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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION 

RESOLUTION E-2076 
March 19. 1986 

ORDER AUTHORIZING PACIFIC GAS AND ELECTRIC COMPANY 
(PG&E) TO IMPLEMENT A SPECIAL FACILITIES INSTALLATION 
AGREEMENT WITH HOMESTAKE MINtSG COMPANY 

By Advice Letter 1100-E, filed January 9, 1986. Pacific Gas and 
Electtic Coopany (PG&E). requests authorization to implement 8 . 

special agreement with Hornestake Mining Company (MMG). The facts 
ate as fol1ovsI 

1. The purpose of the advice letter is to finalize the payment 
amounts on the spe~ial ~greeQent after a nUGber of negotiation. 
sessions between PG&E and HHG. PG&E has submitted an advice letter 
requesting approval of a special agreement with "MG entitled 
"Pacific Gas and Electric Coopany, Electric 12 kV Factliti~s 
Installation Agreement". The Agreement, dated March 9, 1984. 
provides for the installation of 10.96 miles 6f 12 kV electtic' 
facilities to the HomestakeHcLaughlin Gold Mine Project located 
northvest of Knoxville, in Napa County. 

2, th~ purpose of the 12 kV circuitry is to facilitate the . 
acquisition of tights of vaY.irom t~dividuals fot the tfist~ll~tion 
of approximately 16 mil~s of 115 kV electric line ftom Lover L~k~ 
in Lake County to serve its McLaughlin Gold Hine. The o'wners of 
the tight of ~aJ l~rtdj pref~rred th~ ~vailability of electriC 
service rather than actual monetary compensation. 

3. The cost of the 12 kV facilities iequest~d are substantiaily 
in excess of that vhichPG&E vould install at its exp~nse as 
provided urtder the standard proviSions of its Rule No. 15, 
Electric Line Extension, because the anticipated base reve3ue from 
pot~ntial Applicants in this area is insufficient to justify the 
expense of owning and maintaining the 12 kV facilities. , 
4. For convenience of financing and construction, this extension 
vas divided in S~cti6ns.A. Band C. The funds fot section A 
(2.00 miles) were advnced by HMC, but PG&E did the actual 
tonstruction. Sections Band C (8.~6 miles) were financed and 
consttucted by HMG pursuant to Se~tion 183(f) of the Public 
Utilities Code vhich states: nAn electrical or gas corporation 
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shall perbit any new or e~lsting custOmer wh6 a~~lies fot ab 
extension of service from that corpOration to install 8 sas ~r 
electric extension in atcordance with the regulatto~s of the 
Commission and any applicable specificatiOns of that electrical or 
gas corpOration,1t 

5. The cost to cOnstruct Section A was $3S.738.The cost to 
construct Sections B & C was $li9,755. The total construction 
cost is $165,493 and it is subject to refu~d OVer a ten year 
period. Refunds wi~l be made pursuant to Paragraph 2. Agreement 
3, dated March 9. 1984. 

6. The 12 kV fatilities were first available for servic. On 
August 1. 1984 and the accumulated refund due HHe as of Det~mb~r 
31, 1985 was $101.099. The remaining reimbursable am6u~t ~t' 
$64t3~4 is subject to a c~st-of-6whetship under Paragraph 30f 
Agreement 3, dated Harch 9, 1985. The cost-of-ovner~bip ch~rges 
miy be furthei reduced and ieimbutsem~nts may InCfea.e As n.~ 
customers are COnfiect~d to the 12 kV line. .Honthlycast-Of­
ovriership chaiges are bas.d on a perc~nt of the Qutstandtrig 
reimbursable amount a~d tah ~ither be paid monthlyot as a l~mp 
sum ptesent value pa~meht~ Based On the cutrent .uthatiz~d ~ 
percentage of 1.10 percent, the monthly charge as of December 31. 
1985 is $708,33 and the lump sum present value payment is 
approximatey $47,175. 

7. A timely ptotest by HMG was filed on January 21, 1986 alleging 
the following grounds: 

1. PG&E had made u~ilatetal changes in a bilateral 
agreement, referenced as Agreement 3. 

2. That refunds and reimbursements should be prOmptly 
oade to HMe. 

3. That no cost-at-ownership charges should be attributable 
to the 12 kV distribution facilities. 

8. PG&E responded On Febtuary 10, 1986 to HHC's pr6t~.t. The 
staffs afgneray and Servtte and s~tety Brarichesh.~e'revie~~d 
PG&E's response and are satisfied that PG&E1s efforts in this 
filing have been reasonable and where applicable are in line vith 
Commt~sion polity. Specifically! 1) PC&E has not made any. 
changes to Agreement 3 whatsoever, but ~nder the terms of the 
agree~ent unanticipated benefits bf refunds, reimbutseme~ts and 
lower cost-of-ownership charges have accrued to HHG; 2) PG&E is 
ready and willing to make the refunds and reimbursements as sOon 
as HMC grahts title af the 12 kV faciliti.es to PG&E; and 3) Cost­
of-ownership charges are included in PG&E 1 s filed tariffs and have 
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been consistently applied by the Commission to extensions that 
appear to be uneconOmical like HHe's 12 kV line. 

• 

9. This filing has been revieved by the staff of the Enetgy 
Branch and the Service and Safety Btanch or the Evaluation and I 
Compliance Division. Based on the facts it is believed that P&GE 
is treating HMe faitly, protecting the ratepayers' interests and 
complying vith its filed tariffs in this matter. Approval of 
Advice Letter No. 1100-E is recom~ended by the st~ff. 

10. Public notification of this filing has been made by mailing 
copies of this advice letter to othet utilities vho requested it. 
COmmls~ion staff hasm6t vith representatives or both HMe arid ~G&& I 
to distuss the protest. Based on the exchange of information at 
those meetings, the staff believes the advice letter should be 
approved as tiled. 

11. Ve find that this filing is just and reasonable and vitI nOt 
increase any tate or charge, cause the vithdtaval of servite. nor 
conflict vlth other schedules Or rules. 

'tHEREFORE; 

1. Pecttit Gas and Electric Company-is authorized by Sections 454 
and 532 of the Public Utili~ies Code and under the provisions Of 
the General Order 96-A to plate the above advice letter and 
accompanying agreement into effect today. 

2. The above advice letter and Pacific Gas and Electric Company1s 
Electric 12 kV Facilities Installation Agreement shall be marked 
to show that it is effective today. 

I certify that this resolution vas adopted by the Public Utilities 
C6mmissionat its regular meeting On March 19. 1986. The 
follOWing Commissioners approved it: 


