PUBLIC UTILITIES CONNISSION OF TRE STATE OF CALIFORNIA

EVALUATION AND CONPLIANCE DIVISION RESOLUTION E-3002
Energy Branch July 16, 1986

RESOLUTION

ORDER AUTHORIZING SOUTHERN CALIFORNIA EDISON GOMPANY
(SCE) TO INPLEMENT AN AGREEMENT FOR THE EXTENSION OF
"ELECTRIG SERYICE TO A NEW RESIDENTIAL SUBDIVISION UNDER
CONDITIONS WHICH DEVIATE FROM FILED TARIFFS,

. By Adviceé Letter 733-E, filed June 23. 1986, Southern California
Edison Company (SCE), reguésts authorizat10n to implement an
Agreement dated May 5, 1986 with Jamées R. and Michele D: Smirl
(Appicant), providing for the exténsion of éléctric service to
Phase II of Tract No. 9785, in Arrowhead, California, located in
the County of San Bernardino, The facts are as follows: :

l. SCE has filed a signeéd Agreéement providing for the extensiOn of

underground electric liné and installation of service connections
within a néw reésidential subdivision. :

2, The Agreement as listed below deviates from SCE's filed .
tariffs to include an advance payment by Applicant of the’ total
cost of the facilitiés and the provisions for réfunds based on -
fivé timés the éstimated annual base revenueé for up to ten years .
from the date SCE is ready to réndér sServicée from the extension.

Total Cost Lump Sum Payment Do
of to Cover Total Payment
Exténsion Cost-o0f-Ownerhip By Agglicant

$44,648,00 .- $27,236.00 $71, 834 00

E]

2. The costof- ownershlp is based on the. presént VOrth valué of -
the monthly cost-of- -ownérship charge for a period of ten yéars

using an annual rate of 12.70 percént which was SCE's authorized

rate of return when the Agreement was neéegotiatéd,

3. SCE will refund to Applicant in accordance with Paragraph No.

Three 6f the Agreemént, an amout équal to five times the estimated
annual base rate réveaue for up to tén years from the date SCE is

ready to render servicée from the extension.




4, 1Inasmuch as there is only minimal estimated annual base rate
revenve from this extension, SCE believes the above provisions are
just and nondiscriminatory. Théy enadblée the line extension to be
installed under conditions acceptablé to the Applicant and prevent
the installation from being a burden on SCE's other ratepayers,

5. This request by SCE is similar to those of previous line
extension advice letter filings that have beeéen approved by this
Commission. .

6. This filing has beeén revieved by the Staff of the Service and
Safety and the Enérgy Branches of the Evaluation and Compliance
Division, The Staff reconmmends authéorization and the filing is
presented herewith to the Commission for its approval, -

7. We find that this Agreeéement is- just and reasonable, has béén
reached by mutual c¢onséent of both parties, is consisteat with
established criteria, and enablés the Applicant to obtain neédéd
service undér conditions which aré ac¢eptable and whi¢h preéevent
the cost of such servic¢e from becoming a burden on other
ratépayers, '

‘THEREFORE 1

1. 'Sbutbe;n Cﬁlifdrnia Edis¢n>60mpéhy is authovrized by>§éétions;—
454 and 532 of the Public Utilities Codé and by Section X.A. ‘of
Genéral Order 96-A to place the above Agreemént inté effect today.

2. Advice Letter No, 733-E and the accémpanying Agréement ‘shall
be marked to show that they weére approved for filing by Commission
Resolution E-3002., This Resolution is effective today.,

I certify that this Resolution was adopted by the Public Utilitiés
Commission at its regular meeting 6n July 16, 1986, Tbg_fpllqving-

Commissioners approvéd iti A

!:,_




