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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Malter of the RcveJ\ue Adjush\\cnt 
Proceeding (RAP) Application of San Diego Gas 
and EIC(tricComp~ny (U 902-E) tor Approval of 
1) Consolidated Changes in 1999 Authorized 
Revenue and Revised Rate Cornponents; 2) The . 
ere Rate Con\ponent and Associate Headl'oort\ 
Cakulations;3) RCTCOMA Balances; 4) PX Credit 
Computations; 5) Dispositiol\ of Various . . 
Balandng/Mcrnorilndun\ Accounts; and 6) 
Electric Revenue Al1ocatiOl\ and Rate Design 
Changes. 

Application of Pacific Gas and ElcdricC6n\pany 
(or Verl(iCation, Consolidation and Approval of 
Costs and Revenues in the Ttansition Revenue 
Account. 

AppHcationof Southern California Edison 
Company (U-3384 E) to: 1) Consolidate Authorized 
Rates and Revenue Requirements; 2) Verify 
Residual Competition Transitiol\ Charge 
Revenues; 3) Review and Dispose ot An,ounts in 
Various Balancing and lvlemorandurn Accounts; 4) 
Verify Regulatory Baltmccs Transferred to the 
Transition Cost Balancing AC(OUl\t on ]amll'U}t I, 
1998; and 5) Propose Rate Recovery for Santa 
Catalina Island Diese1 Fuel Costs. 
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INTERIM ORDER 

Summary 

This decision grants, with n\odifications, the request of San Dicgo Gas & 

Electric Company (SDG&B) to establish a "Transition Revenue Accounttl (TRA) 

similar to those currently authorized for Pacific Gas and E1cctric Company 

(PG&E) and Southern California Edison Cornpany (Edison). TIle purpose of the 

TRAwould be to facilitate the calculation of revenues to be transferred to the 

Transition Cost Balancing Account rrCBA). 

Background 

Decision (D.) 97-10-057 adopted a TRA for PG&E, recognizing ~hat PG&E 

tequited son\e type of ac~ounting mechanism to cal~u1ate tevenues to be 

transferred to the TCBA, also referred to as "heJdroom." \Ve also authorized 

Edison to propose a TRA by way of advice Jetter. Subsequently, SDG&E filed an 

adviCe letter for the implementation of a TRA. In Resolution E-3538, we rejected 

SDG&E/$ proposal because 0.97,.10-057 spcdHcally stated that SDG&E did not 

seek a TRA and was therefore not authorized to creatc one by Wtly of advke 

letter. lbe resolution directed SDG&E to propose a TRA in this application, 

which it has done. On Septen\ber 22, 1?98, SDG&E then filed a motion seeking an 

interhl\ order which WQuld permit it to establish a TRA. No party has protested 

the motion. ORA's protest to this application supports the TRA and suggests the 

Commission expedite authorization, observing that the aC~()Ul\t is nearly 

identical to those authodzcd (or PG&E and Edison. 

Discussion 
The TRA has been ,tuthorizcd for PG&n and Edison to provide for an 

accounting of revenues and costs during the transition perJod. \Ve have 

previously discussed the mechanics and purposes of the account itl other 
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decisions and in Resolution E-3510. SDG&E's proposed TRA is substantially 

similar to PG&E's and Edison's.' 

SDG&B's request is appropria.te and uncontested. Some minor 

modifications, however, are necessary to ensure that SDG&E's proposed tariffs 

are dear. 

1. Section F.3.b of Preliminary Statement currently reads: 

lib. A credit enlry equal to -the amount of total re~orded revenue 
from the sale of c1cctridty during the month. II 

This section should be modified to read: 

lib. A credit entry equal to the a.mount of totalrecotded revenue 
from the sale or delivery of electricity during the month.1I 

. This modification is necessary to clarify that revenues ironl bundled 

service customers as well as direct access customers are induded in the 

calculation of the TRA. Attachment I to this order shows this modification. 

2. Section F.3.i is also modified to show appropriate accounting 
entry to TRA when a credit balance is tnu\sfertoo to TCBA. 

3. Section F.3.j is also modified to corr~tly show the treatment of 
any negative headroom in the TRA. 

Findings of Fact 

1. The TRA mcch.lnisms adopted (or Edison and PG&H facilit(lte the 

(akulation of headroon\ revenues to be entered itlto the rCBA. 

2. SDG&E's proposed TRA is substantially similar to those adopted (or PG&E 

and Edison. 

I The Energy Division is in the process of finalizing PG&E's and Edison's TRA Advice 
Letters through Proposed Resolution E-~527. 
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Conclusion of law 
The CommissiOll should grantl \vUh ntodilicationsl ~DG&E's request (or 

authority to establish a TM to facilitate thccalculation of h~adr'oon\ revenues to 

be entered into thc rCBA. 

IT IS ORDERED that the "~oti()n for at. Interiri\ Order Authorizing 

SDG&n to Establish a Transition RcycJ1Ue~~ccour\t/ filed on'September 22, 

19981 in this pr6ceediilg bysan Diego Gas~· EledrkC6mpahy (SDG&Efis 

granted\vith irtodi(icatJons herein: Thc''drait t~lrH{~resent~d iJ\SDG&E'S. 
~ . . . 

testinlony in this ptoceedingas Appei\dix 111- 2 ahdappendedtoSDG&E's 
,.- . . c.': 

September 22, 1998tnotio'n is~odified in Attacluh~rit I to this otder. 

This order is cf(ettivel6day. ,: . 
. . . ~,,~ , 

Dat,ed December.3, 1998, at S~rt Fiandsco, California .. 
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RJCHARD A. BlLAS . 
~ President 

.. P. GREGORY CON(ON 
JESSIE J. KNIGHT, JR. 
HJjNR'i' M. DUQU'E 
'JOSIAH L. NEEPER 

Commissioners 
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ATTACHMENT I 

. F. TRANSITION REVENUE ACCOUNT (TRA) 

1. PurP-Qse: The purpose of the Transition Revenue Account (fRA) is to match the 
amount of total billed reVenues agair\St the amount of unbundled revenues and 
Commission-approved obligations. This tnatching process facilitates 
determination of billed Compcl.ition Transition Charge (erC) te\'enUe5, which 
will ~ transferred to the Trartsition Cost Balancing Account (TCBA). Unbundled 
rate revenue (onsists of transmission, distribution, public pur~e programs, 
nudear decommissioning, and the Fixed Transition Amount (PTA). 
Commission-approved obHgations consist of Irydependent System Operator 
(ISO) charges, and Power Exchange (PX) charges. The TRA will be in efled until 
the end of the rate freeze. 

2. A~plkabilit~: This TRA provision applie~ to an .bills for seryicF l~n~et all rate 
sc oou)~ and (ontracts for elect.ri.c se-rVI(e subject to the Jur~sd!thon of the 
Comnusslon, except (or those.speclflcally excluded by the ComnUSSlon. . 

3. Accounting Ptocroute: The utility shall maintain the TRA by tnaking entries to 
this account at the end of e",ch month as follows: 

a. 

h. 

c. 

A debit entry equ.\lto the 'recorded revcnue (or the period fronl residential 
and small oomn\ercial customers (rom the FfA charge; 

A credit entry ~ual to the amount of total recorded reVenue (rom the sale 
Or delivery of electricity during the month; 

A debit entry ~ual to the monthly revenue associated with the adopted 
Transmission rate; . 

d. A debit entry equal to the monthly revenue associated with the adopted 
Distribution rate; 

e. A debit entr)' equal to the monthly re\'cnlle associated with the adopted 
Public Purpose Progran\s ratc; . 

f. A debit entry equal to the monthly rC)'enue associated with the Cldopted 
Nuclear Dt.'('ontmissioning rate; 

g. A debH entry equal to the amount r('Corded for ISO charges for transmission 
support/system reliability, exclusive of charges in itcm Ci 

h. A debit entry equal to the monthly revenue associated with the monthly PX 
pricc; 

i. 

j. 

A debit enhy, as Clppropriate, to transfer the balance in this account to the 
reBA; 

In any month where the headroom is negative, the revenue shoTlfaH will be 
carried forward to the next month. lhe shorlfatl amount will rC<'eive the 3-
month commercial paper rale. The Cirst month that headroom Is above zero, 
the he.ldroom revenue will firsl be applied to this shortfall amount. 

(END OFATTACIIMENT I) 
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INlERIM ORDER 

Summary 

This decision grants, with nlodifications, the request of San Diego Gas & 

Electric Company (SDG&E) to establish a "Transition Re\'enue Account" (TRA) 

similar to those currently authorized (or Pacific Gas and Electric Company 

(PG&E) and Southern California Edison Company (Edison). The purpose of the 

TRA would be to facilitate the calculation of revenues to be transferred to the 

Transition Cost Balancing Account (TCBA). 

Background 

Decision (D.) 97-10-057 adopted a TRA(ot PG&E, recognizing that PG&E 

required some type of a~(olll\ting hlechanism to calculate reVenues to be 

transferred to the TCBA, also referred to as "headroom." We also authorized 

Edison to propose a TRA by way of adVice letter. Subsequently,SDG&E filed an 

adyke letter (or the iJllplen\entation of a TRA. It\ Resolution E-3538, we rejected 

SDG&E's proposal becauSe D.97-10-057 specifically stated that SDG&E did not 

seek a TRA and was therefore not authorized to create OJ\e by way of advice 

letter. The resolutio}\ directed SDG&E to propose a TRA in this application, 

which it has done. On September 22, 1998, SDG&E thcn filed a motion seeking an 

interin\ order which would pcrmit it to establish a TRA. No party has protested 

the motion. ORA's protest to this application supports the TRA and suggests the 

Commission expedite authorization, observing that the ac<:ount is nCi1rly 

identical to those authorized [or PG&n and Edison. 

DiscussIon 
rnll~ TI{A has becl\ authorized (or PG&n and Edison to provide (or an 

accounting 01 reYel\ucsandcosts during the transition period. \Ve have 

previously discussed the nle<hanics and purposes of the account it\ other 
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dccisions and in Rcsolution E-3S10. SDG&E's proposcd TRA is substantially 

similar to PG&E's and Edison's} 

SDG&E's requcst is appropriate and uncontested. Some minor 

nlodifications, however', are neccssary to. cnsure that SDG&EJs proposed tariffs 

are clear. 

1. Section F.3.b of Prcliminary Staten\ent currently reads: 

lib. A credit entry equal to thc' amount of total recorded reVenue 
from the sale of electricity during the month. 1/ 

This section should be modified to read: 

lib. A credit entry equal fothe amoll.nt of total recorded revenue 
from the sale or dcliveryof electricity during the month/J 

. This modification is necessary to clarify that revenues from bundlcd 

service customers as well as dircct ac(ess custolllcrs are included in the' 

calculation of the TRA. Attachment I to this order shows this modification. 

2. Section F.3.i is also modified to show appropriate accounting 
entry to TRA when a credit balance is transferred to TCBA. 

3. Section F.3.j is also modified to corrcctly show the trcatment of " 
any negative headroom in the TRA. 

Findings of Fact 

1. TIle TRA n\echanisms adoptcd for Edison and PG&E facilitate the 

c.llculation of headroom revenues to be entered into the TCBA. 

2. SlX;&E's proposed TRA is substantially similar to those "dopted for PG&E 

and Edison. 

I The Energy "Division is in the process of finalizing PG&E/s and Edison's TRA Advice 
leiters through Proposed Resolution E·3527. 
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ConclusiOn of Law 

The Cornmissioil should grant, ,vith modifications, SDG&E's request for 

authority to establish a TRA to facilitate the calculation of headroom revenues to 

be entered into the TCBA. 

rr IS ORDERED that the "Motion for an Interim Oider Autho~izing 

SDG&E to Establish a Transition Revenue A~~oun-V' filed on September 22, 

1998~ in thispl'OceMing by San Dieg~ Gas & lHcct~jc ~ompany (SDG&E) is 
- _ c 

granted \vith tl'lodilications herein. rhe draft tariff presertted in SDG&Ets 

testimony in this proceeding as AppertdbdH- 2 and'appended to SDG&E's 

September 22,1998 motioil is modified in Attachrtlent I to thisotder. 

,'TIlis order is el(ect\v~ tOday. 

Dated December 3,1998, atSanFrat\dsco, California. 
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RICHARD A. BILAS 
President 

P. GRECORY CONLON 
JESSIE J. KNIGHT, JR. 
HBNRY M. DUQUE 
JOSIAH L. NEEPER 

C6n\ri\issioners 
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A IT ACHMENT I 

F. 1 RANSITION REVENUE ACCOUNT (IRAl 

1. PUJpQse: The purposeof the Transition R~\'enue AC('ount (IRA) is tomCltch the 
amount of total billed revenues agatnst the amouI'lt of unbundJ~ re\'enue~ and 
Comn\isslon-appto\'oo obligations. This matching process facilitates . 
determination of billed C!)mpelition Tr~nsitionCh:uge (eTC) reVenues, \\'hkh 
will be transferred to the Transition Cost Balcln,dng Account (TC~A). Unbundled 
rate [even.tIe ~o~ists of transmI~.io~, distri,bu~~~n, public purpose p. togran\s, 
nuclear d«ommlssioning, and the Flxed transJhon Amount (VfA). . 
~9mn\issi6n-approved obligations consist of Independent Sy$te~ Operator, . 
(ISO) chargesl and po\.\·er Exchange (PX) charges. The IRA wilt ~ in effect untit 
the end of the rate freeie. 

2. A\{'licability; This IRA provision applies to aU hills (o,r serVice ~n.der C\U rafe 
. sc edules and contrclcfslc:.\r eledric selvi~e sublett to the jlhisdkti6n 01 the 

CommiSsion, ex~pl (or those sptdfi~ally excluded by the Commission. 
. . 

3. A~counting PrOCedure: the utility.shall maiiltair\ the 'fRA by rttakirigentries to 
this atcount at the end of l'ach month as follows: . .. 

a. A debit entry equal to the recorded ,revenue Idr the perioo from residential 
and small (onHrtt!tdal customers lroni. the FfA charge;' ' .. 

b.· A credit enlry ~ual to the ~mount 01 total recorded revenue (rom the sate 
or delivery 01 eledricity during the month;, . 

c. A debit entry equal to the nlonthty revenue associated with the adopted 
TransmiSs!on rate; 

d. A. debit ~ntry cquallo the monthly revenue aSSOciated with the adopted 
Distribuhon rate; 

e. A debit entry eqyal to the monthly revenue associated with theadopled 
PubJk Purpose l'rogran\s rate; . 

f. A debit entry equal to the monthly revenue associated with the adopted 
Nudear DecommIssioning ralei ' 

g. A debit enlry equal to the amount ic(ordcd (or ISO charges for transmh.sion 
support/system reliability, exclusive M (huges in item Cj 

h. A debit enlry equal to the n\onthly tcvenueassoclatcd with the n\onthl)' PX 
plice; . . 

f. 

j. 

A debit entry, as appropriate, t6 transfer the balance in this account to the 
leBA; 

In a!'y month where the headroonY is negatiy~, the rcvenue.sh6rll~lIwiil be 
(' .. uuoo forward to the next mo(\lh. The s1'tort(aU ~mollnt will r~el\'e the 3~ 
month ('omn'lercial paper rate. The first m6hth that headroom is aboVe zero, 
the headroom rC'o'cnuc , ... m first be applied to thrs shorl(all an\ount. 

(END OF AlTACflMENT 1) 


