PUBLIC UTILITIES CONMISSION OF THE STATE OF CALIFORNIA

EYALUATION & COMPLIANCE DIVISION RESOLUTION E-2076
Energy Branch March 19, 1986

RESOLUTION

ORDER AUTHORIZING PAGIFIC GAS AND ELECTRIC COHPAHY
(PG&E) TO INPLEMENT A SPECIAL FACILITIES INSTALLATION
AGREEMNENT WITH HOMESTAKE MINING COMPANY

‘By Advice Letter 1100-E, filed January 9, 1986, Pacific Gas and -
Electric Conmpany (PG&E), requésts authorization to implement a )
special agreeaent with Homéstake Mining Company (HMG). The facts
are as follows:

1. The purpose of the advice letter is to finalize the payﬁéni:'

amounts on the special agreement after a number of negotiation
sessions between PGE&E and HMG. PGE&E has subnitted an advicé léttrer
requesting approval of a special agreement with HMC entitled
"Pacific Gas and Electric Company, Electrie¢ 12 kV Facilitiés
Installation Agreement'". The Agréement, dated March 9, 1984,
provides for the installation of 10.96 miles of 12 kV electric-
facilitiés to the Homestake McLlaughlin Gold Mine Project located
northwvest of Knoxville, in Napa County.

2, The purpose of the 12 kV circuitry is to facilitate the
acquisition of rights of way from individuals for the installation
of approximately 16 miles of 115 kV electric liné from Lower Lake
in Laké County to serve its Me¢Laughlin Gold Mine. The owners of
the fight of way lands preférred thé availability of electrie
service rather than actual monetary compensation,

3. The cost of the 12 kV facilities requesteéd are substantially
in excéss of that which PG&E would install at its expénse as
provided under the standard provisions of its Rule No. 15,
Electric Liné Extension, bécause the anticipated base reveiué fronm
potential Applicants in this area is insufficient to justify the
expense of owning and maintaining the 12 kV facilities.
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4. For conveniénce of financing and construction, this exténsion
vas divided in Sections.A, B and C, The funds for section A
(2.00 mileés) were advnced by HMC, but PG&E did the actual
construction., Sections B and C (8.96 miles) were financed and
constructed by HMC pursuant to Section 783(f) of the Public
Utilities Code which statest "An electrical or gas corporation




shall permit any new or existing customer who applies for an
extension of service from that corporation to install a gas or
electric extension in accordance with the regulations of the
Commission and any applicable specifications of that electrical or
gas corporation,”

5. The cost to construct Section A was $35,738, The cost to

construct Sections B & C was $129,755. The total construction

cost is $165,493 and it is subject to refund over a ten year .
eriod. Refunds will be made pursuant to Paragraph 2, Agreement
» dated March 9, 1984,

6. The 12 kY facilities were first available for service on
August 1, 1984 and the accumulateéd refund due HNC as of Deceaber
31, 1985 was $101,099. The remaining reimbursable amount of ‘
$64,394 is subjéct to a cost-of-ownership under Paragraph 3 of
Agreement 3, dateéd March 9, 1985, The cost-of-ownership charges
may be further reduced and réimbursements may increase as néw.
customers are connected to the 12 kV line. Monthly cost-of-
ownership chargés are based on a percent of the outstanding
reinbursable amount and ¢an either be paid moathly or as a lump
sum present value paymént. Based on the currént authorized
percentage of 1,10 percent, the monthly chargée as of December 31,
1985 is $708.33 and the lump sum preseant value payment is
approximatey $47,175.

7. A timely protest by HNC was filed on January 27, 1986 alleging
the folloving gréunds:

1. PGE&E had made unilatéral changes in a bilateral
agreenment, referénced as Agreement 3,

2, That refunds and reimbursements should be promptly
nade to HMC.

3. That no cost-of-ownership charges should be attributabdble
to the 12 kY distribution facilities.

8. PGEE responded on February 10, 1986 to HMG's protest. The
staffs of Enérgy and Service and Safety Branches have revieved
PGE&E's response and are satisfied that PG&E's efforts in this o
filing have beén réasonablé and where applicablé aré in line with
Commission policy. Specifically: 1) PGEE has not made any.
changes to Agreement 3 whatsoever, but uadér thé térms of the
agreement unanticipated benefits of refunds, reimburséments and
lower cost-of-ownership charges have ac¢érued to HMC: 2) PG&E is
ready and villing to make the refunds and reimburseménts as soon
as HMC grants title of the 12 kV facilities to PGRE} and 3) Cost-
of-ownership charges are included in PG&E's filed tariffs and have
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. been consistently applied by the Commission to extensions that
appear to be uneconomical like HNC's 12 kV line,

9. This filing has been reviéved by the staff of the Energy
Branch and the Service and Safety Branch of the Fvaluation and
Compliance Division. Based on the facts it is believed that P&GE
is treating HMC fairly, protecting theé ratepayers' interests and
conplying with its filed tariffs in this matter. Approval of
Advice Letter Nos 1100-E is recomnended by the staff,

10, Public notification of this filing has been nmade by mailing
copies of this advice letter to other utilitiés who requested it.
Comnission staff has mét with representatives of both HMC and PG&E
to discuss the protest: Based on the exchange 6f tnformation at
those meetings, the staff believes the advice letter should be
approved as filed,

11, ¥We find that this filing is just and reasonabdle and will not
increase any ratée or charge, cause the withdrawal of servic¢e, nor
conflict with other schedules or rules.

THEREFORE}

1. Pacific Gas and Electri¢ Company is authorized by Séctions 454
and 532 of the Public Utilities Code and under the provisions of

. the General Order 96-A to place the above advice letter and
acconpanying agreement into effect today.

2. The above advice letter and Pacifi¢ Gas and Electric¢ Company's
Electric 12 kV Facilities Installation Agreement shall be marked
to show that it is effective today.

I certify that this resolution was adopted by thé Public Utilitieés
Commission at its regular meeting on March 19, 1986, The
following Commissioners approved it:




