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PUBLIC UTILITIES COMHISSION OF THE STATB OF CALIFORNIA 

EVALUATION AND COHPLIANCE DIVISION 
EnergJ' Btanch 

RESOLUTION E-300~ 
July 16~ 1986 

RESOLUTION 

ORDER AUTHORIZING SOUTHERN tALIFORNIA EDISON COMPANY' 
(SCE) TO IMPLEHENT AN AGREEHENT FOR ,THE EXTENSION Or' 
ELECTRIC SERVICE TO A NEW RESIDENTIAL SUBDIVISION UNDER 
CONDITIONS WHICH DEVIATE FROM FILED TARIFFS. 

By Advice, Lettet,733-E. filed Jurie 23, 1~a6~ S~uth6tn Calif~tniA 
EdiSOn Company (SCE).re4uestt authorlz~tI6~\to i~.le~ent An, ' 
Agreement dated May 5. 1986 with JaReS R. and Michele b, Smirl 
(Appiea~t)~ ptoviding fot the extension of.l~~~tic seivice'to 
Phase II'of Tract No. 9785. in Arrovhead. Califotnl~, locAted in 
the County of San Bernardino. The facts are as lollows: 

I. SCEhas filed a signed Agteement"providing for the ext~nslon Of 
underground electric line and, iilstallation of servlc'e connecti6ns 
within a nev residential subdivision. 

2. The Agreement as listed belov deviaies ttom SCE's ftled 
tariffs to include an advance paYRent by Applicant of the.,t6tal 
cost of the facilities and the provisions for refunds based 'on, 
five tim'~ the estimated ~hnu.l' base revenue for ~p t~ten year~ 
from the date SCE is ready to render service from the extension. 

Total Co~t 
of 

Extension 

$44,648.00 

Lump Sum Payment 
to COver 

Cost-of-Ovnerhip 

, $27,236.00 

Total P~JIil'ent: 
By Applicant' 

$71,884.00, 

2. The cosi~of-o~ne~ship is baded o~ the, ~tesent ~6~th vaiue 6f 
the mOnthly cost-of-ovnership charge fo~ ~pe~io~of ten reAts; 
using an annual rate of 12.70 percent which was SCE's authorized 
rate Of return when the Agreement vas negotiated. 

3. SeE vill refund to Applicant in ~ccordance with Paragraph N6. 
Three 6f theAgreem~nt, aq amout equal to five times the estimated 
annual' base rate revenue for up to ten yeats from the date seE is 
ready to render service from the extension. 
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4. Inasmuch as there is Only minimal estiaated annual ~ase rate 
revenue ftom this extension, SCE believes the above provisions ate 
just and nondiscrininatoty. They enable the line extension to be 
installed under eonditions acceptable to the Applicant and prevent 
the installation from being a burden on SCE's other tatepayers. 

5. This request by SeE is similar to those of previous line 
extension advice letter filings that have been approved by this 
Commission. 

6. This filing has been reviewed by the Staff of the Service and 
Safety and the En~rgy Branch~s of the EVAluation a~d Coapliance 
Division. The Staff recommends authorization and the filing is 
presented herewith to the Commission for its approval. -

7. We find th~t_ this Agreement is·ju.tand reas06able.h~s be~~ 
reached by mutual consent of both parties. is consistent with 
establi'hed criteria. and enab16s the Applicant to obtain neid6d 
service undeitohditiohs'which are atteptabl~ and whieh prevent 
the eOst of such service from becoming a burden on other 
ratepayers. 

THEREFO~Et 

1. Sbuthern Calilornia Edison Company is authoitzed by Sections 
454 and 532 of the Public utilities Code and by Section X.A.'of 
General Otder 96-A to place the above Agreement into effect today. 

2. Advice Letter No. 733-E and the acc6mpaoyiog Agreement 'shall 
be marked to show that they were approved for filing by Commission 
Resolution E-30oi. This Resolution is effective today. 

I ~erttty th~t thi* Resolution w~s adopted by the Public Utlliti~. 
Co~~l.sion at its regular ~eetirig ori July 16, 1986. T~f !pl1,~tng 
Commissio~ers approved it! .) , 
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