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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION E-~075 
March 19, 1986 

RESOLUTION 

O~DE~ AUTHORIZINC PACIFIC ~AS AND ELECTRIC C6MPANY (PG&E) , 
TO EXTEND A RATE SCHEDULE FOR EXPERIMENTAL ELECTRIC SERVICE. 
§CHEDULE A-RTP, REAL-TIME-PRICING SERVICE 

By Advice Lett~r 110l-E, fil~d F~bru~ty 19, 19s6, PAtiflc G.~ aid 
EI~c~tic Compa6y (PG&E), reque~t~ 'uthoriz~ti6n toe~t.~d.~d 
modify a tate sch~dule fot e~p~tia6~t~1 electric 8etvice~Yh~ 
fActs are as follows: 

1. PG&E has $ubmitt~d tor flli6g an ext~ri'io~ and m6dlficati6n ~f 
a~ ~xperimentaltate schedule for electric service, Schedule A­
RTP, Real-Time-Pricing Service, and its accOmpanying electric " 
service agreement (Form 79-704). "" 

2. By Decision No. 83-12-068, dated necembet22, 1983, in 
Application No. 82-12-648, the COmmissio~ auth6rized PG&~ t~ ". 
conduct an 6~petim~nt in teal-time-prici~g applicable tolaig6 
co~metctal industrial users •. Under the ~~perim~ntal piogtAm 

'~~participants ate given a daily ptic~ schedule by hOur Of energy.. j 
usage with 24-hour fi6tice in advArite. Th~ 6otific~tio~ i~ at 4tOO 
p.m. the dAy b~toi~. fhi Commis~tori ~do~ted fU6di6~ 6f $41~,OOO-
in 1984, adjust~d for escalation, to imple.~nt a6d monitot the 
progr~m. 

PG&E fil~d Advice Letter 1064-E. date~ Karch 18, 19a~ wtthth~ 
i6tent to utiliz~ ~he 6ev iate ~chedul~, A-RTP--Real-1ime~prici~j 
Service, to make its initial test of th~ feasibility and potential 
of teal-time-pricing (RTP). 

3. By Resolution E-2039, dated Kay 1, 1985, ~he Commission 
authorized the impl~mentatio~ of Sched~le A-RTP--Experimerital 
Real-Time Prici6g Service and Form 79-704, Electric Service " 
Agre~ment - Experimental Real-Time-Pricing Setvic~ to 'ttO.pany 
Schedule A-RTP. the Resolutio6 specified that the sch'dul.~rid 
service agreeme6t would be effective 061J through Katch 31, 1986. 

4. Sch~dule A-RTP provides electric serviC~ usi~~ Rt~. Resi-time 
prici6g is the practice of changing piices frequently (e.g., " 
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hourly) to reflect PG&E's cOntinually changing COsts of producing 
electricity. RTP is being evaluated fot its potential -a8 a load 
manage~ent technique t and as a means ot pricing electicity .ore 
accurately, In addition. it ofters custOqers vho change their 
energy use patterns an opportunity to lover their electric bills. 

5. To gain turther experience vith this eXperihental rate option, 
PG&E request~ that Schedule A-RTP be extended to Harch 31~ 1989, 
three years beyond its current expiration date. 

6. Additionally. PG&E is requesting three changes to the 
Schedule: 

(1) The addition of Golden Gate and Redvood Regi6ns 
to the territory where this rate schedule is offe~~d, 
per the RTP project plan; 

(2) IncorpOrating the capability, up to ten tiqes a . 
year, to update the bourly RTP prices after the lnital 
4~OO p.m. notification. The purpose of this update 
would be to invoke the ~ariable component of the 
marginal shortage cost On days when spinning 
re~erves are expected to be lov; and . 

(3) Modification of the pricing algorithm used to 
calculate bourly RTP rates. The nev algorithm 
incorporates a refined ~ppro~ch towards the ene~gy 
cOst and capacity cost components of the real-time 
price. 

7. A me~ting vas held vith repr.~e~tatives trom PG&E ~nd 
Commission staff highlighting the above revisions. The RTP rate 
scheduie as veil as the overall de~ign of -the experiment, reflects 
the Commission staff's strong interest and input. PG&E has been 
working closely with the staff in developing the scope and 
direction of the project. 

8 •. PG&E iequeits thl~t. ~h.se.rate schedule modifications be made . I 
effective on April t 1986. The current Schedule A-RTP is due to 
expire on M~rch 31, 1986. 

9. PG&E h~s stated that it ~tli pro_ide a report on the 1985 case I 
study no later than Karch 24, 1986. for reviev by the ~taff. 

10. Public notification of this filing has been made by mailing . 
copies of the advice letter to other utilities and to governmental 
agencies. The Commission staff has received no protests in this 
matter. 

11. The Energy Branch Of the Evaluation and Compliance Division­
has revieved this filing and recommends approval be granted fOr an 
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extension of the curtent Schedule A-RTP to Hay 3l. 1986. This 
viII allov for further consideration of the merits of this 
program. 

• 

1~. We lind in all other respects that this advice letter should 
be tejected and that PG&E be instructed to re-file the froposed 
changes pending the outcome of staff's analysis of the 985 case 
study as noted above. 

THEREFORE; 

1. PG&& is hereby authorized to extend Schedule A-RTP-- . 
Experimental Real-Time Pricing Service and its current Electric 
Service Agreement (Form 79-704) to be effective only through 
Hay 31, 1986. 

2. PG&E isfutthet ordered to file a new Advice Letter 
requesting, in ~ubstance, the findings ~nd recommendations of the 
Commission stalf regarding further modificatiOns and extensiOn of 
Schedule A-RTP. 

3. The ~boV. menti6njd Advice Letter 1103-& and acc6~panJing 
taritf sh'ets shall be mai~ed to show that they vere tej.ct~d by 
COmmission Resolution £-2075. This resolution is effective t6day • 

I certify that this resolution was adopted bJ the Public Utill~ie. 
Com~ission at its regular conference on March 19. 1986. the 
following Commissioners approved it: 


