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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION 

RESOLUTION E-2090 
May 7. 1986 

ORDER AUTHORIZING S6UTHERN CAL1FOQ~IA EDtgON COMPANt (st~) 
TO REVISE ITS AIR CONDITIONER CYCLING PROGRAM TARIFF 
SCHEDULES TO REDUCE THE SUHMER SEASON FROM SIX HONTHS TO 
FOUR MONTHS 

By Advice Letter 715-E. filed March 24. 1986. SouthetnCalifornia 
Edison Company (SCE) reque~ts authoriztiOfi to t~~i~e S~6~dtile •. 
Nos. D~APS-2 - Domestic AutOmAtic Pov.r~hlft. GS-l-APS ~ G6neral 
Servit~ AutomatiC Poverahift (Non-Demand ~eteted), GS-2-APS ~ 
General Service Automatic POvershtft (DemAnd Metered), and TOU~8 -
General Service - Large - AutomAtic PowershiftTime-of-Use, to 
reduc~ the Summer Season set fOtth On said tariffs frOm six months 
to fout nOnths of each year under its air conditioner cycling 
program. The tacts are as tollows: 

1. Currently the Summer Season under these schedules commerices·bA 
Hay 1 and cOntinu~s thrOugh October 31 of each year_ The tevised 
Summer Season vill commence on June 1 and continue thtough 
September 30 of each JeST. The revision from six to fout months 
is consistent with SeE's Time-or-Use Schedules Nos. TOU-8 -
General Setvice- Large and 
TOU-GS - General Service - Time-of-Use. 

2. The modificatiOn is intended to incres6 the co~t~ettecti~ene~s 
of the air conditioner cycling program. Experience vith the . 
program has shown that the need fOr load reductionptovid~d by'the 
ait conditioner cycling programs has not been teq~ired durin~ May 
and OctOber, and customer compensation for these months vhen no ,-
cycling takes place is inapptoptiate. 

3. The shottened Summer Season viiI increase the cost
effectiveness of the air conditioner cycling program bj reducing 
incentive payments by approximately $3.677,900.00 or 33 percent. 
This represents an estimated average decrease of $42.80 per 
customer per year as shovn On Attachment A to this Resolution. 

4. Although the decrease in annual incentives p.id viII ha~e th~ 
effect of increasing the May and October bill ot prese~t cu~to~ets 



1 

• 

• 

" 

• 

- 2 -

on the air conditioner cycling programs. approval of this 
modification viti ultimately result in a correspondln8 snsller 
tate reduction to all of SeE's ratepAyers throu8h the Electric 
Revenue Adjustment Mechanism (ERAM). Therefore, a revenue 
increase to SeE does not result from this change in tariff 
provisions. 

5. The CQmmission statf has received protests from nine SeE 
~u~t6~eiS 1n this matter expressing sp~cial pets6nal int.te~t$.~· 
suggestions. and claims of unfairness. The pr6tests represerit 
.009% of the approximate 86.000 psrtitifants. The stafl has . 
reviewed the prote~ts. and SCE~ at staff s re4uest. has t~S~bnded 
to the protests. A s8~ple of SCE'~ response to protestants is 
shown as Attachment B to this Resolution. 

6. Public notification of this filing has been made by m~il'~g 
copies to other utilities. go~ernment81 agencies. and to all- . 
interested parties who requested such notification. 

7. The staff of the Energy Branch of the Evaluation and 
Compliance Division has reviewed this filing and recommends its 
·~ppro.al.· with two additional provisionsl 

THEREFOREl 

a. Because of the late filing date of this advice 
letter arid the pOssibility of sizeabl. custom~r 
dis~atistAction. due to short ~otite th~ utility 
shoutd pay inc.~tive~ in May 1986. bui riot in Oct6b~i 
1986. Th~ utility should not pay inentives in either 
Mayor October beginning in 1987. seE should also 
maintain a record and advise the Commission on the 
customers who· withdrAw trom service urider Schedules 
D-APS-2. GS-I-APS, GS-2-APS, and TOU-8-APS. 

b. If 6 Megawatts or more of electrical lo*d .. 
reduction is lost due to custo~er dropouts as the . 
result of this change and/or if the cost-effee~iveness 
of the program drops below its present 1ev~1 (1.59 is· 
the current rate for the nonparticipant test), then 
SeE should reconsider this mattet and to determine 
what changes if any should be made to customer 
incentives for the five month period. r 

• 

1. Southern California Edison Company is authorized under Setti6~ 
454 of the Public Utilitie~ Code and Section X.A. of General Order 
96-A to place Advice Letter 715-E into effect on June i. 1986 
(incentive payments viII be paid to current participants fot Hay 
1986). 
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2. If 6 Megawatts or .~re of eiectrical 1~8d teductl06 i$ lost 
due to custo_aT dtopbuts and/or it the cost ~tfeCtlyenes$ of th~ 
program dtops below ~ts present level (l.S~ is the present ratiO 
fot the nOnparticipant test). then SeE shall reconsider this 
Batter and ree~amends suitable incentives to ~aintaiQ eU9tO~et$ 
dUTing the new four-mOnth period or other suitale ~ption9, 

3. AdviCe Letter 71$-£ afid accompafiyifi8 tatiff e~~ets shall 
marked to show that they were authorized fOr servite 6nJune 1, 
1986, This Resolution is effective today.-

I· eertlfy- that~tlil$~Res01.ut-io-n--v$-i~-a-d'O-pted by the Pubiic Utilities 
COll3issi6n at its regular _eeting on May 7. 1986. The' fOllowing 
COmmissioners approved it: 

DONALD VIAL 
Pr.esident 

VICTOR CALVO 
PRiSCILLA C.GREw 
FREDERICK R4 DU~A 
STANLEY w. HULETT 

Commiss i<>.ners 

- Acting 

! 

I 
j 

I , 

Executive ~itector 

- · 
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ATTACHMENT A 

!~.ol'utt6h E.~O~O· 
At t. dwe:n t " 

Rate Incenti,,~ Ca ltulatton$ tot fOut·Month SU1II'Ilet Season -1986 

lotal number of aft~cted (ust6m~rs: 86,000 

Estimated total annual intentiv~ $11.145.198.00 (6·mOnth Summer Season) 

Reduc~d by approximately 33~ (4·mOnth Summer season) 

Ca'culation fOr estimat~d annual incentive decreas~ . 

$11,145.198.00 
x _ .33 

3343559400 
3343559400 . 

$""1,617.915.34 

Calculation tor estimated average annual incentive decrease per customer 

$3.617,915.34 + 86.000 s $42.77 

NOTE: The abOve does not take into considetatlonan e~timated5 to 111 6t 
the participantS who may wi thdrawtrom the program •. 

860lO6G02 
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S.mple letter of SeEI, tt8p~nle 
to prote.t letter,. 

SocJtMtn C.ftloml. EdJ«Jtt COi'r¥»t'lY 
p. o. eOlt.oo 

1144 WAuruT 0 __ 0 ... Avt:NIn 

ROSU'U,D. CALtrOft ... ' .... 1770 
II¢ONn L. LMeol'( 
....... ~~U-.-I 

• 
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AprH 11. 198~ 

Col1fornto Public Utilities C6mm1~siO~ 
Stat& 8ufldl1'l9 
350 McAllister Street . 
San FranciscO, California 94102 

Attentionz Mt. &tuno A. Davt$, Ofrectot 
Evaluetfon and Compliance Division 

Gentlemen: 

Thh h In r~spOnse to eight l~tter$dfrected ttl the .Cal HorMa PubHc . 
Ut n Hie$ C~is$ton subsequent to Edhon's ft ling Of Adylce No. 715-£ 01'1 Ha·rth 
24, 19M, which protMt such til tngs. The letters !Jf.i! (toni th~ toHoWlng 
tust6mets who are partidpating. Or have requested ~oPf:rtlefpaU.fn [dUbn's 
air (QndftfQoer tyclf~g prngram under Schedule Ho. O-APS-2, OOmestft Automatie 
Powershift: . 

1.-
2. 
3. 
4 • 

. $. 
6. 
7. 
8. 

Hr. WilHam F. lawlor. Palm Desert. CA .. 
Hr. and Mrs. Arthur Hbl', Yorba lf~dat CA 
Mr. TimOthy P. Wieder. RedlandS, CA 
Hr. Jim l, Henry, HOmeland. tA 
Ht. Tony Dattonfa, Tustin, CA 
Mr. Joseph A. Harchb~nks. Exeter, CA 
Mr. ~ob~rt Holt, Alhambra, CA 
Mr. D~l Strange, WOOdlake. CA 

A revtew of the ietter$. ;ndicate~ tM.t th~y fa Uinta thtee blt1c cate90r'~s 6f 
~petfal Interests, tariff tevts ~on5 unfair-, and Su9geSt.ed program 
modifications. Ther~fol"~. the following addresss$ them undtr these hE!8dings. 

SPECIAL INTERESTS 

CustOmer No. 1 above t~eh that because the desert weather area 6tCoaehet 1a 
Valley is different from the Lo~ Ange1e~ baSin •. that $pttfe1 ('Qn$(der~tton 
shOuld be given to parttti~ants tn that desert area. Customer H6. 2 above 
purch8sed an afr conditioner for hl~ hOme on the bests that fncentive payments 
wOuld he1p ftnance the tost of the air conditioner. 

Desert area d imat~~ may justi;y dt tfetent (Otis tderatt~M in using eeMervat'on 
meaSll .. es. Howeve'l't,vthe intel'lt of thiS program IS to be abU' to sht:dload 
throughout the tomP~lI'lY's system at times when. Edison's peak· d~and ts high. We 
cali sympothhe with each of the above customers .s 1tuat'Ons. but they do not 
warrant continuing the program durIng May and October • 
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SUGGESTED "ODIFICATIO~ . 
CustOmtr No, 3 abOve suggests that the tn~~ntfve to participate durtno the 
four-month Summer Seb$on be inetebse to offset the redu(tlo~ f~ the ,.n~th of 
th~ prograM. , 

CustOmer HO$. 4 and 5 abQv~ ~uQge$t that the y6arly nu~r of Interruptions 
should be redvted from 15 to 10 If the number of ~nth$ Is reduced. 

An Increase In th@ monthly payment would not be cost-effectIve. A reductIon in 
the numbet of periOds aVAilable (or t~t6truption dOes ~ot appear apPrOpr'at* at 
thIs tf~e. However. Edlson 1s reCOrds indtc&te thet there wete six 
tnt~ttuptfons in 1965 and SeVen In 1~94. 

TARIFf REVISIONS UNFAIR .. 
Customer No.6 abOve claims that althOugh Ealson's brochure stated that . 
"Ctedit~ ate subject to thange by the talifornta Public Utl'ftles Commisslon-i 
a revision is unfair at this time to his account .• since he on11 sf~n!d up in 
Febtuary for the ~ro9ram. That ~bl1t h~attng$ shOuld be held to Justffy the 
reduction, which he considers In increase to Edison. ' 

CustOmer Ho. ) abo..,@ feels that the revis ton is unfaIr to thbSe who a~ trying 
to tonserve energy. 

Customer No. 8 abOytt wtfte~ a len~thy httet. which basieo lly says that he is 
concerned about ell Hfornfa 's(!ner~'y futurt! and thinks th~ prOp6~ed riv'sions 
are unwi$e beeau$e a certain percentage qfparticfpants wIll drOp out o( the 
pr09r~m. He thinks the revf$fOn~ are unfair to th~s& who had faith in tho 
~ro9tam ~nd shOws lack of cOnsideration for particip~nts. ,H~ ~u~sttont the 
cast-effectiveness btthe revtsion. Although he also criticfzes the program. 
he doesntt (eel that Edts6n can change its ptogram. 

CuU6tOOrs Mho retently signed up tor the the ptogralll~Y be disapPOinted that.· 
the incentive payments w~11 cover a shotter perlbdand thus be reduced. tdison 

. also apfreei4tes ,those who, in gOod faith, ate.tryin~ t~ part1eip~te in conser· 
~at.onl oadma~agement programs and are 1nt~re~ted in energy ~nagementi . 
EdiSon has long been concerned fll ConservatiOn c1r\d L~ad Manage~nt ptOgtUtS;: 
"owe~et. it t$ ~etessary. to review all programs in light of thangtng t1rcum
stances bndeffects on all of its. ratep~yets in regard to ~n6tgy ~upplte$' . 
andcost-ef'feetiveness. tontfnua 1 reviews are required and changes ilRPlem~"t~d 
where prudent. Edhon has reviewed Its experfence with the program and tfttds . 
that the prop6s~d revisions a~e prudent • 

RLH:elt 
860411603 

. Very truly yOurs, 

SOUTHERN CALIFORNIA EDISON COMPANY 
? ' 

fi~:->:~~.--.--
• ROO l : ""LARSON 

Man geF' of Tariffs . 


