
:e 

e-

• 

E-6* 

PUBLIC UTILITIES COMHISSION OF THE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Energy Branch 

R~SOLurION E-2088 
Jun~ 4. 1986 

RESOLUTION 

ORDER AUTHORIZING SAN DIEGO GAS AND ELECTRIC COMPANY 
(SDG&E) TO REVISE TH~ ELECTRIC AUTHORIZ~D BASE RATE 
RtVENUE 10 OFFSET SfiG&E'S PORTION OF T~E 1986 PROJEtTED 
EXPENDITURES FOR THE HEBER BINARY PROJECT 

By Ad vi. ce_ Letter 66S~E f i led Februa ry 28,-1')86, San Di.ego C;asand 
Electiit"Company (SOG&E) !equests auth6ri~~ti6n to ~eYi~e the' 
Electric- Authori.zed Base Rate Reyenue to offset SDG&E ' sportion of 
the 1986 projected expenditures t~t the Heber Binaty Pr6je~t~The 
facts are as l611~w~: 

I. This lili~g is being made purs~ant to Ordering Par~araph 4 of 
Decision 91211. dat~d January 29. 1980 in Application 59~80~ 
Decision 93892. dated December 30. 198i, in ApplicationS9788 and 
Decision 85-1~-108. -

2. The puipo~e ~f thi~ advic~letter is to revise the Authoriied 
Base Rate Reven~e to offset SDG&E'~ ~orti6n of the 1986 pibjected 
ex~endituT~~ fot the H~ber Binary Project. SDG&E proposes to 
change the Authorized Base Rate Revenu~. but not c~ange rates at 
this time. in order to minimize the number of rate changes this 
year. 

3. The ~alcu)ation of " the net "increase in SDG&E's ~lectii~base 
rate ievenue i~q~irement related to the Hebei Bin~iy P~oj~ttis' 
shown in Attachm6nt A to this Resoluti.on. SDG&E has reflected a 
$~8.000 adju~t~ent in it~ calcula~ibn. :.y this a~j~s~cient ~DG~~
proposes to allocate unspent adopted Test Year 1985 fion-Heb~r R&D 
expenditures to the Heber Project. Justification for the _. 
projected 1986 expenditures for the Heber Binary Project are set 
(orth in Attachment B to this Resolution. " 

4. Implementation of SDG&E's 1~86 Hebei Binaiy Project~dj~stment 
necessitates the revision of the Authorized Base Rate Rev~nue 
amount set forth in Section 14.(b)(2) of SDG&E's Elett~it 
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Preliminary Statement, As of June 4; 1986 the Electric Authorized 
Base Rate R~Yenue amount for SDG&E ~ill be $638,433.600. the 
development or this amount is as rollo~s: 

L 1986 Authorized Base Rate 
Revenue Effective 1/1/86 $ 628,063,400 

. 2. Proposed 1986 Heber Binary 
Project Adjustment $ 10,310,200· 

3. 1986 Authorized Base Rate 
Revenue E(fective 6/4/86 $ 638,433,600 

5. The Stafr has conducted an audit of SDG&E's records of the· _ 
Ueber Project. and finds them to be in conformance \:ith COmmission 
Decision 91211. 

6. Public notification of this filing has been made by mailing 
copies to other utilities, governmental agencies and to all 
interested parties who requested such notification. In .addition,; 
a copy of the fiiing was provided- to the Public Stair Divi~ion (or 
its information and review. A letter of protest was teceived by 
the City Attorney for the City"of San Diego protesting the._ 
possible ex parte revision to-SDG&E's Authorized Base Rate 
Reven~e. SDG&E's respOnse to this protes~ detailed the 'fatt that 
the Staff proposed the.filing of this advice letter onthe,recoid 
in Applicati~n 84-12-015, and no 1986 Heber amOunt was authotiied 
in DecisiOn 8S-12-108 in that proceeding. Review ot the ptoteit 
in light 6f this proceeding indicates that the advice letter is 
a ppropr ia te. -, . 

- " 

7. t~is filing has been reviewed b) the Eriergy ~ranch 6c the 
Evalu~tio~ and Compliance DivisiOn and approval is recommend6~, 

THEREFORE: 

1. San Diego Gas andElettric Company" is authorized by Section 
454 of t~e Public Utilities Code and Section X.A. of General brder 
96-A to place the advice letter arid accompanying tariff sheets 
into effeti today! 
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2. The ab9ve advice letter and tariff sheets shall be marked to 
show that they were ~tcepted f~r filing by C6~missio~ Resolution' 
E-2088. This Resolution is effective today, 

I certify that this Resolution was adOpted by the Publtt Utflftes 
Commission at its tegular scheduled meeting on June 4. )986. The 
following COmmissioners appro\'ed it~:1lJi~' ." _ ~ :. _. 

OONALO VIAL; . 
, President. 

VICTOR CALVO:,'" ., 
PRISCILLA C~~GREW 
FREDERICK Rj DUQA 
STANLEY W. hULgTT 

Commiss'ioners' 

, ..• ' ).t:,/ _ 
. Ii' I!"".' I ' 

,. I', ' ... ) 
~ ~ t' "".! ... -' 

i ~J t·. ,~ . 
,- ]; J . 'I, • "' ~.. __ ' 

Execu t i ve Dj t~c for' c'i . 
,.;,\::\'. flt}"l 
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At todim.etit It.. 
(P88~ ) of 2) 

R~s6lutlon £-2088 

San Diego Gas & Electric Company 

Heber Binary PrOject 
Development of AdditiOnal Revenue Requlrcbcnt 

:" . 

AHOUNT 
- (Thousands of D611at~) 

1, Estimated Expenses in 1986 

2. Balance of H~ber BalanCing 
Account as of January 1. 1986 
(Attachm~nt A, Page 2 of 2) 

3. Underspending Of 198~ R&D Expens~s 

4. Expenses Reflected in Current Rates 
as Of J~nua{r 1. 1986 _ 
(including Heber BalanCing Account 

Amort izatiOns) - . 

5. Proposed Net Increase in Revenue 
Requirement (Line 1 + Line i -
Line 3 - Line 4) 

6. PropO~~dNet Increase in Revenue 
Requirement Adjusted fOr Franchis~ 
Fees and UncOllectibles 
(tine 5 x 1.0126) 

7. Proposed Net Increase in ReVenu~· 
Requirement Adjusted for San Diego 
City Franchise Fee Differential· 

-5,145.0 

786.0 !I 

48.0 

o 

5,957.( 

(Line 6 x 1.00950) 6.013~7 

8. PrOposed Net Increase in Revenue 
Requirement Adjusted for Recovery 
FrOm June 4 - December 1986 
(Line 7 f .5199) 10.3)0.2 

II Undercollection 



. " S~~ DltCO CAS & ELECTRiC 
ResolutIon E-"2OS"g--

'. HEBER BAtA~CING ACCOUNT 

Sumnary of Heber Balancing Atccunt Entrhs 
for the Year Ended Decembet 31. 1985 

(Thousands ot Dollars) 

Recorded (1) 
Allota ted (2) 

Elidins 0) Beginning Adopt~d 

Month Balance Expense Exeense Interest Balance 
(a) (b) (~) (d) (e) 

Jan 0,513.4) 757.8 205.9 (9.4) O.O)().9) 

Feb 0,030.9) 221.1 192.0 (8.2) (l.OI0.0) 

Hal' (l,01O.0) 241.9 181.0 . (1.2) (956.3) 

Apr (956.3) 748.9 181.1 (S.l) (393.6) 

Hay (393.6) 482.9 176.0 (l.1) (88.~) 

June (88.4) 19~.S 184.0 I. S 521~6 

.July 523.6 38ft .t 183.5 " l.S 728.0 .g 128.0 413.1 190.9 " S.3 ' 956.1 

Sept 956~1 301.8" 198.0 6.5 1,066.4 

Oct lJ()66.~ 474.9 195.9 1.9 1; 353. 3 

NQv 1,3S3.3 350.9 121.9 7.6 989.9 

Dec 989.9 650.1 860.:) 5.7 786'.0 

(l) SDG&E's share o(the Hebel' B{nary Projects' recorded monthly expenses~excluding G6A, 
Property Tax, Employee Benefits; and Heat Costs du"ringdem<;mstrati6n •. 

(2) Approved expenses ailocated back to individual mon"ths .'exclud~n9Any a~.justment for 
Franchise Fees and Uncollectibles and San Diego City Franchise Fee Differential. 

(3) SUD of Columns (a) + (b) - (e) + (d). 

( ) Overcoilection 

• 
KER( 2/10/86) 
(Revised 2/21/86) 
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(Page I C!f.~) 

• ResolutIon E-2088 •• HESER BINARY rR~[CT 

1986 EKPE~~IIURES 

Fluoi 
Diavo 

In 1982, a detailed definitive estimate of total Project costs vas ' 
prepared. This estimate vas used during pioceedih~s which led to cpue 
D~ci~ion 8'-05-0~?, The decisiOn dotu~ented cpue approval of the . 
Ge,otherma1 Sales Contract for the Project and established a teiling for 
SDG~E's share of tOtal Projett costs ranging from $S~.) billiOn based on 
a plant av.dlabtUty fa~tor of SOX to $94.2 mUllan based on a plant . 
availability factor of 11.1%. 

In October 1984, an update of the 1982 Heber Binary Pr6ject DeCinitive 
Estimate vas presented by SDG&E to the SpOnsors' Management Commit.ue. 
~~ile the projected total Project cost remained below the 1982 estimate, 
theie was an increase in non-h~at cOsts. The 198i &nd1984 estimates 
Vere audited b)" the cpue Steff during their' reviev of SDG&E's 1985 Heber 
Advice Letter 636-t. 

The DeHnitNe Estilllate w~s updated agatn in Oct6ber 1985. WhUe this 
update showed variatiOns in compOnet\ts of the Project costs, the total 
estinated cost is approximately $3.2 taillion le"ssthan th~ 1984 ," 
estimate. The 1982 est"imate was based on theas~umption that 100% brine" 
flov WQuid be achieved in January i986 and the project w6uld eild in' 
¥.arch 1988. The 1984 and i985 estimates were based On the 'assumption 
that 100X brine flow would be achieved in May 1986 and tbe Project woul~ 
end in july 1988. The' fOHowhi.g table conparesthe 1982, 1984, 1985 
estioates, and the January 1986 trend. 

1982 Estimate 1984 Estimate 

$ ii,298,816 $ 19,451,000 

1985 Estimate 

$ 19,451.000 

January 19B6 
Trend 

$"19',451,OQo(i) 

Major Equipment 
Construction" 
SDG&E and Others 

t..212,87(. 
53.749,365 
22,453,2~O 
15,140,344 
11,920,329 
61,199,690 

S,6~8.000 
41,619,000 
22,6Cl8,O()Q 
20,1()3,000' 
12,M3,OOO 
55, li9, O()O 

5, Ms,ClOO 
47,619,000 
26,IOO~06o 
2), OM ~ 000 
15,198,000 
44,969,(}00 

5,848. ()Oo 
47.619.000 . 
26, loo~6()()(i) 
2i,953~()60 
IS,198~Q{)0 
43,627,000 

" O&K 
R~at 
Field POller 

Total 

I,Oll,l23 

$188,585,841 

96,000 o () 

$183,941,000 $182,214.000 "> $180,796.000(3) 

(I) ~ork Compieted 
(2) Construction claims are not included 
(3) Includes Administrative & General 

• For addi~ior.al information on Project costs. parties are referred to the 
Analysis of Non-Heat Cost Gro~th filed with the CPUC on February 4. 
1986. and to the semi-annual Project status reports submitted to the 
CPtlC. 

JCH(2!11/86) 
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Atta(\JQ~t\\ .8 
(p4ge ~ 'of 2) , 

ResolutIon E-2088 

Projected 1986 expenditures Cor the Heber Binary Project ate extracted 
(rom the 198} Project Estimate Update. A summary_by majbtestlmate 
component, is delineated below by total and the SDG6E share! 

Estimate Component 

SDG~E andOthets 
Major £quiptllent 
Fluor 
DraV6 
Construction 
O&M 
Field Po ... ~et 
Non-Gen. Reat 

tV 1986 
~6~-HEAT COSTS x (000) 

Total -

$1,361 
0-
o 
o 
o 

4,434 
o 
() 

$5,SOI (I) 

sDC&t Share (88.11) 

$1,212 
o 
o 
o 
o 

3.93l· 
o 
() 

. . 

. (t). Exc,ludes G&A, Property Tax, Employee Benefits.' and Heat Costs 

JCH(2/11/86) 


