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PUBLIC UTILITIFS COMNISSION OF THE STATE OF CALTRORNTA

EVAIUATION & CONPLIANCE DIVISION RESOLUTION F-2099
Energy Pranch July 2, 1986

RESOIOTION

ORDFR AUTHORIZING PACIFIG OAS AN'D FLFGTRIC COMPANY
(FGAR) 70 IMPLFMFNT A SPFCIAL FACILITIES IRSTALIATION
AGRFRITNT WITH HOMESTAKR MINING COMPANY

By Mvice Ietter 1105-%, filed January 9, 1986, Pacific Gas and Fléttric
Company (FGAR), réquésts authorization to mpleinent a special aé,t‘eément with
Homéstake Nining Company (RMC). The facts are as forlovs: N
1, pacifio Gas and Flectric Compazv (IG&E) hereby Sulnits for filing,

under the provisit)na of General Oraer No. 96-A, Séotion X-A, a special
agreemént with Homestake Mining Co. (AMC) entitled "Rlectric Service

‘ Ageanent" This agreement, dated March 5, 1986, provides permanent
service to BMC's Molaughlin Gold Projéct in Iske, Napa, end Yolo

Comtiés, California, undér PCEB'S Schedule A-22, Time—ﬂetered Geéneral

- Service. ’
This agreement is being ﬂled because 1t differs from m's standard

. éléctric service egreement for Sc‘hedulé A-22 (Fom Ho. 9—244. dated -

~ August 1980) on file with the CPUC. This special agr_egmént fécbgmizee )

* that FGAR installed pért of the 115 kV servics faoilities and that RN
installed a portion of the service facilitiés for the Mclaughlin Gold
Project.




3. The essentia) points of this agreement are as follovs!

a. At an éstimated cost of $2,672,879, FGAX has in part installed,
and in part purchased from RMC, cértain faoilities ("Facilities")
to provide approximately 15,000 kW of regular sleotric service for
HMC's estimated eléctrio requirements for the Miné,

FGAE's Rate Schedule A-22, Genersl Service - Time Metered, is the
schedulé 6f ratés and charges applicable hereundér. .

The basé annual electric révenus térbé derived by 4R from such

electric gefvice 18 estimated 6 bo $3 ~3'74.364 © Such base snmal
révenue éxceeds the total cost 6f the Facilities irhich is
$2,672, 8'79. Theréfore, pursuant to Special COndition ? of Rate
Schedule A-22, fo inftial facidity {nstallation chargs, monthly
fa.cilities charges or cost oi’ ownership charges are’ payeble by
custamer.

| PGAR shall review the actual base annual réevenus frcm the
Facilities atjc‘he end of each 12 régular billing periods following

the month in vhich the agreement bécomés effectivs and compare it

to the éstimated revénué set forth a'bove. if guch review shows
that the most récent base am'mal revénue from the Facilities is
1é38 than $2 672,879, HMC may elect either to _
(1) pay to PG4E, in adﬂition to monthly charges for electrie
"servicé, 4 monthly facilities charge equal to 2.05 percent of the
difference bétween:$25672.879 and such actual baseé annu.a.l féveﬁtié, -

or




(2) pay to POAB, in addition to monthly charges for eleotrio
service, a faoility installation charge equal to the
difference between $2,672,679 and such actual base snmual
revenue, and a monthly cost of ownership charge equal to
0.6 percent of the differénce between $2,672,879 and such
actual base annmual révenue. |

Ay edjustaent of charges being collected at the timé of review or

collection of new charges, s provided under this paragraph, shall
be effective on the first regular billing daté subsequent to said
review and shall bé in effect until any additiénal aﬂjustment is
déemed nécessary by FGAE,- through suMequent review.

The amount of any unref\mded facility installation charge, if any,
at thé end Qf thé fourth twelve-month reviev_ pe_rié(] , will be
rétained by m&g RMC will not be féquired toww monthly .
cost of ownéréhip chérgéé after the énd of tﬁe’fburth twolve-month -
review period. ’ |

“here it 18 nécessary for IG&.E to imtall any of its facilities on
AMC's prémises to serve HHC, then BHG win grant to PG&.E free of
charge, the right to make such installation and rights of ingress o
& and egress theréto. '
Al Pacilities sha.u at all tim% 'be and remain the property of
TGAE, notwithstanding that they msy be affixed to premises owned -
or leased by or under license to custaner. ‘




h, If at any time during the torm of this agreement, PCAR utilires
any portion of the Feoilities installed hereunder to serve other
rew, permanent electrio 16ad directly, POAB shall adjust the
monthly facilities charge, the monthly cost of ownership charge,
snd/or the facility installation charge, if any, by crediting the
excess Of the bass annual revenue of the new load over the ¢ost of
any factlities required £o sarve the new load to the difference,
if any, between $2,672,879 and customer's most récent base annual
révenue.

This agreement shall bs and rémain in fof‘cé for an initia_l term of
three years frdm' the date it becomes effective, which is the date
on vhich the Commission suthorizés FG&E to provide service under
1t terms, and shall continué théréafter for successive temms of
oné year éachi provided, however, that either party shall have the
right to términate this agreement at the expiration of elther the
initial three-year témm or any subsequent one-yeéar term by givir‘\g
the other written notice of témmination at 1éast thirty days prior
6 such termination date.

4. A timely protest by MG wes fi16d on March 20, 1986,

HMG's protest concerned the effective date of thé contrect. PGSR

requested in its advice lettér that the agréement bécomé effective on
the same date that the Commission approved the advice letter. HMC

wanted the effective daté of the sgreemént backdated to the timé when
it firat received power in Novembér 1984. Howevér, by létter dated
Juné io, 1986, FMC withdrew 1ts protest and askéd that thé Commission
apprové Advice Iétter 1105-E a3 filed.




This filing has been reviewed by the staft of the Energy Branch and
the Service and Safety Branch of the Evaluation and Compliance
Division. ..
Publio notification of this filing has béen made by mailing éopies of
this advice 1etter to other utilities who réquested it.
We find that this filing 18 just and reasonsble and will not increase
any raté or charge, causé the withdrawal of service, nor confliot with
othér schedules or rules. |
THEREFCRE!:
Pacific Ges and Electris Compeny 18 suthorized by Sections 454 ‘and 532 of the
Public Utilities Code and under the provisions of the General Order 9%-A to
place the sbove advice letter and sccompanying agreemént irito effect today

I certify that this resolution was adoptéd by the Public Utilities Gomission
at its regular neeting on July 2, 1986. Thé folloving Comissionérs approved
1t
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