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Decision 98·12-015 Th."'Ccmber 3. 1998 

MaiJed 
12f1198 

BEFORE TilE PUBLIC UTILITIES COMMISSION OF THE STATB OF CALIFORNIA 

In the MaHer of the Application of ' ) 
SOUTHWEST GAS CORPORAtION U·905-G, ) 
(or authority (0: (I) issue and seHone or mOre ) 
scrie..s of Debt Securities not to exceed ) 
$250,000,000; (2) issue and sell one or mOre series ) 
of Preferred and/or Preference Stock not to.exceed ) 

. $50,000.000; and (3) issue and sell up to 3.000,(00) 
shares of its $1 par value Common Stock. ) , 

) 

Application 92~II-031 
Petition for Modification 
(Filed October 6, 1998) 

SUP PLEMENTA-LOPINION 

Sum,nlary of Decision 

This dl!Cision grantsSouthwe,st Gas Corporation (Southwest) the authority reque-sted in 

its Petition for Modification of Dcdsion (D.) 93-02-008. M mOdified by D.95-08-038 and 

D.96-11·013 (Pctitioi). 

Notice of the filing of the Petition appeared on the Commission's Daily Calendar of 

October 9. 1998. Noprotcsts havc been nxeh·ed. 

Pursu~l (0 Rule 41 of the COnlmissionts Rules of Practice and Procedure. Southwest 

seeks [0 havc an extension of the expiration date 0( D.9.3-02-008. as nlOdified. from December 

31, 1998 to December 31, 1999. 

Background 

SOllthwest. a California COrpOration. is a public utility under the'jurisdiction of this 

Commission, and is primarily engaged in the business of distributing and selling natural gas in . -

certain portions of San Bernardino, HI Dorado, pJacer and Nevada Countic.s. California. 

Southwest is alsO engaged in the intrastatc transmission. sale. and distribution of natural gas as 

a public utility' in certain portions ;Sf the states of Nevada and Arizona and is a "natura) gas 

company:' within the meaning of the Natural Gas ACI. subject (0 the jurisdiction of the Federal 
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Energy Regulatory Commission with respect (0 interstate transmission facilities and sales of 

natural gas for resa1e on its nOl1hern Nevada system. 

D.93-02-008 dated February 3, 1993 authorized Southwest (0 (I) Issue lkbl Securities 

in an aggregate amount not (0 exceed $250.000,000. (2) issue and sell. in one or moc,? serie.s, 

Preferred and/or PCl'fcrcncc Stock in an aggregate amount not (0 exc.(ocd $50.000,000. and 

(3) issue, sell and delivcr up to 3,OOO,oOoshatcs of its Common Stock by public or private 

offering or upon the exerciSe of conversion rights or other rights or \V~rrants related to any 

securities authorilCd to be issued. The Comtnission in D.96-11-013 dated No\'cmber 6, 1996 

extended the effectiveness or the authonty granted in D.93-02-008, as modified, from 

IRccmber 31, J996 to IXCCl11bcl' 31.1998. 

Modifi('atioll Sought 

Southwest seeks to extend the authorization in D.96-11-013 with respect t()thc issuance 

and sale of Preferred andlor' Ptdcrel1ce Stock and Cc)mmon Stock untillXccmbct 3l, ·1999. 

Changing financial markets and South\\'(:st·s financial cOr'ldiiion have dictated the. 

financing options used by Southwest since the initial grant of authority in D.93-02-008, as 

modified. Through this Petition, South\\;est slates that it \'w'outd have a broad complement of 

financing options if its unu'sed authority is e.xtended through Dcccm~r 3 I, 1999. 

In addition, D.97-05-037 granted Southwest the aUlhorityto issue Debt Securities in an 

aggregate pri neipal amount not exceeding $251,000,000; one or more sel ies of Preferred Stock 

not exceeding $60,000,000; and 6,000,000 shares of SouthwcsCs $1 pM value Common Stock. 

With the remaining authority ull:dct D.93-02-008, as modified ($40,000,000 p(t.~fcrred 

andlor Preference stock; 462.500 sh3Ies of Southwest's $1 par vatue Common Stock) and 

D.91·05-037, Southwest would have the ability to issue either debt or equity securities at 

sufficient le\'ds (0 address its external financing requirements from now through 1999. 

As required under D.93-02-008. as modified. we expect Southwest to apprise the 

Commission pursuant to Genera) Order (0.0.) Series 24, on the receipts and disbursements 

arising under this authorization extending the effective date. 

We approve Soulhwe.st's Petition in this order. 
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Iflndillgs of :Fact 

1. The proposed extension ofHme to December 31.1999. during which Soulhwe.st 

lllay issue $40,000,000 Preferttd and/or Preference Stock and 462,500 sharc.s of Southwest"s 

$1 pat value Common Stock would be (or proper purposes and would not be adwrse.to the 

public interest. 

2. D.93~02·008. as modified. required Southwest to file on or before the 25th day of 

each month. the reports required by 0.0. Seric.s 24. 

3. Notice of the filing of the Petition appeared on the Commission's Daily Calendar of 

<::klOber 9. 1998. There is no known ?PI>osition to the Petition. and the authority requested 

should be granted. 

Conclusions of I,a\\' 

1. A public hearing is not netessary. 

2. The Petition should be grankd (0 the extent set forth in the order which follows. 

3. The follo\\'ing order shoufd be c((cclivc on the date of signature. 
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SUPPLEMI<;NTAL ORDER 

IT IS ORDI<:REO Chal: 

I. The authority granted to Southwest Gas Corporation by lA.~jsion (D.) 93-02-008, as 

modified by D.95-0S-048 andD.96- t 1-013. is modified to extend the period of authorization to 

December 31. 1999. 

2. The Petition is granted as sctforth above. 

3. In all other respe~ts,D.93-02-008. as modified, remains in (ull (orce arid effe~t. 

This supplemental order is dfecth'c today. 

Dated INccmber 3, 1998. at San Francisco. California. 
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RICHARD A. BILAS 
President 

P. GREGORY CONLON 
JESSIE J. KNIGHT.'JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 


