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Decision 98-11-064 No\'ernber 19, 1998 

BEFORE THE PUBLIC UTIUTIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of Pacific Gas and Electric Company 
for Authorization to Sell Certah, Generating 
Plants and Related Assets Pursuant to Public 
Utilities Code Section 851. (U 39 E) 

Application 98-01-008 
(Filed Januar), 15, 1998) 
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INTERIM ORDER CERTIFYING 
ENVIRONMENTAL IMPACT REPORT 

Summary 
Pacific Gas and ElectriC Company (PG&E) (ifed this application on 

January IS, 1998, originally seeking authority to sell its Hunters Point, Potrero,. 

Pittsburgl and Contra Costa fossil fuel plants, aI,d its Geysers geothermal plants. 

PG&E filed an amendment to this application on July 17, 1998, withdrawing the 

Hunters Point plant (rom the auction through which all o( the plants Were to be 

sold. The withdrawal of Hunters Point was contingent on the Com.mission 

approving (ertain raternaking tre.1h'nent and olher conditi.ons. \Ve approved the 

Hunters Point arr.1ngemcnt in Decision (D.) 98-10-029. In 0.98-07-092, we gave 

PG&E permission to continue the auction process for its remaining plants, and 

concluded that it would be inappropriate lor PG&E to ,'((Cpt final bids until the 

spedfic elwironlllenhll mitigation measures that may be required arc identified. 

In this decision, we certify that the Final Environmcntallmpacl Heport 

(EIR) prepared in response to this amended application complies with the 

California Environmental Quality Ad (CEQA). That report indudes proposed 

mitig.1tion measures. \-Vhen we know the results of the auction, we will be in a 

position to review various aspects of the propo5<11, such as whether or not the 

winning bidders arC fincu,dally sound and whether the outcome of the auction 
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raises any overconcenlration issue or other market power issue. In addition, we 

will review and consider the information provided in the Final EIR. Although 

approval of mitigation measures "nd a mitigation n\onitoring program Occur at 

the time of project approval; our certification of the Final ErR will serVe to inform 

bidders of the n\iligation options resulting front our environlli.ental analysis. 

Procedural History 

In D.98-07-092, we prOVided a summary of e\'ents related to the appJicatiOl\ 

as a whole. Here, we sUIllnlarize events related to our re\1iew of environmental 

impacts. The Commission issued a Notice of Preparation on Fcbruary 13, 1998 

announcing that it would be the lead agency for the divestiture project and 

would prepare an ElR. The Notice of Preparation identified envjtontnental areas 

to be examined in the EIR and requested agency views on the scope of the EIR. 

The Energy Division (with the help of Environmental Science Associates) 

conducted four public SCOphlg meetings in locations near the facilities to be 

divested in order to obtain commcnts (rom residents and local agencies on the 

scope of the EIR. These meetings occurred in ~1arch 1998. The Energy Division 

and Environmental Science Associates also met several times with various local 

agencies as part of its efforts to obtaill information on potential impacts of the 

projed. 

On August 5, 1998 the Energy Division published the Draft E1R for public 

review and comment. The Energy Division mailed the Dr,1ft ElR to those 

agencies contacted during the scoping period and provided it to the public at 

various local libraries and on the COn'l.mission's website. The Energ}' Division 

also conducted fOllr publk information workshops in late August and early 

September to explain the key findings and conclusions of the Draft EIR and to 

answer the public's questions on the document. On September IS, 1998 the 

Commission held a non-evidentiary he<uing to receive ofal comments on the 
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Dri\ft EIR. The Draft ElR comment period dosed on September 21, 1998. 

lllirly-fivc ifldi"idua)s and organizations submitted comments, totaling 

approximately 600 comments altogether. The Ellerg}' Division prepared 

responses to ~onunents subnultcd by public agencies and distributed them to the 

public agencies on November 9, 1998. The staff released the Final EIR on 

November 16, 1998. The Final EIR includes all of the comments received from 

interested parties and response to each of the comments. 

Discussion 
The Final E1R prepared in this matter is a comprehensive document that 

provides an inventory of the environmental setting in which these generating 

facilities are operated. In addition, it reflects conservative assunlptions designed 

to ensure that this Comtnission can anticipate environmellt.ll impacts that could 

result froIll the transfer of these {acilities to entities other than regulated utilities. 

The staff and consultants have carefuJl}~ reviewed and responded to cach of the 

approximately 600 comments submitted in response to the Draft EIR. We have 

examined the resulting documents and find that they comply with the 

requirements of CEQA. Aller receiving information from PG&E about the final 

resulls of the auction, W~ will consider that information in light of the analysis in 

the Final EIR and issue a decision as to whether or not the auction results should 

be approved. 

FIndings of Fact 

1. 111e Final EIR reflects the independent judgment of this Con\mission. 

2. 111e Commission has independently reviewed and analyzed the 

information contained in the Final EIR. 

3. TIle Final EIR has been completed in compliance with the CEQA. 

4. 11\e I;inal EIR is available to the Commissioners to be reviewed and 

considered prior to approving the project. 
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Conclusion of law 

The Final ElR complies with the CEQA. 

IT IS ORDERED that: 

1. The Final Environmelltal Impact Report (or Pacific Gas and Electric 

Company's (PG&E/s) proposed divestiture of its Geysers, Pittsburg, 

Contra Costa, and Potrero generating facilities is hereby certified as being il\ 

compliance with the California Environmental Quality Act (Public Resources 

Code §21100, ct seq.). 

2. The Energy Division shall deliver the Final Environmental hl\pact Report 

to Cel\tral Files (or inc1usiOl\ as part of the record in this proceeding. 

3. PG&E may now complete the auction process for the s'ale of these 

generating plants. Alter compleHon of the auction, PG&E shall file in this docket 

and serve on all parties a report certifying that the prescribed sale process was 

foHowcd, identifying the winning bidders, demonstrating the financial \tiability 

of those bidders, and identifying other power plants owned by the successful 

bidders in California, if any. PG&E shall include, with its filing, copies of the 

purchase Clnd sale agreements and any other significant tr,\nsaction docun\cnts. 

This order is e{(ective toda)'. 

D,\ted November 19, 1998, at San Fritl\dsco, Cali(ornia. 
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RICHARD A. BILAS 
President 

P. GREGORY CONLON 
JESSIEJ. KNIGHT/JR. 
HBNRY M. DUQUE 
JOSIAH L. NEBPER 

Commissioners 


