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Decision 98-12-038 December 17, 1998

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of San Diego Gas & Electric
Company (SDG&E) for Authority to Implementa | 4 | 10 98.01.014
Distribution Performance-Based Ratemaking (Fill) clzi 1Jc;n1u anry 16, 1998)
Mechanism (U 902-M). , _ o

 INTERIM OPINION REGARDING
. SANDIEGO GAS & ELECTRIC COMPANY'S -
DISTRIBUTION PERFORMANCE-BASED RATEMAKING MECHANISM

Summary " . | .
In this decision, we consider the cost of service issutes addressed by an all-
party settlement as the starting point for the San Diego Gas & Electric Company
(SDG&E) proposed distribution performance-based rétémaking (PBR)
mechanism. We adopt the settlement agreement pmposed by SDG&E, the Office
of Ratepayer Advocates (ORA), the Utility Consuners” Action Network (UCAN),
and the Federal Executive Agencies (FEA). This agreement is an all-party
settlement and resolves all issues raised in connection with the requested base
rate revenue requirement. All dollar amounts expressed in the settlement are in
1996 dollars unless otherwise noted. Parties agree on an escalation methodology
and will update these expense amounts to 1999 dollars but will not exceed the
total revenue requirement contained in the settlement agreement. The settlement
agreement is attached as Attachment 1 to this order. Issues regarding the
distribution PBR mechanism itself, including design and performance indicators,

are not addressed in the settlement and will be considered in a forthcoming

decision.
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Including expected Demand-side Management shareholder incentives and

compared to revenues at present rates, the settlement resultsin a reqliested
decrease of $14,210,000 in the electric department operating revenue (2.46%
decrease as a system average rate change as oppoéed to SDG&E's requested
8.05% increase) and an increase of $3,894, 000 for the gas departi‘nent 0pe'rating
‘revenue (1.97% inciease on a system a\'erage basis compared to SDG&h’ |
‘requested 15.24% 1nCrease.) The effect for combined departments isa $10,316, 000
decrease, (1.33% decfease ona systcm average basns compared to SDG&E’s
proposed 9.84% increase). The revenue requu‘ements develOped frOm adoptmg
the Setllement agreement are used as the starting pomt for the dsstnbutlon PBR
mechanism that will be considered in fOrthcommg decisions. While parhes _
agreed onan expend:ture level for tree tnmmmg expenses, parhes also
recommend that all tree trimming costs, less brush management and other non- -

tree tnmmmg costs, be subject to a one-way balancing account.

Procedural Hlstory
In Decision (D.) 97-12 041, we ordered SDG&E to fnle a cost of servnce

study in order to set the initial rates for its distribution PBR mechanism. On
January 6, 1998, SDG&E filed Application (A.) 98-01-014 to request authority to
establish a new authorized level for electric distribution and gas base rate
revenues based upon its 1999 cost of service study. ORA and UCAN filed timely
protests, to which SDG&E filed a reply. SDG&E, ORA, anid UCAN (jointly for
UCAN, the Natural Resources Defense Council (NRDC), Enron, FEA, and City of
San Diego) filed prehea‘ring conference statements.

On January 1, 1998, Senate Bill (SB) 960 becane effective, which established
various procedures for our proceedings. These rules are delineated in Public ..
Utilitics (PU) Code §§ 1701, et seq. and Article 2.5 of our Rules of Practice and
Procedure. In accordance with the SB 960 rules, this proceedm g has been

L.
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categorized as rateselling (ALJ 176-2986, as noticed in the Daily Calendar of
February 6, 1998). |

After a March 17 prehearing conference at which both Assigned
Commissioner Neeper and Assigned Administrative Law Judge (ALJ) Minkin
were present, Commissioner Neeper issued a scoping memo which designated
ALJ Minkin as the principal hearing officer for this proceeding. ‘The scoping
memo set forth the issues to be included in this proceeding and established a
procedural schedule, under which the Commission would issue a final decision
in this proceeding by March 1999, or in no event later than 18 months from the
date of filing of the application, pursuant to SB 960, Section 13. Commissioner
Neeper also encouraged pa:rti'es to nieet and ¢onfer on an informal basis in an

attempt to resolve issues.

At the request of parties, the scoping memo was amended to revise the

procedurat schedule and set a second prehearing conference on August 10. ORA
and UCAN submitted reviews of SDG&E's 1999 cost of service study on July 3,
and SDG&E submitted rebuttal testimony on July 31, 1998. Informal discussions
among the parties led to two technical workshops held in San Francisco on
August 5 and 17. A formal settlement conference was noticed on August 18, in
conformance with Rule 51, and held on August 27. SDG&E, ORA, UCAN and
FEA filed and served the Joint Motion for Adoption of Settlement Agreement on
August 28, 1998. SDG&E, CAUSE and the City of San Diego filed comments on a
timely basis. No party filed reply comments. On September 25, settling parties
filed a joint response to several questions propounded by the assigned AL). No
evidentiary hearings have been held on the issues considered in this decision.
Background -

The purpose of the cost of service study is to determine the revenue

requirements and corresponding rates to be used as a starting point for the

-3-
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distribution PBR mechanism. The ¢ost of service study is similar in form to what
SDG&E would have filed in a general rate case, but its scope is limited to electric
distribution and gas supply, stofage, transmission, and distribution costs. As
updated by its errata filing of June 4, SDG&E requested a $45.8 million increase
in electric distribution revenue requirements, an 8.05 % increase ahd a$289
million increase for gas department revenue requirements, a 15.2% increase.

In ¢ontrast, ORA rec0mrilendéd a dépreasc of $63.9 million or -11.1% for
clectric distribution and an increase of $11.4 million or 6.1% for the gas
department (Exhibit 37). ORA filed a separate report reviewing SDG&E's cost of
service study in détail, although its r‘eview was not as thorough as that conducted
for traditional energy general rate cases, due to staffing constraints and the
abbreviated schedule of this proCeedmg as COmpared to a GRC proceeding.

UCAN also revnewed SDG&E’S cost of service report and made several
recommendations, includmg a$21. 3 rmlllon decrease in electric distribution

expenditures and a $1 million increase in gas expenditures.

The Proposed Settlement
In comparison to SDG&E's requested combined revenues of $833,229,000,

the sctttement recommends a total operating revenue of $764,781,000 for the
combined electric and gas departments including miscellaneous revenites.
Including expected Demand-side Management sharcholder incentives and
compared to revenues at present rates, the settlement results in a requested
decrease of $14,210,000 in the electric department (2.46% decrease as a system
average rate change) and an increase of $3,894,000 for the gas department (1.97%
increase on a system average basis). The effect for the combined departments is a
$10,316,000 décr‘ease, (1.33% decrease on a system average basis). Attachment 2
details how the proposed settlement comipares to SDG&E’s request.
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We highlight certain important recommendations contained in the -
settlement agreement. First, while parties agreed on an expenditure level for tree
trimming expenses for 1999, they were unable to agree on a recommended
expenditure. level for 2000 - 2002. Parties, therefore, reconumend that all tree
trimming costs less brush management and other non-tree trimming costs be
subject to a one-way balancing account. Therefore, to the extent SDG&E incurs
less than $30.2 mitlion (in 1999 dollars) in tree trimming expenditures, these
amourits will be credited to the Transition Cost Balancing Account (TCBA) on an
annual basis. _Aftér transition cost recovery through the TCBA is complete, any
under expenditures will be refundéd to custonter's on an annual basis. Tree

trimmiﬁg ¢osts will not be subject to the PBR sharing mechanism. For'_the |

duration of thé adopted PBR period, revenues and incurréd expenses for tree

trimming will be removed from recorded base rate revenue experises before
SDG&E calculates its actual earned rate of retirn for revenue'shéring purposes.

SDG&E divides its tree trimming plan into two different areas that are
governed by separate state i'egulations. In one area, tree trimming is governed
by § 4293 of the California Code of Public Resources. These areas are known as
California Department of Forestry (CDF) areas. Tree trimming in the remaining
areas is governed by the Commission’s General Order 95, Rule 35. These areas
are known as non-CDF areas.

SDG&E's cost estimates are based on an inventory level of approximately
440,000 trees, 54% of which are designated as “fast-growers.” SDG&E has
committed to developing improved information tracking and inventory
maintenance of its tree inventory, which SDG&E expects will be in place by the
end of September 1999. At that time, should SDG&E find that it overestimated its

initial costs, it will credit an appropriate amount (based on agreed-upon




A98-01-014 ALJ/ANG/sid *

methodology) through an annual adjustment to the TCBA. SDG&E has agreed to
submit a separate report on these findings by March 31, 2000. ‘ ~
Parties have agreed that the following objectives are appmpriate for -
SDG&E's tree trmlmmg activities in the 1999-2002 time period:
o SDG&E will ensure safe and reliable delivery of electrxcnty

¢ SDG&E will COmply with all current rules and regulat;ons pertaining to
tree mamtemme : '

e SDG&E will seek to rediice its!{reelffininiin'g'COSts'by 50%.

¢ SDG&E wxll seek commumty mput to its tree mamtenance pfogram and
procedures.

o SDG&E will promote use of cost-effective techmques identified in a
cost/benefit study, addressing potential altematwes to tree trlmmmg
mamtenance activities. . -

¢ SDG&E will seck to establish an average trim ¢ycle of no less than
12 months for fast-growing species. :
- Inorder to accomplish thesc objectives, parties have agréeed to an action
~ plan. First, SDG&E will submit an annual progress report on March 31 of cach
year, covering the previous calendar year. Second, SDG&E will conduct a
cost/benefit study addressing potential alternatives to tree lriniming |
maintenance activities. This report will be issued by March 31, 2000. Parties
agree that communities and individuals must have the opportunity to learn’
about SDG&E's policies for tree trimming, removal, and/or undergrounding.
SDG&E will focus its initial tree removal/replacement activities in CDF and non-
CDF arcas with a high probability of positive outcomes. SDG&E agreesto
implement an outreach program for those conimunities impacted in non-CDF
territory. Finally, the parties agree to support an SDG&E requtest that the

Commission terminate the balancing account treatment of tree maintenance costs
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at the time SDG&E is able to achieve and document a 50% reduction from its
1999 adjusted maintenance budget.: |

In addition, partics agree that SDG&E will not seék recovery of direct
access Operations & Maintenance (O&M) costs of $5,718,595 (in 1996 dollars) in
this application. Parties also agree that $13.8 million of &_ireét accéss-related rate
base additions will not be recovered in this procéeding. _Instead, SDG&E will
seek recovery of these ekpehses and rate base addiii611$ through A.98-05-006,

which is the proceeding ‘addressing restructtizrihg' implementation costs under PU

Code § 376. Pért_ies request that if SDG&E is not granted recovery in this forum,

SDG&E should be allowed to record these costs in a newly established
memorandum account and be ab]e to seek the recorded and forecasted
expenditures through a separate apphcahon |

In comments on the settlement agreement SDG&E clarifies that it will not
book any costs attributable to senior executive retirement plans or executive
bonuses above the line for the ptlrposes of caming sharing during the period
1999 - 2002. If such expense are inc’urrefl, SDG&E will remove those recorded
dollars from its recorded base rate revenue expenses before calculating its actual
carned rate of return for revenue sharing purposes.

The AL]J asked parties to provide an exhibit reflecting updated O&M
expenses in 1999 dollars based on the updated escalation factors contained in
Exhibit 28. (See Attachment 3.) When the updated labor and non-labor
escalation factors were applied on a specific labor and non-labor basis to cach
O&M account category, the non-labor amount was slightly lower than the
seltlement amount and the labor amount was greater. This discrepancy results in
a net higher combined escalation figurc; however, settling parties recommend

that the total revenue requirement contained in the settlement agreemenit should
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not be increased. Settling parties propose that the labor and non-labor numbers

contained in the setttement agreement be used.

Discussion
This is an “uncontested settlement” as defined in Rule 51(f), i.e., a

settlement that “...is not contested by any paity to the proceeding within the
comment period after service of the stipulation or settlement on all parties to the
proceeding.” Rule 51(@) requires that settlement agreenients be'reasoﬁa'_ble in
light of the whole record, consistent with law, and in the public interest.
D.92-12-019 dealt with a settlement of SDG&E 1993 General Rate Case. In

- that decision, the Commission outlined four criteria that must be satisfied in’

order for the Commission to approve an all-party seltlement. The proposed

settlement must specify:

“a. that it comniands the unanimous sponsorship of all actlve parhes to
the instant proceeding; ,

“b. that the sp(:msoring parties are fairly reflective of the affected interests;

“c. that no term of the settlement contravenes statutory prowsions or pnor
commission decnsmns, eand

“d. that the scttlement conveys to the Commission sufficient information
to discharge our future regulatory obligations with respect to the
parties and their interests.” (D.92-12-019, 46 CPUC2d 538, 500-551

(1992).)
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We are satisfied that the proposed settlement commands the sponsorship
of all active parties sponsoring testimony on cost of service issues.' The .
sponsoring parties reflect a broad spectrum of affected interests. ORA represents
ratepayers in general, while UCAN represents residential and small commercial
ratepayers in particular. Large customers and governmental interests are -
represented by FEA, and SDG&E is obviously considering the impact of the
“settlement on its shareholders.
The settlement is reasonable in light of the whole record and does not

contravene any statute or prior Commission decision. We note that D.97-08-056

~ prohibits reallocation of fixed administrative and general (A&G) expenses during

the two-year term of contracts entered into under Section 363. (D.97-08-056,

_' mimeo., at pp. 23 - 24.) We will not reject the settlement on this issue, because
there will be a corresponding reduction in the authorized revenue requirement,
and a reduction in the electric distribution rate should SDG&BE is able to recover
any of these costs through a maintenance contract, as D.97-08-056 anticipated. In
addition, setttements do not set precedent. We put parties on notice that
settlements which contravene prior decisions will not be approved.

SDG&E submitted extensive testimony and workpapers supporting its
recommended revenue requirement increases. Similarly, ORA and UCAN
conducted thorough investigations and analysis of SDG&E’s request and
developed their own recommendations. Thus, the extensive testimony served by

the settling parties provides sufficient information to the Commission to properly

' In comments, California Alliance for Utility Safely and Education (CAUSE) agrees to
and supports only Section 111.C.6 (Tree Trimming) and takes no position on the
remainder of the proposed settlement agreement.
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judge the reasonableness of the settlement and to discharge its future regulatory
responsibilities. Parties have included a comparison exhibit, pursuant to '
Rule 51.1(c), which allows us to compare original positions to the proposed
setilement amounts. The settlement is the result of the parties compromising and
reaching agreement on their widely divergent positions, resulting in agreement
on 1999 sales estimates, gas supply expenses, gas storage expenses, gas
transmission expenses, gas distribution expenses, and electric distribution
expenses, as well as customer accounting and collection expenses, Act‘lstomer
service and information expenses, and administrative and general expense for
the combined departments. The settlement also develbps a weighted average

rate basé for both the electric and gas departments, and the associated

depreciation and amortization expense, and the corresponding tax calculations.

For purposes of electric distribution sales, the Commission will assume
that the 1999 electric distribution sales amount should be the total sales amotnt
stated in the settlement less the transmission sales amount of 824 gigawatt hours,
as stated in SDG&E's June 4, 1998 Errata, Table 13-A.

We are satisfied that this settlement is in the public interest. The settlement
is consistent with PU Code § 454, which requires that rates be just and
reasonable. Had the cost of services issues been liligated on the electric éide, for
example, the Commission wotuild have balanced the ratepayers’ and
sharcholders’ interests to'determine whether an increase in electrie distribution
rates of 8.05% was justified as SDG&E proposed, whether a decrease of 9.5% was
justified, as ORA proposed, or whether some other rate adjustment was
appropriate. We are satisfied that the 2.46% decrease on the electric side and
1.97% increase on the gas side represent a reasonable solution that avoids
protracted, costly litigation. We will adopt the escalation figures and revenue

requirement contained in the settlement agreement.
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Some explanation is in order regarding the change in electric distribution
rates. In D.96-12-077, following the directives of the Legislature in PU Code -
§ 368(a), we instituted a rate freeze on total electric rates at the June 10, 1996 |
levels, beginning January 1, 1997. The rate freeze means that rates are frozen at
the levels shown on the rate schedules in place as of June 10, 1996; however, -
within the level of the frozen rates the Commission retains the ability to adopt
rate components that differ from those components in place as of June 10, 1996,
subject to the firewall and proportional cost recovery required berU Code
§ 367(c) and the prohibition on cost shifting of PU Code § 368(b). (D.96-12-077,
mimeo., at p. 8.) Pursuant to the directives of PU Code'§ 368(b), in D.97-08-056,

“we unbundled the rates of the major investor-owned electric utilities, inéluding‘

SDG&E. Reventue requirements and their corféspoﬁdin g rates were separated

into their components: generation, distribution, transmission, public purpose,
and nuclear deconaz‘ﬁfséidﬁii’tg. Any remaining revenues are then allocated to the
competition transition charge (CTC). This concept of applying residual revenues
to transition cost recovery is known as headroom. In this proceeding, we are
developing a new electric distribution rate and a new gas transmission and
distribution rate for SDG&E. There is no rate freeze in place for gas. While the
total electric rate for SDG&E remains unchanged, the distribution component

will now be decreased, which will result in increased headroom.

Comments on Draft Decislon
SDG&E filed timely comments. We have incorporated the suggested

technical corrections in the body of the decision and attachments, as appropriate.

Findings of Fact
1. SDG&E, ORA, UCAN, and FEA filed a joint motion secking Commission

approvat of a settlement resolving cost of service issues in this proceeding.
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2. There is no known opposition to approving the settlement, and no need to
hold a hearing on these issues. ‘ ‘

3. The settlement satisfies the Commission criteria for an all-party settlement,
as set forth in our Rules of Practice and Procedure and D.92-12-019.

4. All dollar amounts expressed in the settlement are in 1996 dollars unless
otherwise noted. Parl'ies agree on an escalation methodology and have updated
these expense amounts to 1999 dollars, subject to the ¢eiling of the proposed

‘revenue requirement in the settlement agreement.

5. The total electric distribution sales amount should be the total sales amount

stated in the settlement less the transmission sales amount of 824 gigawatt hours,

as stated in SDG&E's June 4, 1998 Errata, Table 13-A.

Conclusions of Law
1. The settlement is an “uncontested settlement” as defined in Rule 51(f).
2. The settlement is reasonable in light of the whole record, ¢onsistent with
law, and in the public interest.
3. The settlement should be approved.
4. This order should be cffective today, so that rate changes can be

implemented on a timely basis.

INTERIM ORDER

IT IS ORDERED that:
1. The Joint Motion for Adoption of Settlement Agreement in San Diego
Gas & Electric Company’s (SDG&E) Application 98-01-014 is granted.
2. The Settlement Agreement is attached to this decision as Attachment 1 and

is adopted as reasonable in light of the whole record, ¢onsistent with the law, and

in the public interest.




A.98-01-014 ALJ/ANG/sid *

3. SDG&E is authorized to recover the amount of revenues set forth in the
- Settlement Agreement and associated attachments commencing January 1,1999.

| SDG&E shall file a compliance advice letter implementing all required tariff.
changes necessitated by this decision within 10 days of the cffective date of this
decision. Fhls advice letter shall mclude update expense amounts to 1999 dollars

using the most current escalation nu mbers and methodology as agreed to by the

parhes o

This order is effectwe today

Datcd December 17, 1998, at San _Franéiéco, Ca]ifomia.

RICHARDA BILAS
) President
P GREGORY CONLON
JESSIEJ. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER
- Commissioners
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of San Diego Gas & Electric )
Company (SDG&E) for Authonity to )
Implement a Distribution Performance-Based) A.98-01-014
Ratemaking Mechanism (U-902-M) )

SETTLEMENT AGREEMENT

I
PARTIES

The parties to this Settlement Agreement are the Office of Ratepayer Advocates
(“ORA”), Utility Consumers Action Network (‘UCAN”), the Federal Executive Agencies
(‘FEA”), and San Diego Gas & Electric Company ("SDG&E”) (all hereinafter referred to

collectively as the “Parties”).

1.
RECITALS

A SCOPE OF THE AGREEMENT

On January 16, 1998, SDG&E filed an application for authority to establish a new
authorized level for electric distribution and gas base rate revenues based upon its 1999 Cost of
Service Study submitted in support of the application. SDG&EB’s application also requested |

authority to implement the Distribution Performance-Based Ratemaking (“PBR”) mechanism

presented in the application. This Settlement Agreement resolves or otherwise disposes of all -

issues raised in connection with the requested base rate revenue requirement. The PBR

mechanism proposal is not addressed in this Settlement Agreement.

-1-
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B. SDG&E’S PRESENTATION

SDG&E’s 1999 Cost of Service Sfudy pments’in 15 cﬁapters'of prepared direct
testimony the resulis of a comprchensive examination of SDG&E’s electri¢ distribution and gas
operatibns. The vast majority of this material was first made availablé to the Parties on January
16, 1998. ‘This showing is supported by several thousand pages of workpapers i\-‘hicﬁ flave been
provided to ORA, UCAN and other participants and responses 10 over 1,600 data request
questions. On April 20, 1998 SDG&E supplemented its initial pr’esentaﬁon with testimony

~ addressing the forecasted impacts of the pending merger between ENOVA (SDG&B’s parent

¢0mpany) and Pacific Enterprises (parent company of Southern Califor‘ni_a Gas) on SDG&E’s ©
1999 operating costs. This supplemental testimony also addressed the reallocation of fixed
administrative and general (“"A&G”) expenses from electric generation activities t_'brt»h,e' electric

. distribution function. Following the service of intervenor testimony on July 3, 1998, SDG&KE

distributed 11 additional chapters of prepared rebuttal téstimony onJuly31,1998.

C.  ORA’S PRESENTATION

| ORA is the staff component of the Califomia Publi.c Utilities Coﬁmission ¢'cpucyy -
responsible for representing the perspective of utility customers in CPUC proceedings. In that
capacity ORA staff members conducted a thorough review of SDG&E's Cost of Service Study
beginning in January, l§98 and culminating in the service on July 3, 1998 of its 11 chapter
report, addressing virtually evefy element of SDG&B’s Cost of Service Study. Throughout the
nearly 6 month review period, ORA experts conducted extensive inquiry concemning the
estimates and undetlying assumptions presented in SDG&E’s testimony and workpapers. In all,
ORA propounded 10 SDG&E more than 600 questions and reques& for information and
documentary support. These requests probed virtually every element of SDG&B’s testimony.
The Pariies believe ORA’s review of SDG&E’s application and supporting materials was both

thorough and well-documented.
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D.  UCAN'S PRESENTATION

UCAN, a San Diego-based ratepayer advocacy group, also conducted detailed analyses
of SDG&E'’s Cost of Service Study. It performed this work in consultation with its expert
consultant JBS Energy, Inc. UCAN’s findings were published on July 3, 1998 in an extensive
review of SDG&E’s estimated revenues, expenses, and projected capital projects. Like ORA,
UCAN conducted extensive discovery, including issuing over 700 questions for data and

information.

o 00 s N A B W

'E.  SETTLEMENT NEGOTIATION PROCESS

T
(=~

Shortly after the distribution of the ORA and UCAN reports, the parties began

ot
—

discussions of the similarities and differences in positions each intended to advocate before the

—
™~

Commission. These discussions included two technical workshops held in San Frangisco on
August 5th and 17th. The first of these workshops was organized by UCAN and ORA and was
noticed on July 28, by UCAN. The second workshop was noticed on August 13 by SDG&E. In

—
L%, T

addition, a formal setilement conference was noticed on August 18 and held on August 27.

>

These discussions ultimately produced agreement by all parties to a set of projected revenues,

—
-~

expenses and sales levels which the parties have memorialized in this Setilement Agreement for

-
o0

presenitation to the CPUC as a just and reasonable resolulion of the corresponding issues

presented in SDG&E’s January 16, 1998 application.

[ o
<o W

1.
AGREEMENT

N NN
[ 2 S I

A genuine dispute has existed among the Parties conceming the level of 1999 electric

g
<

distribution and gas department base rate revenue which the Commission should authorize for

o]
(%]

SDG&E. Accordingly, the pasties to this settlement agiee to resolve all issues of which each of

B
(=

them is aware pertaining 16 SDG&E’s 1999 Cost of Servics Study and the associated base rate

o]
-3

revenue requirement proposals in the manner set forth below. The parties regard this Settlement

»
[~ ]

Agreement as a package, the resolution of which reflects substantial compromise among the

-3-




.98-01-014 /ALJI/ANG/sid % ATTACIHMENT 1 DRAFT
Page 7

parties. The resolved issues are interrelated and no issue or term of the Settlement Agreement

—

should be evaluated in isolation from the remainder of the package. (See SectionIV-E,
Indivisibility, below). Hewever; CAUSE agreesto-and supporis enly Section HHLC.6 (Tres
Trmming) below;and -l bosition-on-theremaladerof this-Settlemant-Agrees
As compared to SDG&E’s request for total authorized revenues of $833,229,000
| (excluding DSM re;vardS), this Settlement Agreeme:it results in total authorized revenues of
$764,781,000. Each party urges tﬁe Commission to appi:t;\.:e this outcome and the various -
, cOmpromises which produce it as a fair and reasonable re;olutiOn of tﬁé issues. Each party

Y L N S T O

hereby declares and represents that it has reached this determination, and is executing this

Setilement Agreement, after consultation with its own legal counsel.

__,
>

Appendnx A to this Setﬂement Agreement contams three Summa:)' of Ea:mngs tables

—
Pt

(combined, electric and gas) These tables set forth the p051u0ns expresséd in SDG&E’s

-
ad

application, errata and testimony, and i m each of the reports prepared by ORA and UCAN. The

—
(K]

final column on each table fabeled "Settlemem presents the levels of expense (by funutmnal

—
L

area), revenue and rate base agreed upon by the parties, subject to: 1) any change in SDG&E’
authorized cost of ¢apital for the 1999 calendar year, and 2) any other adjustments ordered by the
CPUC. R

b et s
~ O\ W

For expenses, all doltar amounts expressed in thjé Setilement are in 1996 dollars unles’é

—
oo

othenwise noted. The Parties agree that these amounts shall be adjusted to 1999 dollars during

[\
L= 2« &

the update phase of this proceedmg using the most current escalation numbers. There isno '
dispute among the Parties regardmg the methodology for updatmg escalation.

NN
| o SR Y

In addition to the agreements e:xpressed in the “Settlement” column on each Summary of

Eamings table, the parties agree as follows

NN
o W

A, REVENUES 1

N
N

The Parties agree thal effective January 1, 1999, or as soon thereaﬁef asthe _
CPUC so orders, SDG&E’s combined authorized revenues shall be $764,781,000 plus DSM
rewards of $19,393,000 (electric) and.;$1,604,000 (gas).‘ This combined revenue level includes

NN N
L T~
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gas interdepartmental revenues of $11,389,000, electric distribution miscellancous revenues of

$15,985,000 and gas department miscellancous revenues of $4,906,000. Any payments reccived

by SDG&E from its affiliates in retum for produéts of services shall be cefunded to ratepayers

by including the amount of such payments as an offset to any reward SDG&E eams under the
preceding year's PBR calculation (or adding the amount of such payments to any penalty, as the

case may be).

B.  SALES |

’1116 electric sales level adopted for ¢alendar year 1999 shall be 17,270 kwhrs. This sales
total includes transmission and distribution safes. The gas sales level adopted for calendar year
1999 shall be 695.6mm Therms.

'C. OPERATIONS AND MAINTENANCE (“O&M’) EXPENSE

1. Authorized O&M Expense ($1996)
The Parties agree that the amount 6f O&M expenses that SDG&E shall be
authorized to recover in rates in 1999 is $274.912 million (in $1996). Of this amount, $190.064

million is allocable to electric distribution service and $84.848 million is allocable 1o gas service.

Forecast Methodolosy

SDG&E, ORA and UCAN each base their respective expense forecasts to a
significant degree on analyses of historical data. In most instances, the differences in their
forecasts are the result of employing different forecast methodologies, such as: 1) trends, 2)
averages, 3) zero-based ¢stimating, 4) adjustments {0 récmded expenses, and 5) varying
historical time periods. The Paties agree that the propc} application of forecast methodologies
requires the use of judgment and that, as in any forecasting exercise, there isa range of
reasonable outcomes. The Parties also agree that different methodologi% c¢an produce results
within this range and that no single methodology will produce the sole reasonable result in every

instance. The level of 1999 expenses recommended by the parties is based upon their individual

5.
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—

judgments regarding the strengths and weaknesses of competing forecasting methodologies, and
the resulting compromises each Party felt were reasonable. Except as specifically identified in
this Settlemeént Agreement, the substantial differences among the Parties’ i>nitial positions in each
major expense area were resolved through such judgments and compromises.

To the extent the parties have identified policy issues affecting 1999 expenses, such
issues have been dealt with explicitly in this Settlement Agreement, or deferred to other

Commission proceedings.

e A T = 7 DO - b

Franchise Fees and Uncollectibles

The franchise fees portion of O&M expense has been calculated using franchise

—
o

fec rates of 1.91% for electric and 2.16% for gas. The uncollectibles portion of O&M expense

— —
N

has been calculated of using rates of . 289% for electric and .289% for gas. These rates are

—
w

acceptable o the Parties. Because franchise fees and uncollectibles are calculated based on total

revenues, they are stated in 1999 dollars throughout the Settlement Agreement. For eléectric |

—
<Y

distribution, the settlement includes $10,228,000 for generaiion related franchise fees. If, in the

—
hal

future, the Commission authorizes a different recovery mechanism for generation related

—
(=2

franchise fees, the amount in¢luded in electric distribution will be adjusted accordingly.

—
- |

Direct Access O&M Costs

—
o

N
o

The O&M c¢osts presented in this Settlement Agreement do not include
$5,718,505 of direct access O& M costs which SDG&E initially requested to recover through -

NN
[ T

this application. The Parties agree that SDG&E should seek recovery of these expenses through

oo d
w

the CPUC proceeding which is addressing PU Code Seclion 376 expenses (SDG&E’s

[
b

Application 98-05.006). Should the Commission determine that any portion of the requested

expenses are not Section 376 costs, SDG&E shall be altowed to record these costs in a newly |

veg
X 2

established memorandum account and be able to seek the recorded and forecasted expenditures

o
-~

through a separate application.

e
(-
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The $5,718,505 in direct access O&M costs referred to above includes the following

amounts which have been removed from SDG&E’s forecast of expenses for the accounts -

specified, as follows:

Account 580 - § 377,563
Account 586 - $ 760,188
Acoount 902 - § 540,761
Account 902 -$ 230,474
“Account 903.1 - $ 765,242
Account 903.5 - $ 843,420
Account 903.6 - $ 449,282
Account 903.7.-$ 118,782 -
© Acoount 910 - $1,632,793

Hazardous Waste

The agreed upon estimate for Account 588 expensés excludes $860,600 of

forecasted hazardous waste costs. The Parties agrée that SDG&E may pursue tecovery of these
~ excluded expenses through the Hazardous Waste Collaborative Process.

6. Tree Trimming

As part of its cost of service filing, SDG&E has requested $28.8 million ($1996) (§30.2
million in $1999) for company ac(iﬁties to comply with Rule 35 and with state regulations
pertaining to tree maintenance. Thé company maintains that enhancement of these rules and
heightened enforcement has led to a substantial increase in the costs of tree maintenance.
Because of the uncertainty surrounding the strategies by which full ¢ompliance could be
achieved and the data about the region's tree resources, the Panies were not able to agree to an
appropriate budgetary amount for the period of 1999 through 2002.

| However, the Parties were able to agree that the costs associated with tree timming
necessary 1o comply with both existing and new state and regulatory rules should be handled
apart from other costs in the company’s cost of service filing and will not be subject to the PBR
indexing methodology or the sharing mechanism.  The undersigned Parti¢s recommend to the

Commission that all tree trimming costs, less brush management and other non-tree trimming

-7-
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—h

costs, instead be subject to a one-way balancing account. To the extent SDG&E incurs less than
the $30.2 million (in $1999), these amounts shall be ¢redited 10 the Transition Cost Balancing
Account (TCBA) on an annual basis. After recovery of CTC ¢osts through the TCBA has been
completed, any under expenditures will be refunded to customers on an annual basis.

In determining the appropriate costs for tree trimming within SDG&E's cost of service
ﬁling,A the Parties agree that the Commission should adopt an expenditure fevel of $30.2 million
(in $1999). Contained within this filing, SDG&E stated thét its cost estimates were based upon

~ an inventory level of approximately 440,000 trees, 54% of which were designated as "fast-

A= T I = S . T - S V% S €3

growers™. SDG&E is currently developing an information-systems based enhancement that will

prdvide for imp’foved information tracking and inventory maintenance of its tre¢ inventory.

- p—
-_—

SDG&E will make the resulis of this tree inventory available to the parties to this 'proc'eeding.
After these improvements are in place (09730/99 estimated), should SDG&E find that it over-

—
("] [ d

estimated its initial costs, it will credit an appropriate amount (based on the methodology

—
P

SDG&E used for calcul_ating the $30.2 million in SDG&E’s response to UCAN Data Request
No. 1, Question 20(c) and UCAN Data Request No. 5, Question 13) through an annual

—
WY

adjustment to the TCBA (SDG&BE will submit a separate report on these findings by 3/31/2000).

—
(=23

In addition, the Parties agree that the company will adopt the following objedives inits

—
L]

tree trimming activities during the 1999-2002 period:

e
-

It will ensure safe and reliable delivery of electricity.

It will comply with all current rules and regulations pertaining to tree maintenance.
1t will seek to reduce its tree-trimming ¢osts by 50%.

It will seek community input to its tree maintenance program and procedures.

It will promote use of cost-effective techniques identified in the study contained in
paragraph b.

It will seek 1o establish an average trim ¢ycle of no less than 12 months for fast-
growing species.

NN N N
B N S Y -1

In order to help achieve these objectives, the Partics have agreed to the following actions:

&
w

a. SDG&E agrees to submit to the parties to this proceeding an annual piogress report On

g
(=)

March 31st each year covering the previous calendar year. In this report, SDG&E will describe

the steps and progress it has made in achieving each of the five objectives listed above. The

-8-
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report will include, but is not limited to the number of trees timmed and the cost per tree
timmed, the number and costs of removals and replacements, the number of customers who

have rejected removal requests, the projected annual expenditures expected to be required for

the coming year and identifying the obstacles that SDG&E has faced in its efforts to reduce -

those expenditures.

b. SDG&E agrees to conduct a costbenefit study, addressing polential altematives to
tree tn'ﬁming maintenance activities. The options include, but are not limited to, converting
overhead to undeiground lines and tree removal/replacement. SDG&B will provide parties o
this proceeding with a drafi of its study design plan and allow parties fo submit o'omm‘en&
SDG&E will submit its proposéd design plan to parties by September 30, 1999 (this date allows

_ SDG&E t6 incorporate any new information obtained from its tre¢ trimming inventory) for
~ comment by October 31, 1999 and issise its report by Match 3 1, 2000.

¢. The Parties agree that it is important that ¢communities and individuals have the

_ opportunity to learn about SDG&E’s policies for tree trimming, removal, and/or

undergrounding, and voice any concems they may have regarding those policies. In order for
this to happen, SDG&E will provide its tree maintenance policiés to the parties and will
participate in any community outreach efforts sponsored by theé City of San Diego. The parties

will share any expert information they developed in preparation for this proceeding with

SDG&E to assist SDG&E in meeting its tree trimming objectives.

d. SDG&E agiees to focus its initial iree removal/replacement activities in CDF areas
and in non-CDF areas with a high probability of positive outcomes. Prior to commencement of
a broad-scale tree replacement program in non-CDF territory, SDG&B agrees to implement an
outreach program in the ¢communities directly impacted.

e. The Parties agree 10 support an SDG&E request that the Commission terminate the
balancing account treatment of tree maintenance costs at the time the company is able to achieve

and document a 50% reduction from its 1999 adjusted maintenance budget.
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Administrative & General

The Parties have carefully evaluated the level of fixed A&G costs that SDG&E

may be able to recover through contracts under which it will provide O&M services to its

divested fossil fuel power plants, pursuant to PU Code Section 363. The Parties have agreed to

- an amount for this expense category of $5,672,000 s the level of fixed A&G c¢ost associated

with these plants. The Parties agree that should SDG&E be able to recover any of thése costs
through a maintenance contract, it will make a corfesponding downward adjustment to the

authorized revenue requirement. In order to increase the incentive for SDG&E to negotiate a

maintenance ¢ontract with the new owners of its generation facilities that will permit the highest

recovery of fixed A&G expenses, the Parties agree that any under run of the fixed A&G ¢osts
associated with the maintenance contract for the divested plants (i.e., the $5,672,000) will not be

subject to any PBR revenue sharing mechanism. *

Administrative and General, Peasion and Benefits

The levels of A&G expense proposed in this Settlement Agreement do not

include any amounts for ratepayer contribution to pension expense, senior executive retirement

~ plans, executive bonuses, and severance costs.

PBOP Refund
SDG&E agrees refund to its customers $1,429,153 related to revenue over-

collections for PBOPs for the years 1993 through 1997.

'D. DEPRECIATION

The parameters used by SDG&E during the PBR period shall be consistent with

the depreciation parameters used to calculate the depreciation expense level in this setilement.

E. RATE BASE

The Parlies agree to the rate base levels presented in Appendix A.

-10-
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Direct-Access-Related Additions

-

The rate base estimates presented in this Setilement Agreement do not include
$13,810,000 of direct-access-related weighted rate base additions which SDG&E initially
requested to addiess through this application. The Parties agree that SDG&E should seek
recovery of these costs through the CPUC proceeding which is addressing PU Code Section 376
COSB'(SDG&E’srApplicatiOn 98-05-006). Should the Commission deterraine that any portion of
the requested rate base costs afe not Section 376 ¢costs, SDG&E shall be allowed to record these

costs in a newly established memorandum account and be able to seek the recorded and

N 00 ~r QN WA D W W

forecasted expenditures through a separéte application.

—
Q.

2. PUCode Section 851 Application (A.98-06-015) o
'SDG&E has pending ‘b'e'fqre the Commission an applfcation (A .98-06-015) to sell its

b
—

- -
w N

South Bay Service Center and Station A propertics. The Parties agree that upon approval by the

,_r
-

" Commission and consummnation of the subsequent sales, SDG&E will remove the revenue

t—
Wh

requirements associated with these properties from its authorized revenues.

—
ol

F.  REVENUE ALLOCATION ISSUE

-
~l

UCAN has proposed that the revenue allocation to customer classes of the forecasted

~—
o0

franchise fees for generation services, included in the 1999 Test Year distribution revenue

N e
Q- D

requirements as a result of the divestiture of the SDG&E generation units, be allocated using

generation LRMC allocators instead of the SDG&E proposed distribution LRMC allocators.

NN
Ny me

SDG&E agrees that the proposed UCAN approach is more theoretically correct and will revise

the revenue allocation to customer classes for this franchise fe¢ revenue requirement component.

N W NN N
(- - TR . I -
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v,
ADDITIONAL TERMS AND CONDITION

A.  TERM OF SETTLEMENT AGREEMENT

The Parties agree that the levels of revenus, sales, expense, and rate base presented in
this Settlement Agreement shall be in effect for the years 1999 through 2002, subject to
adjustments dictated by any CPUC authorized PBR mechanism in effect and CPUC decisions

- altenng SDG&E’s base rat¢ revenue requirement. The Parties further agree that SDG&E must

file a study for the year 2003, similar to the 1999 Cost of Service Study presented in this
proceeding. SDG&E shall file its 2003 Cost of Service Study with this Commission no later
than December 21; 2001. ‘ '

B. OBLIGATION TO PROMOTE APPROVAL

The Parties agree (o use their best efforts to propose, support and advocate adoption of
this Settlement Agreement by the Commission. The Parties agree to perform diligently, and in
good faith, all actions required or implied hereunder, including, but not necessarily limited to,
the execution of any other documents required to effectuate the terms of this Settlement
Agreement, and the preparation of exhibits for, and presentation of witnesses at, any required
hearings to obtain the approval and adoption of this Settlement Agreement by the Commission.
No Party to this Settlement Agreement will contest any aspect of this Settlement Agreement in
any proceeding or in any other forum, by contact or communication, whether written or oral
(including ex parte communications whether or not reportable under the Commission’s Rule of
Practice and Proccdu'r‘e) or in any other manner before this Commission.

The Parties further agree that they will use reasonable efYorts to provide notice to the
other Parties dlat they intend to enter into ex parie discussions with any Comimission decision-
maker regarding the recommendations contained in this Settlement Agreement, whether

reportable under the Commission’s Rules of Practice and Procedure, or nol. More over, the

-12-
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parties agree to'aaively and mutually defend this sctilement if its adoption is opposed by any
other party to the proceedmg The Paities understand and acknowledge that time is of essence in
obtaining the Commission’s approval of this Settlement Agreement and that each will extend its

best efforts to insure the adoption of this Settlement Agreement.

C.  PUBLIC INTEREST

The Parties agree jointly by executing and submitting this Settlement Agreement that the
relief réquested herein is just, fair and reasonable, and inthe publié interest” The Parties
acknowledge the value of including all active participants in this case and settlement process. In
particular, the Parties acknowledge the contribution of both UCAN and ORA through their
detailed reports, as well s the panmlpanon of all intervenois in the diséovery and settlement

negotiation phases of this proceeding. Each presented extensive substantiation of its positions .

during the negotiations and participated in an informed, expert manner.

D. NON-PRECEDENTIAL EFFECT

This Settlement Agree_meht is not intended by the Parties to be a binding precedent for

any future proceeding. The Parties have assented to the terms of this Settlement Agreement only
for the purpose of ariving at the various compromises embodied in this Setilement Agreement.
Each Party expressly reservés its right to advocate, in current and future proceedings, positions,
principles, assumptions, arguments and methodologies which may be different than those
underlying this Settlement Agreement and the parties expressly declare that, as provided in Rule
51 of the Commission’s Rules of Practice and Procedure, this Settlement Agreement should be

not be considered as a precedent for or against them.

- E. IL\'DI\’ISIBILIT\'

The Parties acknoWledge that the positions expressed in this Settlement Agreement were
reached after consideration of all positions advanced in the prepared testimony of SDG&E, ORA
and UCAN, as well as numerous proposals offered by each of these and other Parties during the

-13-
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settlement negotiations. This Settlement Agrécment embodies compromises of the Parties’
positions.” No individual term of this Settlement Agreement is assented fo by any Party except in
consideration e'f the Parties’ assents (o all other terms. Thus, the Settlement Agreement is
indivisible and each part is mtetdependent on each and all other parts. |

Any party may withdraw from this Settlement Agreement if the Commrssron modrﬁes
de!etes from, or adds 1o the drsmsrtron of the matters stipulated herem The Parties agree,
ho‘.\ ever, (0 negotrate in good faith wrth tegard t6 any Commlsslon-Ordered ehanges in Order to

rmwre the balanee of beneﬁts and burdens and to exercrse the right to mthdraw only if such

negonatwns ate unsuccessful

IJABHJTY N
The Partm further agree that no signatory to thls Settlement Agreement, nor any
member of the Stafl’ of the Commtssu)n, assumes any _pers(mal hablhty asa fe$ultof this

Settlement Agr‘eement. '

G. GOVERNINGLAW

This Settlement Agreement shall be governed by the iav.s of the State of Califomia
(without regard to conflicts of law principles) as to all matters, including, but not limited to,

matters of validity, ¢construction, effect, performance and remédies.

H. INTERPRETATION

The section headings contained in this Settlement Agreement are solely for the purpose
of reference are not part of the agreement of the Parties and shall not in any way affect the
meaning or mlerpretauon of this Setllement Agreement. All references in this Settlement

Agreement to Sections are to Secuons of this Settlement Agreement unless othenwise mdlcated

Each of the Parties hereto and their r%pecttve counsél have eomnbuted {0 the preparation of this

Settlement Agreement. Acoordmgly, no provision of this Setilement Agreement shall be

construed against any Party because that Party or its ¢counsel drafied the provision.

.14-
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NO WAIVER

It is understood and agreed that no failuse or delay by any Party hereto in exetcising any

right, power or privilege hereunder shall operate as a waiver thereof, nor shall ariy"single of
pastial exercise theredf preclude any other or future exercise thereof or the exercise of any other

right, power or privilege.

). AMENDMENT/SEVERABILITY

This Settlement Agreement sets forth the entire understanding and agreement between
the parties with reference to the subject matter hereof, and this Settlement Agreenient may not
be modified or terminated except by an instrument in writing signed by all Parties hereto. This

Settlement Agreement supersedes all prior agreements, negotiations, and understandings among

‘the Parties, both oral and writlen related to this matter. -

K. COUNTERPARTS
This Settle(nent Agreement may be executed in counterparts, each of which shall be

deemed an original, but all of which together shall constituté one and the same instrument.

L. APPENDICES

Appendix A 1o this Settlement Agreement as listed below is part of the agreement of the

Parties and is incorporated into this Séttlement Agreement by reference.

Appendix A Joint Comparison Exhibit
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In witness whereof, mtendmg to be legally bound, the Parties hereto have duly executed

J#6on Zeller

taff Counsel =
Office of Ratepayei Advocates

“California Publi¢ Ut:hh& Cominiss On_‘:_ .
- 505 Van Ness Avenue -

San Franm 0 CA 94102

e M’chael Shameés
~ Bxecutive Director
- Utitity Consupmers’ Action Nehvbrk

1717 Kettner Blvd, #105
San Diego, CA-

(619) 696-6966

this Settlement Agreement on behalf of the Pames they represent

) _Steven NelsOn -
Attorney for San Dlego Gas & Electnc ,
~ Company. -
 PO.BoX 18315
 SanDiego, CA 92112
‘(619) 699- 5136

. By /\/ o

= ';"No:manJ Furuta = -

- Associate Counséel - .
Departinent of the Navy
Federal Executive Agencies

‘ '-»900Comm0doreDnve S
San Bruno, CA 94066-5006
(650) 244 2100 ]
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Appendix A
Joint Comparison Exhibit

1999 Sales Estimate
~ Gas Supply Expénses .
‘Gas Storage Expenses
‘Gas Tran$mission Expenses _
-5 - Gas Distribution Expenses .
6 - Electfic Distribution Expenses
“Combined Depl. - CAC Expenses
- Combined Dept. - CSI Expensés
“Combined Dept. - A&G Expenses -
- Dept. & Amortization Expénseé - Electtric
~ Dept. & Amorlization Expense - Gas -
Taxes Othet Than on Income - Electric
. Taxes Other Than on Income - Gas
Weighted Avg. Depr. Rate Base - Electric
Weightled Avg. Depr. Rale Base - Gas
Summary of Earnings - Eleclric
“Summary of Earnings - Gas
Summary of Earnings - Combined Deparlments




A.98-01-014 /ALJ/ANG/sid ATTACHMENT 1
Page 22

Table A1

San Diego Gas & Electric Company - A.98-01-014
' Test Year 1999

1999 Sales Estimate

Electrlo Sales (GWh)

‘Customer Class Settlement .

Residential 6312

Commeicial 7043
Y
_ , - 96
TOTAL Electric - ' o 11210

»Ind‘uslﬁal

Customer Class Settiement

Residential 318

Commercial 130

Industrial - 81

Cogeneration »
Subtolal

TOTAL Gas
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Table A-2

- San Diego Gas & Electric C'ompany' - A.98-01-014
Test Year 1999 |

Gas Supply Expenses
(Thousands of 1996 Dollars)

,'hc‘.ﬁ?l’l’ﬁtf L L o e o o
No. ~  Description : : UCAN ~ ORA - SDGRE - Settlement

8070 Purchased Gas Expénses . .22%% 2601 2801 2228
© 810.0  Compressor Sta. Fuel-Credit  * ' (486) - (486) ~ (486) - (486)
8120 - Gasfor Othet Oper.-Credit (63) . (83) _ (83) ~ (53)

TOTAL $ 1683 § 2002 S 2002 $ 1683
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Table A3 -

San Diego Gas & Electric Company - A.98-01-014
“Test Year 1999

- Gas Storage Expenses
(Thousands of 1996 Dotlars)

Account - _ o T
No.  Description - UCAN  ORA SDG&E ‘Settlement

Operation = . -

“Oper. Suptv, & Engf. 05 05 06 05

Oper. Labot & Expenses L2099 0 209 o 200 - 209
Tolal Opération . $ 304 § 304 30.4

Mafntenance
"~ Maintenance -

TOTAL
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Table A4

San Dlego Gas & Eléctric Company ~ A.98-01-014
Test Year 1999
Gas Transmisslon Expénses
(Thousands of 1996 Dolars)

. Deseription .- - N ORA  SDORE  Settlemént

OperatIOn , , ‘ S _
~ Oper. SUpemsioh&Eng.neemg , S . 886 856
- System Control & Load Dispatch : 45 345 345
~ Comp. Sta.Labor &Expense. 90 ~ 901 3 901
Gas for Comp. Sta. Fuel - S - 48 486 486
- OtherFuel & Pow-Comp. Sta. .~ 120 o B
- Malns Expénses e 14 704
‘Meas. & Rég. Sta. Expenses ' 5 14
Othér Expenses - ‘ o ' _ 346
Reats T £ ¥ - 2 97
Total Operation ' '

- Maintenanc¢é
Mainl. Supervision & Engneemg

_ Maint. of Struct. & tmprov.
Maint. of Mains ,
Maint. of Comp. Sta. Equipment .
Mni.-Meas. & Reg. Sta. Equip.
Maint. of Other Equipment

- Total Maintenance

TOTAL .
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Table A-5

San Diego Gas & Electric Company - A.98-01-014
Test Year 1999

Gas Distribution Expenses
(Thousands of 1696 Dollats)

Settlement

870.0
871.0
874.0

875.0

878.0
879.0
880.0
881 0

Description o UGAN ORA .  SDG&E

'.OperaHOn

Méas. & Rég. Sta. Exp.Geén. - 322 7]

Op. Supervision & Engnéer 3,110 3085
Load Dispatching 284 ' ‘284
Mains & Services Expenses - - 2,703 2,612

Métet & House Reg. Exp. 2,854 ‘ 2 930
Customer Instatiation Exp. 7.087 7.087

‘Othér Expénses : ’ 1,634 1,633

Rents - ' 121 , 121

3475
o84

2628
.-322

2630
7348

1,640

f21 .

'3085A

TotalOperaion § 18204 § 18074  §

Maintenante

Mainl. Supervision & Engineering 143 136
Maint. of Struct. & improv. -2 2
Maintenance of Mains 2,125 1,870
Mni. Meas. & Reg. Sta. Exp. 61 51
Maintenance of Services 746 560
Mnt. Meters & House Reg. 457 605
Maint. of Other Equipment 172 8

18,446

147
2

© 2,425

51
746
505
172

Total Maintenance 3695 § 3,432 ¢

3,247

TOTAL 21,900 & 21,207 $

22.193
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Table A-6

San Diego Gas & Electric Company « A.98-01-014
Test Year 1999

Electrié Distribution Expenses
(Thousands of 1896 Doftars) -

Account B o
No. - Description * UCAN

‘s'ettl:emem

580.0

5810

882.0
583.0

5840 _
" Street Light & Signal Expenses
- Meéter Expenses '

- 685.0

6860

587.0

5680 .
6890

. Operatlon

Op. Supervision & Engmeemg
Load Dispatching ,
Station Expenses ~

Overhéad Ling Expensés
Underground Line Expensés

CUStomef Instaltation éxbenses :

‘Mis¢. Dmstnbubon Expense '
.Rents ‘

- Total Operaticm

Maintenance

Maint. Supervision & Engineering
Maint. of Struclures ,
Maint. of Station Equipment
Mainl. of Overhead Lines
Maint. of Undergfound Lines
Maint. of Trahsformers
Maint. of St. Light & $ignal
Maint. of Metets _
Mainl. of Mis¢. Dist. Plant

Total Mainlenance

TOTAL

3482
1,105
2,715

C e

* ‘-866
T
3,712
1,999
3,791

243

3200
1,195

2718

1,719
1,866

397

31z
2,071
3477

243

$ 20,747

343
(4]
1976
18,600
3,979
680
109
402

11

20,293

$ 26,170

$ 47,103
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Table A-7

San Diego Gas & Electric Company - A.98-01-014
Test Year 1999

Combined Department - Customer Accounting & Collections !:xpenses
(Thousands of 1996 DoBars)

Aécount : .
No. Description . UCAN ORA SDG&E Settlement (1)

9020 Metér Reading Expenses 8630 9720 . 9,720 8,948

Custémer Records & Collectmn . ) S .

903.1 Cuslomer Sefvice 24,622 26,198 30,044 ~ 26,198
903.2 Credit Management 2,193 2,193 2,193 2,193
903.3 Collections . 4813 4813 4,813 4,813
9034  Customér Paymeénts 3.641 3,641 3.641 3,641
$03.5  Biling & Bookkeeping 3,39 © 4289 . 4,239 . 3,3%
903.6  DataProcessing 6.591 7.299 ERIAYI A 6.850
903.7  Postage - 373 3888 3,855 3,736
903.8 Meter Revenus Protection 372 < 3712 372 - 3712
903.9 Cust. Serv. Consery. Programs 162 162 162 - 162

TotalCust. Records & Collec.  $ 49626 $& 52,772 60495 § 51,360

TOTAL ~§ 68455 ' § 62492 702156 § 60308

(1) Combined settlement estimates will be split 64.868% (eleclic dislribution) and 35.132 (gas).
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- Table A-8

San Diego Gas & Electric Company = A.98-01 -014
Tesl Yeat 1999

Comblned Department - Qustomer Service & Information Expenseés
- (Thousands of 1996 Doltars) :

: soc;sr'z " Settlement

© 10544 10544 o 10,544

T8 169 ‘_ : 88
5,452 5996 o 352
$ 16078 - § 17023 § 14446

(1) Cormbined estmates wik be spit 64.863% (efectric distribution) and 35.132 (gas) fot comMoh expenses.
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Table A9

San Diego Gas & Eleétric Company - A. 98-01-014
Test Year 1899

Combined Depaﬂment : Admlnlstr‘aﬁve & General Expenses
" {Thousands of 1986 Doflars) :

Account T S ‘
"__No. Desmphén ’ _ — UCAN - VORA .- SDG&E - Sefﬁeh’went‘(i)'

9200 - Admmstrahve&Genera! Salaries - 20834 22086 . 23,154 . 20364 o
921.0 Office Supplies & Expénses . 13860 - 14862 14662 14243
$220 - Admin. Expense Transfered (13024} - (15,079) (15078) - (14,079)
923.0 Oulside Services Employed -~~~ 3891 3301 3891 - 3745
9240 Propery lnsurance - 1,320 14,320 1320 1,320
925.0 Injuriés and Damages o 9,380 oL 9728 . 10087 9,729
926.0 (2) Employee Pensions & Benefits . - - 24682 206864 32437 21,625 -
923.0 Régutatory Commission Expensas . 884 _T,487. 7487 - L nA487
- 6200 - DuplcateCharges - (928) -~ (928) . (929) T Kez2sy
e300 - Miss GeneralExpenses : Y- TR & 11: N 7.219 - 7,043
93100 Redts - 3332 3332 3332 3,332
9350 - Maint. of Genersl Plant - - 2681 298 . 2681 . - 2081
- : Totad § 79881 § 76,486 § 00,163 - 76832

(905) .
(KLY I

“§ 70081 S 74747 5 00163

(3} Setflement estimates will be split 73% (electric distribution) and 27% (gas)
for all adoounts except for 926,

(2) Setement estimate wil be spiit 66.9% (electiic distribution) and 33.1% (gas) for attount 926.
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Table A-10

San Diego Gas & Ele¢tric Company « A.98-01.014
Test Year 1999
Electric Depariment

Depreclatlon & Amor'azatnon Expense
(Thousands of 1698 Dotlars)

’ Dés(:nptlon oo ‘ ' o \ SDGAE -~ Settlement

Depféclahon Expénse -

Distibution Piant , ‘ 10744 104270
- General Piant re?abng to Electric Distrﬂ:umon : : , C1,947- 1,902
" - Total Depreoaton Expense (1) : _ ’ _ 112,661 - 106472

'oepfecemormwmnptant:e;aredmmmmm_ L aes 10812
' © TOTAL Depreciation Expense o 0§ 123604 0§ 116984

Amotization Expense

Limited Tem Investments : . .
Land Rights : . - 1,209 1,214
Softwate 8316 . 6,466

TOTAL Ambrtization Expense $ 0685 §  1.677

TOTAL Depreciation & Amortization Expense $ 129,542 $ 112,175 $ 1332719 124,661

(1) Based on depreciation of unbundled eleclsic distribution plantin service,
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Table A-11

San Dlego Gas & Electri¢ Company « A, 98-01-014
Test Year 1999
Gas Deparlment

Depreciation & Amortization Expénse
(Thousands of 1939 OoTtars)

Deséription

Settlement

Depreciation Expense

Storage Plant
- Transmission Plant :
. D.s&ibubon&General Plant

Total Depreciation Expense T

- Depteoabon of Commbn Plant re!a!ed fo Gas

TOTAL Depreoabon EXDénse

Amortization Expehse

. Limited Term lnvestmenzs
- Land Rights
Software

- 287
2018

TOTAL Amortization Expense

$ 3205

TOTAL Depreciation & Amortization Expense $ 35923 ' § 40014

(1) Based on depreciable gas plant.

$ 41,225
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Table A-12
: San Diego Gas & Electric Company - A.98-01-014
Test Year 1999
Electric Department

_ TaXes Other Théﬁ‘on Income
(Thousands of 1949 Dollars)

Descnptlén . .+ __YGAN: . ORA_ _ SD . _Settlement

' Ad Valorem Ta)tés

Calfoinia % 5187 15765 16549

Payroll & Miscellaneous Taxes

| TowPayrol aMise. Taxes . § 4288 $ 3541 § 4011

TOTAL Taxes OTO! Y5 20085 5 19306 § 214%0
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Table A-13
San Diego Gas & Electric Company - A.98.01-014
Test Year 1999
Gas Department

Taxés Other Than on Income
-+ (Thousands of 1999 Dotllars)

Description o © UCAN-- . ORA - . SDGBE - S$ettlement

Ad Valorem Taxes

 California 0§ 543§ 6413 S 6SB $ 6468

Payroll & Miscellaneous Taxes

Total Payroll & Mise. Taxes

" TOTAL Taxes OTOI
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Table A~ 14

San Dlego Gas & Electric Company - A. 98-01-014
- TestYear 1999
Electric Depaﬂment

Welghted Average Depreciated Rate Base
© (Thousands of 1999 Doﬂ_ars)

Description = - . UGAN .- . ORA ’s’oéée o Settlement

Begfnning Bal. « Fixed Capital g . R e

Plantin Sefvice ‘ 3 ,',2544934 2,496,044

Pianl Held for Futute Use B o I e <
-7 Total Beginning Batancés . ' » 2544934 - 2,496,941

Weighted Pladt Additiors . 80619 . (64026 -
Totai Fixed (:apuaa o . T2808453 T 2550967

c.J's‘toniérAavahoesfécmu; B I (i6248) - (16.242)

Working Capital
Fuelin Storage _ o : . .
Materials & Supplies 12,463
Working Cash . ' ‘ 25,617

Tolal Workmg Capxtal . 37,770

TOTAL Before Reserves : o 2,625,981

Welghted Reserves ~ » '
Defetred Incomé Taxes (101,444) {100,008)
Depreciation . : (1.033643)  (1,028,279) -
Amortization & Other. : : (42674) (40,785)
Total Reserves . {1,477,76%) (1,169,072) -

Welghted Avg. Depr. Rate Base © 1372220 1360443 1448220  1,385722
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Table A-15

San Diego Gas & E!ectric Company - A.98-01-014
Test Year 1999 :
Gas Departmenl

WeIghted Avérage Depreclated Rate Base
_ (‘n\ousands of 1699 Dollars)

Settlement

- be'scri'pfion' R UCAN ORA  SDG&E
= Beglnnlng Bal, - Fixed Capltal

Planlin Sevice ‘ | " 959,864
FfianlAHeld for FutureUse ' : L e

985,119

.

To!a! BegmnmgBa!ances T ‘ »969.864

. We-ghledPlantAddmons _ o o B . 16100

955.1 19

133

Total aned Capilai : - - 985,964

Cuslomer Advénces for Cohstr."_ - | , - (T.215)

~ Working Gapital -
_ Fuelin Storagé
Materials & Supplies
‘Working Cash '

968,450

(7.216)

189
- 1,424
3,365

Total Working Capital
TOTAL Before Reserves

Welghted Reserves
- Delerred Income Taxes (42,795)
‘Depredation (463,096)
Amddlization & Other : (13.637)

3076

966,210

(42,481)
(458,629)
(12,337)

Total Resesves (519,628)

Welghted Avg. Depr. Rate Base 437,697 453,712 . 472697

(613,347)

452,863
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Table A-16

$an Diego Gas & Electric Company - A.98-01-014
Test Year 1999

* SUMMARY OF EARNINGS COMPARISON -
(Thousands of Doltars)

Setiiemeni

Q_PE_BAILN_G_&E!E.&QE

SdestoCusiomérs 823435 495018
Miscellanedus Revenues - : 412 . 16456

TOTAL OPERATING REVENUE _ 39,547 512474
PERATI |

Gistbaton - - agma.  camas - 70047

cac ' - S 3174, 44,824 46834

Uncotectiles . - 3095 3005 30%

o R S o816 4813 - 5805
A&G - _ 54405 0 49 . 63,9584 .

Frahise Fees = - 18280 18268 28497
10 Othér Adjustments o S - @Ay .

11 Total O & M ($96) : o 165381 155,965 218,232

..

12 Lobdx Escalaton , 7.202 40 o7

13 NodrLabor Escalabon 6434 6,024 8381

14 Total O & M ($1099) 79,017 163,720 235033
15 Depreciation * 120542 17,475 133,279

16 Property Tax 15,797 15,765 16,549
47 PayrovMise, Taxes 4288 asdt 4911
18 State Taxes , 15,307 14,724 16,138
19 Federal Taxes ‘ 67.547 64,497 70478

20 Tolal Taxes o 103028 98,527 108,077
21 TOTAL OPERATING EXPENSES 411583 384431 477,289
22 NET OPERATING INCOME 128,303 128,043 135,409
23 RATE BASE S 132220 1,360,443 1,448,220

24 RATEOFRETURN R 935%  93%%

25 DSMREWARD ‘ 1939 19,39 19,393
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Table A7

San Diego Gas & Electnc Company - A.98-01-014
Test Yeat 1993

SUMMARY OF EARNINGS COMPARISON

(Thousands of Dollars)

P ATIN

1 Sales 1 Customers : © 487873
2 Interdeparimental Revenues - 11,389
3 MisteBareous Reverués 5,065

4 TOTAL wemmoasvewe' 204,427

' OPERATING EXPEN

5 Supply . S , _ 1683 : C 2062
6 Swage . , S I - S
7 Transmission : o - Aan3- 4
‘8 Distitwtion ' S 1) SR> 2
8 CAG : 20438 23380
10 Untodectibles <" . T
1 cst o 11,057 R E11
12 ALG _ } 2518 ~ 26209
13 Franchise Fees : : 4019 , ‘ 443

14 Other Adjustents

15 TOIOAM($%) 8102 ,‘ T 95080

16 Labér Escalaton 5436 4 C O sset

37 NofrLabor Escalabon 3.230 108 3525
18 TOAIOBM(S1699) $5,387 453 104,156
19 Depreciaton 38,923 a0, 41,225
20 PropertyTax 5413 $,533
24 PayrolMiss. Taxes 1,86 2,413

22 State Taxes ) 3,966 4307
23 Federal Taxes 12,660 18,010

24 Total Taxes 28,502 . 30963
25 TOTAL OPERATING EXPENSES 183212 X 176,344
26 NET OPERATING INCOME 40915 g 4188
27 RATE BASE : 437597 742 472,597
28 RATE OF RETURN 03% : 9.:’}59.

29 DSMREWARD _ 1,604 84 1,604
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Table A-18

San Diego Gas & Electrlc Céompany + A.98-01-014
Test Year 1939

SUMMARY OF EARNINGS COMPARISON

Combined Depiriménts
(Mhousands of Dolars)

ORA SDGAE Settlemént

1 Salelwolustomers . 711,408 634642 80233 - 73201
Interdepartmental Revenves T 1,388 11,389 11,389 11,389
| MisGelantous Révénues : 2417 19447 19447 20,691
TOTAL OPERATING REVENUE : 743674 7115478 833220 764,781

OPERATING EXPENSES

Supply’. : o ©1683 2062 2082 . 1683
Stofage - . I . 43 4y Y -
Trahsmission - S Aany CA4820 4351 - 4,820
’ ‘ , 10572 - 68310 G240 IAL
58,155 62,491 C70.214 60,308
3633 3643 3689 R X2
14,473 16,078 t7023 - 14,446
T . 76883 . 66,182 90,163 76,832
13 Franchise Fees 22,288 22,360 S A28 2861
14 Othes Adjustmeénts . (6.600) . {6.600)

15 TlIOA M%) L as2408 200289 313282 204912

16 Labor Escataton o : 12,337 13,661 14,428 11624
17 NonLabr Escalaion - 9,664 0492 1819 . o443

18 TolalO & M($5639) 274,404 260,182 340,085 205679
19 Depreciation 168,465 157,480 - 174504 164,924

20 Property Tax : 21,216 21,478 22,082 21,438
21 PayrohMise. Taxes - 6.151 5404 7.024 5874
22 State Yaxes 19,363 18,149 20,445 19,721
23 Federa! Taxes : 85207 82,31 89489 85242

24 TolalTaxes e 122642 139,040 132,270
26 TOTAL OPERATING EXPENSES 674,800 545,013 663,633 592873
26 NET OPERATING INCOME 169,218 170468 179,59 174,908
27 RATE BASE ' | 1,609,817 1823155 1920817 . 1838585
28 RATE OFRETURN A 9.35% 935% 915% 9.35%

29 DSM REWARD 20,997 20,697 20,947 20,997

(END OF ATTACHMENT 1)
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SDG&E 1999 COST OF SERVICE

GAS

~ Salés to Customers |
Interdeparimental

DSM Reward

Revenues at Present Ratés

* Requested Change

Pércentag_e Change

'ELECTRIC DISTRIBUTION

Sales tb Customers

DSM Reward

‘Revenues at Present Rates

Réquested Change

~ Percentage Change

Comblined Departments
Requested Change

Percentage Change

ATTACHMENT 2
Page 1

SETTLEMENT

($000)

SDG&E's
Errata Fillng
{6/4/98)

205,481

11,389

- Total

218,474

" 180,586
- 2'8.8;88- _ 'lr'\dr'ease‘ .

15.24% Increass

606,242

— 19393
615,635

569,791

45,844 Increase

8.05% Increase

74,732 lnckéase

9.84% Increase

Settlement.

188,486
11,380

| i"" -..--F
201,479

fo7.685

3,804

Inérease

1.9?% TInciease

544,016
__19.303
563,408

677,618

(14,210) Decrease

-2.46% Decrease

(10,316) Decreass

-1.33% Decrease
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SDG&E 1939 COST OF SERVICE ERRATA FILING
ELECTRIC DISTRIBUTION CHANGES

Revenus at _Reven;}e at Revénue
Present Rates [Proposed Rates] . Change
Rate Class | (ihousands $) | (thousands $) | (thousands §)

Residentil $279054  $306635]  $27,684

Scheduls A $92,723] - $97.6021 . #4879
Schédule AD ' o %0 %01 %0
Schedule AL-TOU o $183,026] 8195700 $12,774
Schedule AG-TOU $3307) - 7 $3442p . $105
Subtotat - g $2790561 - $206813]  $17,757

Aindﬂ_turé B B $6464 L sessr| 493
Ughtng $s217| 1 $s620] . san2

TotatSystem | $560.791 '-i'?‘-"ssfs.esé 845844

RASSUPT 1. XLS Margin Regulalory Policy and Analysis 9/11/98
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SDGAE 1993 COST OF SERVICE SETTLEMENT

ELEGTRIC DISTRIBUTION CHANGES

Revenue al
Present Rates
{thousands $)

ﬂeve‘nué at
Proposed Rates
{thdusands $)

. Revenue
Change
{thousands 8}

Percentage
Change
{%)

Residential -

Schedle A,
" Schédule AD

© Schedule AL-TOU
-Schédute AGTOU

Subtotal

Agricuhure -
Lighting
Tolal System

| saAe2

- 434503
$186,541

$3.307
$284,351

§5217

$577.618

$279.22

$89,092
- 0
$180,570
$3,1%2
$272,794

ss067]

$5415

- §563,408

($2.230)

: (ss.‘m)
$

($5.971)
L ($175)
. ($81.557)

$198

EEROTEI I

-($621) '

0.79%

5.73%
0.00%
-3.20%
.4b6% "

943%
3.80%

C246%
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SDGAE 1999 COST OF SERVICE ERRATA FILING
GAS MARGIN CHANGES

Marginat - | Marginat Margin Percentage
Piosent Rates | Propostd Rates Change Change
Rale Class - {thousands $) | (thousands §) ] (thousands $) (%)

Residential ‘ $126698 | $147,451 $20,7153]  16.38%
SmoliCommercial  $41,842 sa8120] - ss.187 14.75%
Large Commercial - $880 $1.107 : $228 25.88%
Sublolal Core - $169,385} $196,687 $27.302 16.12%

- Commercial/industrial - $4,032 . $4.508 $476 “11.81%
Cogeneration 4 - 855081 - 85744 $235 421%

- UEG $10,661 $11,535 8874 820%
Subtotal NonCore - $20,204 $21,787 $1,586 7.85%

Total System | $1695851 $218474 $28 568 15.24%

‘Note - Cofrected ERRATA filing (GRA coirettions)

99GASE2.XLS Margin | Regulatory Policy and Analysls 9/10/98




 THE PREVIOUS DOCUMENT(S) MAY HAVE

'BEEN FILMED IN C ORRECTLY

RESHOOT FOLLOWS
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SDGAE 1999 COST OF SERVICE ERRATA FILING
GAS MARGIN CHANGES

Margin at Margin at Maigin | Peicentage
g  Préseént Rates | Proposed Rates Changé | Change
Rale Class ~ (thousands $) | (thousands $) [ (thousands $) (%)

Residential - $126.608 $147.454 $20,753 16.38%
© Smalt Commercial $41,942 - 848,429 © 86,187 - 14.75%
Large Commeétcial - $8801 - $i.407] - %228 ©25.88%
Subtotal Cote $169385] - $196,687 $27,302 16.12%

Commeércialindustrial $4,0321 84608 $476]  11.81% -
Cogeneration -~ $5509 |- $5,744 $2351  421%
- UEG | sto661] . stmas| - sera|  s20%
Sublotal NonCore - $20,204 - $24,787]  $1,588 - 7.85%

'Totél&sterﬁ' T 84189586 | $218474 | szs.ees o 15.24%. .

Note - Corrected ERRATA filing (ORA coiredtions)

99GASE2.XLS Margin Regutatory Policy and Analysls 9/10/98
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SDGAE 1939 COSY OF SERVICE SEFTLEMENT
ELECTRIC DISTRIBUTION CHANGES

Revenue é_t ‘ HRevenue at Revenve Percentage
S Present Rates [Proposéd Rales] - Change Charge
- Rale Class {thousands $) | (houdands $) | (thousands §) (%)

Residential $281.462 g1z ) 22| 0 o79%

_ Scheduié A, | - $34,5008 $89.0921  ($5.411) 5.73%
" Schedute AD , 8o . R ) %0 L 0.00%
. Schadule AL-TOU $186,541 $1805701  ($5911)] - -320%
- Schedule AS-TOU 83,507 83432 - . ($175) $30% . . -
Sublotal -+ - . $284,351 $272,734 - ($11.557) -406% .-

Agicutue sesss|  ssoer et Y
Lightng = ossairf - $s41sy o ste8] 380%

ToldSystem szl sse3acsl L ez 26
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ATTACHMENT 2

SDGAE 1998 COST OF SERVICE SETTLEMENT

GAS MARGIN CHANGES

 Marginatl
Peoposed Rates

Margin at
Present Rales

- Margin
© Change

Per’céntage
Changeé
{%)

Rate Class

Residentiasl -
“Small Commetcial
Large Commefcial
Sublotal Cote
-Commetcialindustrial
Cogeneration
UEG - ,
Subtotal NonCote

Total System

{thousands $) | (thousands $)
 $135.614
$44,868
"$1.010

© $184,392

$131,748

$44,149
8950
$176,713

$4,255
$5.424
$10,408
$20,087

R ES
$6.750
'$10,967

- $20.872

$197,685 $201,479

Noté - Based on correcled ERRATA with updated BCAP margin

S3GASEIXLS Margin

(END OF ATTACHMENT 2)

Regulatory Policy and Analysis

(thousands $)

$3,766
$719
. 560
$4.679

$90
($326)

- ($558)] -

($785)

$3,804

286%

$.63%
 620%
- 265%

230%

-5.68%

-5.09%

3.76%

197% -

9/10/98
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1999 Cost of Service

Updated Escalation

Electric Distribution

Account Group

Labor

Non-Labor | Other

Total .

—

1
e

4
1
* 2

Distribution

25,666,352 °

's 307766481 1§ - ¢

65,442,000 |

CAC i

20,691,007 .

18.4209031 ($ 3,005.000

42216000

CS!

667,820

2,625,180 | $ e

3,283,000

A&G 5(2)

14,406,677

40,372,123 1 1§ 28407000}

83,276,000

- |Adjustment

S (4.163,000)

* §

T e ! ks >">:LV H

_ (4.163,000)

{
—
[

TOTAL O&M

57,269,146

101,202,854 l’ $ 31,692,000 |

$

160.0640001 .

13.756% 756«*/?

5 845%{

Escalation -

T

s 78776571

5.916,218 P

HEE

1h) lndu-des Unooﬂeobb!es in ’Olhér' column

(2) includes Franchisé Feéss in "Other ¢otumn

GasOS;M

Account Grouﬁ

Labor

| Non-Labor

“Total

—

1.485.684

K 197.416

1,683,000

Storage T
Supply !

: 30616*

43,000

Transmisslon

3,014,428 i

i 12,384 1
: 1,805,672 |

g

4,820,000

Distribution

16,768,610 .

i
i.
|

4035480 1

-

21,704,000

CAC 0

14,188,855 ;

9,698,145 i 548,000

21,735,600

Csi

1,369,588 !

9,783,412

11,163,000

A&G

5,777,866 .

%

16,276,114 | 000

L- 2L B L A7 2L L L RPTRFYY

LB L AL L AE  NE - B AE - N

26,147,000

Adjustment

: {2,437.000).

»ornlolonlnlel

(2.437,000)] -

TOTAL OZM

37,396,467

|
i
s 4642000!

W

84,848,000

BOTER,

w

13.756%

6.640%'

SRS NN [ i SR R RN ..M-L-' PRI VPR N

Escalation |

§ 6116835

5,655,629

. - l
{1} Inciudes Uncollectibles in "Other® column :
{2) Includes Franchise Fees in "Other“column

—
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Labor and Noh-LabOr Percentage Spllts

For Each 'MaJor Account Category

T .
t T

Electric Department : + Labor iNon-Labor

i

i ;
¢
i

DsstnbutIOn : 39.22% 60.78%

Customer Acwuntmg and Collechons(CAC) i 52.80%) 47.11%!

.
. 1
i

Customer Service and lnfOrmat:on(CSI) 20.28%] . 79.72%]

‘

Admmlstratrve and General(A&G) 1 2630%] 73.70%)

i
12 - i
TR S T

Ad;ustment ' Eﬁ . 100.00%

GAs Departmenti B - L ;Léb‘o’r' " |Non-Labor

SuppW’E '_-i,--' .1 88.21% 3%

|

E

Storage B | P LoTh20%] 28.80%
_ i ,
l

62.54% 3;1.46% ’

Transmission |
” i 3
1

Distribution : : L _17.26% 22.74%

!
B

¥

Custome} Accounlving and Collectioné(CAG) 52.81% I 47.19%

i : _ i ; i : |

| Cuélomer Semvice and Information(CSI) L 42.28%) 87.72%
: ! ;

Adminlstrauve and GeneraI(A&G) f 26.20%) T 73.80%'

Adjustment ; " ' ' : 100‘00%f

: : !
; ! {

*The percenlages reﬂected above are consnstent with lhé percenlages contal ned within SOG&E

: . i

"GAG 3nd ABG percentages refiect Uncoliectibles and Franchise Feas removed

(END OF ATTACHMENT 3)




