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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION AND COMPLIANCE DIVIS!ON 
Energy Branch 

RESOLUTION 

RESOLUTION E-3006 
August l8. 1986 

ORDER AUTHORIZING SOUTHE~N CALIFORNIA EDiSON COMPANi (StE) 
TO IMPLEMENT AN AGREEMENT WITH SUGARLOAF MOUNTAIN RANCH 
COMPANY PROVIDINd FOR THE EXTENSION OF ELgCTRIC StRVICE 10 
A RESiDENTIAL ELECTRIC LOAD IN TEHACHAPI. CALIFORNIA 

By Adviee L~tter 737~E. fil~d Jol, 10, 1986, Southern Calit6~ni~ 
Edison Company (SeE), tequ~sts 8uthotizationto implement an 
Agreement dated April 4, 1986. with Sugarloaf Mountain Ranch 
Company (Applicant) providing to~ the. extension of electric. 
~ervice to t~sidential &l~ctrit 16.d in Tehachapi, Calt£~rni., 
10cat~d in the CO~fity~f kern~ The tatt. are a~ totlowst 

1. The Agr&&m~nt as listed belov deviates from SCEls tiled 
tatffts to include an advance paym6nt by Applicant of the total 
cost of the facilities arid the provisi6n~ fOr refunds based on 
five times the estimated arinual base revenues ftom load to be 
connected to the faeiiitles and by the payment of a lump sum 
amount to create a fund covering SCE's cost-of-ovnership as 
follows: 

Total Cost 
of 

Extension 

$16,i82.00 

Lump Su~Paym~nt 
to Cov~r 

Cost-of-Ownership 

$7,783.00 

Total Payment 
By Applicant 

$23.965.00 

2. The eoSt-of-ovnership is based on th~ present wotth ~~lu6 of 
the monthly cost-of-6v~er~hip thatge t6taperlod ot t~ri i~6ts 
using an annual rat~ of 12.39 percent vhich vas SCE's Authorized 
rate of r~turn when the Agreement was negotiated. 

3. seE will refund to Applicant in ~ccordance with Patagtaph'No. 
Four of the Agreement, an amount equal to live times the estimat~d 
annual base rate revenue fot up to ten years from the date SeE is 
ready to render service (tom the extension. 
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4. Inas~uch as ~here i~ o~ly minimal estimated annual base tate 
revenue {rom this exte~si6n, SCE believes the AbOve ptovisi~~~ are 
just and nondiscriminatoty. They enable the line extension. to be 
installed u~der conditions acceptable to the ApplicAnt andptevent 
the installation from being a burden on SCE's other ratepAyers. 

5. This request by seE is similar to those of previous line 
extension advice letter filings that have been approved by this 
CommissiOn. 

6. This filin* has been reviewed" by the Staft 6f the S~tvice Ana 
Safety and the Energr ~tariches 6f the Evalu~tion and C6m~liante 
Division. The Staff recommends authorization and the fili~g is 
presented herewith to the Commission fot its approval. 

7. We find that this Agreement is just and reasonable, has been 
reached by mutual consent of both parties,is t6nsistent vith 
establi*hed critetia~ 8~d enables the Ap~lit~nt to 6btai~ needed 
serivce under conditions which are acceptable and which prevent 
the cost of such setvice from becoming a burden on other 
ratepayers. 

THEREFOREt 

~ 1. Southern California Edison Company is authorized by Sections 
454 and 532 of the Public Utilities Code and by Section X~A~ of 
General Order 96-A to place the above Agreement into effect today. 

2 •.. Advice Letter N6. 737-E and the accompanyng Agreement shall be 
marked to show that they were approved for .filing by Commission 
Resolution E-3005. This Resolution is effective today. 

DONALD VJAL 
President 
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