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• rUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION .•. CONPLIANCE DIVISION 
Energ), Branch 

RESOLUTION 

RESOLUTION E-2089 
}la), 1, 1986 

fURTHER CONSIDERATION OF PACIFIC GAS AND ELECTRIC ~ONPANY 
(PG&E) ADVICE LETTER NO. 1098-E FOR ThE WITHDRAWING OF 
EXISTING ELECTRIC RATE SCHEDULES NOS. AS-1S AND AS-2~ TO BE 
CONSISTEST wiTH THE REQU,~I~R~E=H=E~N~TS~'~O~r~S~E~N~A~T~E~B~lL~L~'~l~l~'4~8~~~ 

BACKGROUND 

B)' Advice Letter 109a~EJ' filed DecembeT 27. 1985 Pacific Gas' and 
Electtic tom~ah1 (PG&E)i~qu~sted authotiz~ti6~ to r~vise'Sched~le 
A-21 ~ Hediun General. Tine-of-Use Service. Schedule A.:..22 ...: Large 
General Tioe~of~Us~ Servic~. and t6 implene~t four new time 6f ti~e 
schedul~s t~ be consistent with the re~uirements of Senate Bill 
1148. 

Advic~ Letter 1098-E was filed ih co~pliance with Sectio~ 7(3 ot 
the Calilo~nia Public Utilities Code: that ~tatut~ waa ~stabli~h~d 
by Senate Bill 114S and vas siined trito la~ on OctObet I, 1985~ 
Sectioh )43.requires e~ery electrical coipOratto~ inCalif6rni~ 
that serVes' ~ steel producer, frozen food proc~sso~, or~th~i 
l\hea~'y-industryll custoner (as defined b)" the electrical' . 
corporation) to ii Ie special ratea appl icablet'6' those customers 
on or before January 2, 1986~ Section 216 be the Public Utliities 
Code def i ties an elec tt ieal cor pora t ion as a. "pubi. ie util i tyl!. '. 
This CO,mmission is requli~d ~o approve tariffs in compliance '''It;:h 
the legislation by July 1, 1986. . 

In accordance with Senate Bill 1148 PG&Erequest~dth~t the 
tariffs ihthe above advice letter filing be made etfecti~~ on or 
befoi~ July I. 19A6~ Hov~~e~1 PG&E desired approvai 'ot the £ilini 
at least 60 day~ before the effective date in order. to develop 
billing and customer-service procedures, to inform its 
representatives and eligible customers, and to purchase and 
install the equip~erit necessary to irnplenent these tariffs in an 
orderl), fashion. Moreover, betause the agricultural groving 
season typically begins before July, PG&E requested that ' 
consideration be ~iven to approving prop6sed Sched~les PA-~A and 
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PA-4B - Small and Large Agricultural Time-of-Usc Ser~ice, by 
Apri 1 ). ) 986. 

INITIAL POSITION Of PARTIES 

This matter ~as presefiled t6 the Commission (or considerati~n in 
Resolution E-2080 at the meeting of April 16, 1986. In that 
Resolution the Coomission considered the recommcndnlions of the 
Public Staff Division (PSD), "'hich included modifying the lariff 
schedules as filed .... ith the original ad~ice letter. so that they 
vould comply ~ilh the requirements of Public Utililies Code 

"Section 743. PG&E, after discussions \lith staff, stipulated 
agrcement \lith the modifications. 

In addition, thc. PSD had re~6mmerided that current PG&E St~edules 
AS-18 ~nd'AS-2~ be vithdra~nsimultaneously with the introduction 
of the nev schedules a~ stated under Section 743 Paragraph -(h) of 
the Public Utilities Code. . 

PRIOR COMMISSION ACTION 

Ori April 16,1986, in Res61uti6n £-2090, theCornmi~~i~n approved • 
the ne .... modified rate schedules as proposed, but held for l~rthei 
tonsideiation the ieque~t ~6 ~ithdrav ~chedules AS-iS and AS~~3~ 
.... hieh is nov the~u~je~t_6fthis-Resolution. Th6 COm~is~i6n'~ 
action .... as prompted by· the· receipt of n"timerous protests to the 
PSD rate modifi~ations. from se~eral large industrial cust6m~ts~ 

PROTESTS AND DISCUSSION 

COpies of PSDfs "Comments ~f the Putilit Staft Division on PaCific 
Gas and' Electric Company Advice Letter No 1098-£" .... ere served 0'0 
all parties to PG&E's general rate 'case, the seq-ice list" attached 
to the origin~i advice letter filihg, and t9 pBrtieswho ~ad 
subnitted protests or comments on Ad~ice Letter No. 1098-E. 

Follo~ing the di~tribution of the PSD ad~ice lett~r revisiOn t6€ 
CommissiOn received additional protests from steel p(oducers an'd 
heavy industrial customers iricluding; Leviri MetalsC6rpotation~ 
Schnitzer Steel C6rpoiatio~; U.S. Steel~?bsco lridu~tries. and.' 
Homestak~ MiningCompanYi Generally the protestor~ stated·th~i 
the proposed· nev rates .... iIi either increase their ptesentener'gy­
costs or viII present difficult or impossible 6pe~atio& conditions 
.... hen attem~ting to ~se off-peak rates. 

The PSO has been requested by the staff of the Ene~gy Branch,of 
the Evaluation and Compliance (E&C) DiVision, to respond to these 
protests. 
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On Nay 6. 1986 the Evaluati6~ and Compliance Division received the 
"Comments of the Public Staff Di\'ision on PG&E's Advice Lell,er 
1098-E.1I These comments .... ere not mailed to the above nam.ed 
protestants. In its comnents,PSD stated thatt SB 11~8 expressly 
provides for the .... ilhdra .... al of these belo .... -tost rnt~s at such tice 
as the Cocsissi6n ~dopts heavy-industry rates in compliance .... ith 
the bill. The COmmissiOn has adopted such rates, nnd has found 
thal Schedules A-21 and A-22 Ilhave been revised to b~ cOnsistent 
vith Senate Bill )148" (Finding 4. Resolution E-2080. April 16. 
1986). 

PSD also statedthatt The steel prOduters~6uld only see a rate 
increase be~ause their curient, subsidized rate schedules AS-18 
and AS~23 ""ould be eliminated. 

PSDnoted that. in PG&E'scurrent Energy Cost AdjustmentClilu~e" 
proceeding, PSD prop,6ses reductions' for 'the large industrial'ciass 
substantially above the system average deerease~ PSD believe' 
that its testimony responds to specific concerns raised,by certain 
protestants i~ the ~o~t appropriate proceedinQ and notes that a 
decision is expected arouild August 1. 1986. 

FINDINGS 

1. Ptiblic notification of this filing has been made by ~ailing 
copies to other utilities, governmental agencies, and to all 
interesied parties .... ho requested such notification. The .. 
Commission staff has received a numher of protests in this matteri 

2. It is, the intent of Senate Bi 11 1148 tha't the elect rica 1 
syste~ savings in the loog run sh~ll ~tcrue t6 the industiia), 
customers ~erv~d under this iat~~ Ho~ever.to the ext~nt that 
there'is any revenue shortfall r~sulting from the implementation 
of these schedules. th~t is gr~ater than the corresponding" 
reduction in expenses occurriog as customers shift their'load. the 
revenue shortfall shall not be spread to other ~lassesof . 
customers in subs~quent ECAC. ERAM. AER or other g~neral rate 
adjustment proceedings_ ' 

3. Sc hed u les A-21. }fed i um General Time-of -Use Service and A- 22 ~ 
Large General Time-bf-Use Service have been reVised t6be , 
consistent ""ith Senate· Bill 1148, Schedules A-6. Small rioe~6f"" 
Use Service; A-Il. HediOm Time~of~Use Service~ PA-4A Sm~11 
Agricultural Time-of-Use Ser~ice~ and PA-4B. Large Agricultural 
Time-of-Use Service yere developed to be consistent vith Senate 
Bill 1148. 

4. The tariffs filed under Advice Lettet 1098-E .... ere f6~nd to . 
coaply yith the intent of Senate Bill 1148 and Section 7~3 of the 
Public Utilities COde. and were apprpved by Resolution E-2080. 
dated April 16. 1986 to becone effective May 1. 1986. 

.' 
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5. Consideration of the .... ithdraval of "Steel Producer" Stheduies 
AS-IS and AS-23. as required by Senate Bill 1148 ond Public 
Utilities Code Section 743 was deferred to allo~ Public Staff 
Division afid Pacific Gas and Electric Company an opportunity to 
respond to the protests fron these parties. 

6. It is clearly the intent Of Senate Bi~l 1148 and Public 
Utilities Code Section 743 that existing St~edules AS~18 and AS-23 
be .... ithdta .... n after ne .... rates are nade effective to, supeTsed~ these 
schedules. The ne~ rates are now in effect as part of PG&E l s 
Sc hedu les A-2 i and A'-22. ' 

1. 'On May 6, 1986 the PSD for .... arded comments to the Ev~luati6n 
and CQmpliance Division in respOnse to recent PTol~sts ~et~t~ed 
re*.rdin~ Advite Letter 1098-E. The~e comment~ conclude that 
Schedules A-21 and A~22 have been revised to be consistent vith 
Senate Bill 1148 and that the ste~l pr6ducers vtll see a rat& 
inCreasebetaus~' their cuttent, subsidized rate'sth~dules vil1 be 
eli(;)inated. 

I. ' E~i~ti~g steel ptoduceis~Sthedules AS-18 and ~S~23 shall 'be 
authorized to be .... ithdra .... n by thiS Resoluti6ri efCctti~e 30 days 
from it~ adoption and shall besuper~~ded by the adopted tariffs 
.... hich .... ere approved by ResQiution £-2080. 

2. pG&E Shall file ~ith this COmoisii~ri ..... thin 30 days of the 
effec~i~e date of, this Resolution, ~otiCeof .... ithdrawal 6f . 
Sched~l~s AS-18 and AS-23~ This Re~oiu~iOn i~ effettive to~a~. 

I certify that this ResolutiOn was ~dopted by the Public 
Utilities Com~ission at it~'teguiar meetirig O~ Hay 7. 1986, The 
folloving Coomissioners approved -it: 

-~~ .. ~ .... -.-.. --,,- -_ .. ".:-." 

\-I·.~~-{J A 
Acting Executive 


