PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

EVALUATION AND COMPLIANCE DIVISION RESOLUTION E-3000
Energy Branch June 25, 1984

RESOCLUTIDN

ORDER REJECTING PACIFIC GAS AND ELECTRIC COMPANY'S (PGLE)
REQUEST TO UPDATE PART J OF THE ELECTRIC PRELININARY
STATEMENT, THE DIABLO CANYVON ADJUSTMENT CLAUSE (DCAC).

By Advice No. 1113-€ filed May %, 19B6 Pacific Bas and Electric
Company (PGLE) proposed to incréase debits tor non-iavestment
related expenses at Diablo Canyen Power Plant Units 1 and 2 baoked
into the Diablo Canyon Adjustmént Account (DCAA), subject té o
downward adjustment following a future Commission decision on
adopted non-investment expenses. o

Presently such debits are $161,862,000 annually ($469,953,000 for -
Unit 1 and $91,909,000 for Unit 2), pér Paragraph S.{(b) (1} af the
Diablo Canyon Adjustment Clause {(DCAC) Preliminary Statement. . The
requested amount is $199,130,000 annually. ($104,859,000 for Unit 1
and $92,261,000 for Unit 2), an increase of $37,248,000 annualtly.
The requésted amount includes ongaing and refueling éexpenses. :

SUMMARY

Although Paragraph J.3 of the Preliminary Statement to thé DCAC -
requires ‘a utility filing of révised DCAC Rates by May 7, 1986,
Advice No. 1113-E réquésts unréasonable changés in éxcess af -

taritf requirements by attémpting to incréase DCAA debits for non-—
investméent expensés:. No Frevision of authorized deébit levels is
required until the Commission adopts reasonable expense leévels:
following hearings. Those hearings are now underway, and we will
issue a decision in dué course. S
For this reason we rejéct the filing. We also reject PBLE ‘s °
notion that the reévision become effective automatically, because
the change in DCAA debits could reésult in a raté iacréase in the
future. A new, limited advice filing is authorized. .

POSITION OF PGLE

Advicé No. 1113-E is inteéndéd to réspond to DCAC Preliminary
Statement Paragraph J.3, which requires that the utility file
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ruvised DCAC Rates twelve months after the Diahlo Canyon FowWwer
Plant Unit 1 commercial operation date (COD), which occurred Hay 7,
1985, PGXE believes that it is not appropriate at this time to
change the DCAC Rate. PGE further requests an increase in DCAA
debits for non-investment related expenses, in the amount at
$37,268,000 as explained above, to be changed in company tariffs
at DCAC Preliminary Statesment Paragraph S:(b) (1), PGLE requests
that the debit increase be made effective May 7, 1984,

In additien, PG&E would modify the tariff language of Paragraph
5.(b) {1} to redefine the effectives dates of non-investment
expense debits for both Units 1 and 2. FPGME correctly states that
the €iling would Aot increase any rate or charge, but ignores

the possibility that the change in DCAA debits might causée a
future rate increase. C

POSITIONS OF PROTESTANTS

Timely protests to Advice No. 1113-E have been réceived from State
of California Attarney General John K. Van de Kamp (AG) and ¢rom
the Commission's Public Staff Division (PSD). ,

Thé AG claims that Advice No. 1113-E contradicts the teras of
Decisions (D.} 85-03-021 and 85-12-085, which set non-investaent
related debits on a forécast basis, subject to adjustment
follawing future litigation. The AG argues that changeés in such
debits can be authorized only after hearings, hot by advice
létter. ' i

The PSD agrees with the AG that the tariff changes in debit
amounts should be made following hearings, not by advicée letter.
The PSD further argues that Advicé No. 1113-E cannot be authorized
etfective May 7, 19856 due to inadequate notice. '

PGXE filed letter résponses to the filed protests. In these
lettérs, PGYXE claims that the tariff levels for non-investment
expense debits are understated. ' ‘

DISCUSSION

The DCAC tarif¢ first became effective May 7, 1985, and Paragraph
J.3 clearly orders that PG&E file réviséd DCAC Rates to becoae
effective May 7, 19846, PGYE’s filiag en May 9, 1784 comes late
tor a May 7, 1986 efféective date, but it does respond ta the
requirement to file révised rates. The advice letter states, .
rBecausé of the currént proceedings on Diablo Canyon, PGandE
believes that it is not appropriate at this time to change the
DCAC rate.™

Had the filing stoppeéd theré, we would be iaclined to apprave the
advice letter. Hawever, PGLE went on to réquest changes on the
debit sidé of the DCAA,. by increasing non-investment related
erpénse debits by $37,268,000, subject to downward adjusteent for
both Units 1 and 2. PG&E claims that présent debit-levels are ‘
inadequatée, but weé have no evidence béfore us to support such a
finding at this time. :

In D.85-03-021 we adopted stipulatéd values for Unit 1 Aon—
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investment related expenses, Section IV of the Stipulation states
that the adopted treatment shall be in effect until such time as
the Commission can hear and decide the issue, and Section XVII
further outlines the hearing schedule. The stipulated level of
DCAA debits is confirmed by Ordering Paragraph 2.d of D.85-12-08S5,
which also changes their status from ¢fixed debits to debits
subject to adjustment. D.B4-01-054 orders sirmilar treatmaent for
Unit 2 non-fnvestment related expenses. '

We conclude that PGAE should not be authorized to increase its
DCAA debits for non-investment related expenses at the Diablo
Canyon Power Plant, and that adjustments to such expensé levels
must await the outcome of the current hearings on that and other
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We also note that Commission rules prohibit statutory acceptance
of advice letter filings which would result in an increase cf any
rate or charge, &ven though the filing itself coatains no
increase. PG4E‘s statement in Advice No. 1113-E concerning rate
increases is correct but incomplete. '

Becausé the DCAC tariff does regquire that PG&E make a rate filing,
we will authorize submission of a new advice leétter to continue.
existing DCAC Rates. PGYE may wish to resubmit the clarification
language in Paragraph 5. (b) (1) aof thé DCAC Preliminary Statement
at that time.

THEREFORE $

. 1. Pacific Bas and Electric Company‘s Advice Letter No. 1113-E is

2. Pacifiec Bas and Electric Company is authorized to make a new
advice lettér filing with the following terms:

A. Continuation of thé éxisting Diablo Canyon Adjustment
Clause Rate, pending adoption of non-investment reélated
expenseé levels in Application Nos. B4a-04-014 and 85-0B-025.

B. Addition af clarification language in Paragraph
S. tb) (1) of the the Preéliminary Statement to the Diabla
Canyon Adjustment Clause, to reflect that debits for.
non-investment related expenses for both:Units 1 and 2
are subject ta downward adjustaent.

3. The advice letter filing authorizéd abové shall be made within
‘thirty (30) days aof the éeffective date of this order. -
I certify that this Resolution was adopted by the Public Utilities .
Commission at its regular seeting on June 25, 1984. The faollawing
Commissioners approved it
‘ - i
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