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PUBLIC UTILItIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION AND COMPLIANCE DIVISION 
EnRrgv Br~nch 

RESOLUTION E-3006 
Jun. 25, 1986 

RESOLUTION 

ORDER REjECTING PACIFtc GAS AND ELECTRIC COHPANY·S (PG&E) 
REQUEST TO UPDAtE pART J OF THE ELECTRIC PRELIMINARV 
STATEMENT, THE DIABLO CANYON ADJUSTHENT CLAUSE (DCAC). 

By Advice No. 1113-E liled Hily9, 19BbPaC:ilic Sas and Electric 
Company (P~E) proposed to increase debits 10r'non-{nvestM4itnt ' 
relatvd e~pen5es at Diablo c."yon Power pl.nt units 1 W1r'1d 2 booked, 
intp the i>iablo Cal'lyonAdjustment Account ~DCAA), subj-:c~ -to, 
downward adjustment following it luture Commissiondeci&ioo'on 
adopted non-i~vestment expe~ses. 

Presently suc::h c:fe~i t~, are $lbl,862,OOO annually, ('.69,953,660 for.' 
Uni t 1 an~ $91,909,000 for Uni t 2), per paragraph S. (b) (1) 01 the 
DiablD canyon Adjustment Cliluse (DCAC) preliminilryStiitilment .. "The 
requested amount is $199,130~600 iUlrlually, ($1(Y6,Bb9,0b9,for- Utit,t 1 
.. nd $92,2bl , O()O for Unit 2), .. Ii increase of $37,26B,OOO annually. 
The requested a~ouot in~ludes ongoing and refueling expenses. 

SUMttARV 

Although P.rag~aph J.3 bf th~~ Preliminary Statement to the DCAC', 
requires oil ut.ility -lii.ing of revised DCAC Rafes by i1ay7,t98b i" 
Advice No. ,1113-E request$ uitreasonabie chiulgeS in ~xcess of '.' " 
t~r,iff requirementsi by Attempting to incrailse OcM dlt!bits fCY- 000-
investment eKpenSeS. No revi~ion of authorized debit l~vels i~ . 
required until the CommiitsiOr'l ildopts reilsooable expense,levals' 
follOwing hearings. Those hearings ilre no,", under ... .ily, and Nt! Mill 
issue. decisiOn in due course. 

For this reason we reject the /ili09. We also rejRct pa&E·s 
notion that the revision become elfe~tive auto~atic.lly, because 
the change in nCAA debits could result in a rate i~cr.&se in the 
future. A new, li~ited advice filing is authorized. 

POSITION OF PG&E 

Advice No. 1113-£ is intended to respond to DCAc Preliminary 
Statement Paragr.ph J.3, which requires th~t the utility file 
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ravls.~ DcAC R.tas twelve .anths _iter the Dtablo Cenvon rower 
Plant Unit 1 co~~erclal operation date (COD), whl~h occurr.d HaV 7, 
1~B5. PG~E b~\leves that it is not approprt~te At this tl~. to 
change th~ DCAC Rate. ~E further requests an increase in DcAA 
debits for non-investment related RKpenses, in the amount af 
t37,260,*6() as explained above, to be changed in 'cbcftpanV tarifls 
at DCAC Preliminary Statement Paragraph 5. (b) (1). PG~E requests 
that the debit increase be made effective Hay 7, 1986. 

tn addition, PG~E would modify the tariff l~nguag. of ParAgraph 
5.Cb)(1) to redefine th~ effectives dat~s of hon-lnV.st..nt 
~xpens. d~bits for both units 1 And 2. PG~E correctly st~tes that 
the filing would not increase any r~te or charge, but ignores 
the possibility that the change in DCAA debits might cause. 
future rate increase. 

POSITIONS OF PROTESTANTS 

Timely protests to Advice No. 1113-E h~ve been received from State 
of California Attorney Gener~lJohn K. Van de ~amp (AS) and from 
the Commlssioo·s Public Staff DiVi&ion (PSO). 

The As claims ~hat Advice No. 1113-E c6nt~adicts the ter.s of 
Decisions (D.) B5-03-021 and 85-12-085; which &et ium-ir)vest.en~ 
related debits on a forecast: basis, subject to .djustment' ., 
folloHing future litigiltion. The AS argues that ~hai;geli in such 
debits can be authorized only aft.er hearings, not bY'Advice 
letter • 

The PSO agrees with the Aa th.tthe tariff ch~nge& in debit 
amounts should be made follbwing hearings, not by advice letter. 
The PSD further argues that Advice No. 1113-E cannot: be .uthorized 
effective Hay 7, 198b due to inadequate notice. 

PG&E fi led letter responses to the fi led protests. ' In ~hesi! 
letters, PG~E claims that ~he tariff levels for non-investment 
expense debits are understated.' 

DISCUSSION 

The DCAC ~ariff first bed.1Ite '.Hfective Hay 7, 1985, and Parilgraph 
J.3 cle',irlY orders that PGScE file revised DCAf: Rates, ic) biK:ofFul!' 
eflective Hay 7, 19Bb.' PG&E·s filing on Hay 9, 198bc~es ~ate 
for it "illy 7, 1986 tHfective date, bu:t7 it does respond to the. 
rli!quir-ement t.o file revised riates. The ,advice letter st.ates,. 
"Secauseof the cur-rent proceedings on Diablo eianyoO~ PGandE 
believes t.hat it is not appropriate ~t t.his time to change the 
OcAe rilte." 

Had the filing stopped there, Ne Nould be inclined t~ approve the 
advice letter. HoweVer, P6~E Hent on to request chang~s on the 
debit side of t.he DcAA,.by increaSing non~invest.~ent r.l.t~ 
expense debi ts by $37,268,000, subject t,O downward .djust_nt for' 
both UOit6 1 And 2. PG&E ciaims that present debit-IRv.ls are 
inadequat.e, but we have no evidence before us to suppOrt such A 
finding .t this tiee. 

10 D.BS-03-021 Ne .doptedstipulated v.lues for unit 1 non-
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lnvetit",ent rvl.t.d Rxpense.. ~ttlon IV of the Stlpul .. t.on·.tA~ •• 
th."t the adopted tre.-tme-nt 5ll.\11 b. In .~f9d:until such t'~~ •• 
the COflltDl 5tohnlcan hear and dllci de th. l ssu., .i.nd Section XYli 
furthRr Duttines the hearing &chedulil. tne .tlpul~t.d l.v.lal 
DcAA debits is confirmed by Ord~rin9 Par.gr.i.ph 2.d of D.85-12-085, 
which .lso ch~nges their status fro~ fl><ed debits to debits . 
subject to adjustment. D.86-01-054 orders sl~llar treAt.ent for 
Unit 2 non-investment related .~pen5es. 

We conclude that PG~E should not b. authorlz~d to increase Its 
DCAAdeblts for non-investment related expenses at the Oi~blo 
Canyon Power Plant, and that .djust~ents to such .xpense levels 
MUst Await the outcome of the current hearings on that .nd other 
i!iisues. 

We also note that Commission rules prohibit statutory ~cc.pt&nce 
of advice letter filings ~hich would result in an incre.se of any 
rate or charge, eVen though the filing itself contains no 
increase. PG~E·s statement in Advice No. 1113-Econcerning r~te 
incre~ses is correct but inco-plete. 

Because the DeAG tarifl does require th~t ~E .~ke ~ r~t& filing, 
we will ~uthorize submission of A new advice letter to continue 
exi sting DcA£: Rates. PGllE •• y .'11 sh to rtiPSiUbmi t the c1 ilri fic~tion 
language in P~ragraph 5. (b)(1) a~ the DCAC Preliminary statement 
at. that time. 

THEREFORE a 

1. PacifiC Gas and Electric Company's AdVice Letter No. 1113-Eis 
rejected. 

2. PacifiC Gas and Electric Company is authorized to ~ake a new 
advice letter filing with the foltoNing termSl 

A. Cont.inuation of the existing Diablo Canyon Adjustm~nt 
Clause R.te, pending adoption of non-investment. rel~ted 
expense levels in Application Nos. 84-66-014 and 85-08-025. 

B. Addition o~ clarification language in Paragraph 
5. (b) (1)'01 t.he the Prelt.inary Statement to the Diablo 
Canyon AdjustlJlent Clause, to reflect that debit!;i. for 
non-investment. related expense~ for both!Uoits 1 ~d 2 
are Subject. to downward .djust~Rnt. 

3. The Advice letter filing authorized Above shall be made wit.hin 
. thirty (30) days af the itffectivE! d.i&te oJ this order. 

I certify that this Resolut.ion was adopted by the Public Utilit.ies 
Commission ~t its regul.i&r .eeting on June 25, 1986. The fallOWing 
Commissioners ~pproved iti 

DONALD VIAL 
President 

VICTOR CALVO 
PRISCILLA C, GREW 
FREDERICK R. nUDA 
STANLEY W. HULETT 

Commissioners 


