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FUBLIO UTILI1'lFS Ctl9fI~Im OF THE STATE OF CALrmunA. 

FlAIJJA'rI~ & <X!£PLIANC'E l>mSION 
D)etgy Franch 

By Advice ~tter tt05-E, flied. Jalluit.ry 9, 1~. Pacific Ge.s and Electrio 

Canpmy (~). requests authorization to 1mpleiuent 8. ~ia1 agreement vtth 

Haoesteke Mining Compu'ly (HMO). The facts are as tollow: 

,. Pa6ifio GaB end Electric C<mJiulY (~) hereby sul:.mits for tiiitlg, 

under the provisiOns ot General Order' NO. 96-A, SOOtlon X-A~ ~ special 

~~nt with Hanestake Kint~ Co. (mK:) entitled "Electric service 
'Agreanent." 'l'hia agreEment, da.ted Match 5, 1936, provides ~~nt 

service to l14C's McI.e.upJ111n GQld PrOject in lake, NaiB, am Yolo 

Counties, ca1ifomla, under :ro&E's Schedule A-22,' Time-Metered General 

, Service~, 

2.'l'his Bgte€mEmt is ~ing flied beCause it differs fran 1U&E1a stisMani 
" ' 

" electric ~rvtce agreement for Schedule A~ (FOrm N;. 79-244. dated: 

August 1~) on file With the cFOO. Thlsspecla1 agreement tec6fplzes­

that ro&E installed pu-t of the 115 kV service tacH.! tle~ and that' 00 
installed a jx,rtlon ot the service faciittles for the McI.eUgh1in Gold 

Project • 
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3. The &ssentlal. points of this ~eanent are as followsl 

a. At an estimated (\()at ot $2.672.87l). ~ h8l3 in put installed, 

and in part purchased. 1'1-<8 JIlfO, c~rta.ln facilIties ("f80111tie&") 

to prOVide approximately 15,<XX> leV of regular el~tr1o service tor 

If!C's estimated electrio requlratlents for the Mine. 

b. lGlEls Rate Schedule A-22, General. service - Time Metered, Is the 

schedule 6f rates aM charges applicable hereunder •. 

o. The ~ 8itnual electrio revenue to.b(;, derived by ron'trOmS1.¥:h 

. electrIc service is estt.mated to be $3;374.364.· SUch base ~. 

tevenue exc~s the total. coat of the FaCilities which is 

$2.672,tn9.~' Therefore, pir~t to Special Condltiort '7 of Rate 

Schedule A-k, no Int tial faciil ty inStallation charge, mcmthli 

fecillties charges' Or coot of ownership· Chai~9 ate~le by 

cUBttmer • 

d. RaE shall review the actual. baSe annual revenue fran the . 

Facilities at. the end of each 12 regular billing periods toll6w1ng 

the mOnth· in lIhich the agreEJnent becanes ·etfective .and. c<:m¢e it 
, . 

to the eStimated ~enue set forth arove. . If ~h review 'shOws 

that the mOst recent baSe arinual revenue from the FaCilIties' is 

less than $2 ,672 ,ffT9 t RMc may elect e~ ther to 
. . 

( 1 ) pw to RliE, in addition to monthly charges for electric 

'Service, a monthly facilities charge equal to 2.05 percent of the 

difference between $2i672.ffT9 and Such actUal base 8nnUa.l revetrue, 

or 

~ --
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(2) teY to ro.!E, in M~Utlon to monthly charges for eleotrio 

servics, a faollity installation charge equal to the 

differ~nee between $2 t 672 t lrT9 ana such aotua.\ baSe e.nnual 

revenue, and a monthly cOst of avnershl p charge equal to 

0.6 percent 01 the dlfterenc~ behreen $2,672,819 ana SUch 

actual base annual revenue. 

Any adj~ent Of chatges 0011'1& collected at the time of review or 

cOllection Of new charges, as provided urider this ~aPl,' shall 

be effective on the first regular billing date aubSequertt to SSdd 
, , 

review and shali be in effect untU My addi ti6nal adjUstment is ' 

deemed necessary by ro&R,' through Subsequent review. 

e. The tlD6unt of any unretunded facility insW1at'i6ri charge, if Bliy, 

at the em Of the foUrth twat ve-month tevievperi6d j',' viii be 

retairied'by rolE. HMO will n6t be riquired t~ J6i !my mOnthly , 
, ' 

cost of ownership charges after tM ~nd of the fourth twelve-m6nth ' 

review periM • 
• - - - r - • 

t. Where it is necessary for ro&E to install 8iiy Of i \Staclli tt~fI on 
, , ' 

HMC'a premises t6' serve ,HMC, then HMO vill grant to Ra.E, f're.e 6t 
, . 

chArge. the right to mBke such blstailati6n and rights ot ingress 

anef egress thereto. 

g. All Faclli tleEi shail at all times M and. remain the' properly 0 of, 

ro&E, noM thStanding that they'mB:s be affixed to pranises Owned " 

or ie8sed by or under license to custOner • 
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h. It at e:n:y time during the term of this agreenent, R".,&E utlUr.es 

Mf! pOrtion of the Facilities installed hereunder t6 serve other 

nw. permanent electrio 16M directly, mE shall adjust the 

mOnthly facilities charge. the mOnthly C68t ot ownership charge, 

and/or the facility installation charge, it tu'\Y, by oreditlng th& 

excess of the be.se aimual revenue of the new 1O&.d over the 008t tJt 

any faoillties required to serve tM nev 10M to thEt difference, 

if My, between $2,672,879 and custaner's moat recent baSe amual 

revenue. 

i. '!'his agretment shall 'M and remain in force for an b,itiaJ. term of 

three years from the date it becanes ef'teotiV$j vhlch is the date 

on lIhich the Ccmnlsslon authorizes rolE to provide service utlaer 

its terms, and shall oontlilue tl".eteatt-er for successive termS of 

one year each; provided, hOwever, that either pri"ty shall hS,'r-e the 

rlWit to ~rminate this agreement at the eXpiration of either the 

Initiai three-year tem Or any subSequent one-year term by glvillg 

the other wi tWit notice ot termination at least thirtY d83B prior 

to such terminatiOn date. 

4. A timely protest by IDle was tiled on March 20, 1586. 

1MJ1s protest concerned the effective date of the cOntract. ro&R­

requested in its aiivice letter that the sgreenent becane effective on 

the same date that the Coamiasion approved the advice letter to 1110 

lI8Jlted the effective date of the agreement backdated. to the time when 

it first received power in November 1964. However, bY letter dated 

June 10, 1~, HMC withdrew its protest and asked that the C<mnission 

approve Advice IStter 1H1.}-E SiJ filed • 



, 5. This tiU~ has been reviE!'lled by the atatt of the lltergy Branch end 

• the Serviee ana Safety ~h ot thtt Evaluatioo eM C<mplianee 

Division. 

6. Publio notification of this filing has been made by mtrlUng copies ot 

this advice letter to other utili ties who requested 1 t. 

7. lie 'find that this 1111t'18 Is just and reasonabltt aM Yiti. not increase 

&.n3 rat& or charge, cause the vithdraval ot service, nor c6nfiiot Yith 

other schedules or rules. 

THm.EFmE: 

Pacific Gas and Electrio Canpmy Is authOrized by sections 454 'eM 532 of the 

Publlo Utili ties Code and under the provisions 01 the General. Order 96-A to 

plaCe the above advice ietter and 8CCanpBnying S81"eement into effect t:OOi\Y. 

• I certify- that this resolution waS adopted by the Public Utili ties Coomissi6n 

at its regular meetiilA oil July 2. 1936. The following CA:mnissioners approved 

it: 

DONALD VIAL 
President 

VICTOR CALVO . 
PRISCILLA C. GREW 
FREDERICK R. DUDA 
STANLE1 W. HULETT 

Commissioners 

Executive Di~tor . 
. , 
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