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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION AND COMPLIANCE DIVISION 
Energy Branth 

RESOLUTION E-3007 
September 4~ 1986 

RESOLUTION 

.ORDER-AUTHORIZING PACIFIC -~O~E~ & LIGHT COMPANY (PP&L) 
TO ESTABLISH A NEVTHREE-YEAR DEMONSTRATioN PRICING 
OPTION. SCHEDULE NO. DC-7 ENTITLED RESIDENTIAL SERVICE -
EXPERIMENTAL CLEAN AiR/WOOD HEAT MONTHLY CREDIT OPTIONAL 
FOR QUALIFYING CUSTOMERS. -

SUMMARY 

By Adv~ce Letterl~4-Et fil~dJu11 23. 1986. Pacific P6~et~~d 
Light,q6ap~~y.'PP&L) te4~est~ 8~thotity io~~~t.b~~sh .r~d~c~~' 
cost-of-~lettiic~spate heating tate. for customers '!tho have-t!te 
capability: of -utiliiing~()()d as w~ll aselettritlty f~r spat~'_. 
heati~*j The intent!n offering this iate is to detetmifi~ hov 
much ot the' 'electd.t load 'lost to wood-heat in rece~t years can be 
regai~ed with a competitive rate. 

ANALYSIS 

The proposed rate iste) be available foi .three years on an_ 
experimental basis in PP&L1s California Setvic~ area. _ . .In brdetto 
participate' a te~identi~) ~ujto~~rmu~t h'v~ th.cap~bilit) fOi 
primary ~pateheAting by u~ing ~ith~r elettilcity 6r vood. 

. . 

P~~ti~ipatin~ tust6mer~ viiI be bill~d £i~m ~'~~w ~ateSched~i. 
DC-7 •. vhich offers electticify. at 50% of t~e piesentr~sidential 
rates ~chedule D. This ~eduted:iate i~ orily ~pplit~ble to .. 
electriCity t6ris~m~d ~urini the he'ti~g se~.on :in eites. of ~h.t 
consu.~d duritig ~B~se P~ricid (the pteceeding heati~g sea~on vill 
be used for qualification). 

Customers may qualify d~iing the three-year te~t pett~d ~s 
follows! 

A. Residences built on or after January i. 1978, 
automatically qualify fora full three yeaisof 
partiCipation provided th~y have the level of 
v~atherization required by building codes at the 
time of construction, 
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B. Residences built priot to Januaty 1. 1978. 
automatically qualify for first-Jear participation 
only. Second-Jear participation is permitted 
following a company-sponsored weatherization 
inventory (energy audit). 

C. Third-yeat participation is permitted after 
the dwellng is retrofited to meet specified levols 
of weatherization found necessary by the audit, 

The rate a~ proposed by pr&L Wbuld be fifty percent (50%)'0£ it~ 
otherwise ~pplic~ble .1ectric Baseline and Second Tier rates for 
all usage in excess of Base Period usage. 

PROTESTS RECEIVED AND RESPONSES 

Two protestS wete fil~d ~gainst PP&Lts Advice Lettet. The first, 
b)' the PUC's Public Staff Division (PSD) " and the second ,by Hi" 
R~lph Ca~anAgh. Senior St'ff Attorney of the Natural Resources 
Defense Countil (NRDO). 

A. PSI) questioned the legality and the economics 
of the prOposal and retommen4edthat the Advice' 
Lettei be modified to the effect th.t instead of 
"an experimental monthly tre~it equal to fifty 
percent of the applicable net rate," it should be 
uan experimental monthly credit equal to fifty 
percent of the net second" tier residential rate. 1I 

In response to PSD.PP&L filed{a Supplement to Advice Lettetlg4-E 
dated Au~us~ 18, 1986, stating ii is wtllirig t6 atc6pt the 
pr6posed PSD. mOdifitatiori which, ~t pre~~~~ ratea,wotild ~r6dut~ a 
net eff~ctiverate of 4.543 ce~ts per kWh that would be applicable 
to all kilowatt-hours th~t exceed consumption'which 6ccuttedr~ 
the corresponding Base Period billing. However, PP&L does n'Qt 
agree with th~ concerns ra~s~d'by ~he PSD abOut the le~'lity ~f 
the propos~l. It is p~&LIS beii6f th't this e~p~iimental program 
is folly consistent with the Public Utilities Code. 

B. NRDC in its protest stated that while NRDC 
appfauds the goals of PP&Lts proposal; it is 
concerned with the Ileans PP&L, proposes to use ,; 
to achieve thes6 goalj and suigesti s~me ch~nges 
which NRDC feels would significantly improve the 
program's prospects for success. NRDC's comments 
are based on present activity on a similar program 
placed before the Oregon PUC by PP&L. NRDC states 
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that its proposed changes' were also suggested by 
variOus parties during the review of the Oregon 
program. NRUC's ptincipal toncetn is that the 
prOgram should be to~tentrated in a speclfit pa~t 
of the utility's service area as a test program. 

While agre~ing with sOme of the suggestions of NRDC, PP&L b~iieves 
that it is essential to implement this proposed tariff in all 
ateas of its California service territory i~ order to adequately 
evaluate the prOgram stnte PP&Lt, Orego~ ~etvite$t~a_tOfit~ini a 
number of densely f~p~la~~d a!eas wh!le i~S C~~itot~18,tet~ito~y 
does nOt, and PP&L s Cal~forn1a se~v1ce area contains only about 
30.000 residential customers. 

PP&L'S PROPOSED ALTERATIONS 

PP&L's proposed alteratiO~s to the Caliiornia ptogiam Incl~de the 
following: 

- . 
(~) Expands applicability from si~gle family 
resid~~ces to in~lude a~y reside~ce which 
quaiifies. -

(b) LimitS eligi~ility to reside~t~s which otherwise 
qualifr a~dwhich'have an i~stalledelettrt~ jpace 
heating appli~~ce and a~ i~stal1ed ~6odstove 6t 
fireplace i~sert or derive all space heat ftom a 
fireplace. 

(c) Company verlfica~io~ by audits of hOmes built 
prior to Januaty 1, 1978. 

(d) Hames served byttlel oil 6rpropane have been 
declared ineligible. 

(e) Weath~riz~tion viII be b~sed o~ coat-effeciiv6rtess 
of measures. 

(f) . Progra~ evaluatiOn villAddre~s eleitrical ~~le~ 
and n.t reve~u •• ~e'~h6rizatio~ attivltt. eleitilt~l 
use and appli~nte putch~ses other than displacemeit of" 
wood heat ~nd air quality. 

(g) The discounted ~et effective rate under the 
revision viII be 4.543 cents per kWh. at present tates. 



The st~ff of the Energy Branch of the Evaluation and Compliance 
DIvision has reviewed this Advice Letter tiling and the 
Supplement~l Advice Letter tiling and recbmmend it~ approval. 
However, the Energy Branch would prefer to see 8 rate of 4 tents 
per kWh applied fOr this experimental application, since that 
lover 4 cent-rate is Gote closel, tied to the cost of wood. f~r 
equivalent heat, available on the open Barket in PP&I,'s Cali(otnia 
service aiea of $)0.00 per cord. Dijcus*ion.vith PP&L's 
tepre.enta t i'Ves conti ro that it.· tbO, woul.d pret er a lower. average 
per kWh ~~per'mertt8l rate, hove~~t~ !n 6n effott to plate this, . 
program into operation fOt' the Fall of 1986. PP&L (e1t ttshOuld 
demonstrate its willingness to accept the 4.543 tents per kWh r~ie 
proposed by PSD at 50%·0£ the current Second Tier level. In this 
respect, PP&L specifically stated: 

"Although the Company· feels that the modification 
to the priCing s~ructure prOposed by the PSD tedutes 
the intentive bffered ~J the prOgram,-the Company is 
willJng to ateept th~ *odilitatlon i~ order to 
faci 1 i tate Commission· apptova I. . In- .other vords t the· 
Co.mpa~y willthange the. ExperiilU~ntai Horithly Credit 
to fiftt percent (SO%) of the Non-Baseline Net Energy 
Charge. tI 

• FINDINGS 

• 

1. The protests'filed b~ PSD and NRDC w~re revi~ved by PP&L'~fid 
ali reasonable tec6mmendationst6 amend th~ prop6a~d tbiiff 
Schedule DC-7 have been incorporated in its supplemental advice­
filing and in this Resolution. 

2. This alternativ~ tate for space heating offered by PP&L.on an' 
experimental basis should help reduce air pollutiOn nov 
experien~edas a result of burning wood fOr heating pur~ose* in 
its California service aiea. 

3.1heexperillental rate proposed· u-nder Advice Letter· artd 
Supplem~ntal Advitei.etter .No.i94-E viii: be effective tor (;niy 
the 1986-87, 1987-88 and 1988-89 Winte~ heating seasons unl~ss 
eatlier discofitin~ed or later extended by fut~her order ot this 
Commission. 

4. Tht~ filing· vill not increaseariy rate or charges-cause the 
withdrawal Of service, fior conflict with oiher schedules or rules. 

THEREFORE: 

1. Pacific Pover and Light Company is authorized by Section 454 
of the Public Utilities Code and by Section X.A. of General 
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Order 96-A to place the experimental rate set forth in Advice 
Letter and Supplemental Advice Letter 194-E. and accompanying 
tariff sheets into effect today. 

2, Pacific 'Powet and Light Company is directed to rep6rt. "to the 
Chief of the Energy Btanch of the Evaluation and Compliance 
Divi.16n. it. exp~rience during this period of program _ 
availability with sem~-annual reports. which villanalyte the _ 
program's effects On energy use and on weatherization activity, 

3. The experimental rate authorh:ed herein. viii be discontinued 
6n Jun~ I, 19S9. ~nles~-earllet terminated or extended b)fuither' 
ordet of this Commission. 

4. Aavi~' Le~te~ Nb. 194-~ and Supplemental Advice Lett~t No~ 
.94-~ ~hal1 be ma~ked tosho~ that it wa~ apprOved (or fiiifi~hy 
Commission ~e.olutlon E~~007. This ResolutiOn is effective today. 

I'tertify tb~t.t~i8 R~sol~tion vas .dopted by the PublltUtllities 
Commissio~Ai it~i'gul'r'm6.ting On September 4. 1~86~ The 
fOllo~ihgC~mmisslofier~ ~pptOyed it: 


