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PUBLIC UTILITIES COHMISSION OF THE STATR OF CALIFORNIA 

EVALUATION AND COMPLIANCE DIVISION 
Energ, Branch 

RESOLUTION 

RESOLUTION E-3008 
October 1,' 1986 

ORDER AUTHORIZING SOUTHERN CALI~ORNIA EDISON COMPANY' (SeE) 
TO IMPLEMENT AN AGREEHENT WITH SUGARLOAF MOUNTAIN RANCH. 
COMPANY PROVIDING FOR tHE EXTENSION OF ELECTRIC SERVICE TO 
A RESIDENTIAL ELECTRIC LOAD IN TEHACHAPI, CALIFORNIA. 

By Advice Letter 739-E. filed july 28, 1986, Southern California 
Edison Company (SCE), requests authorizationt.o implement, ali 
Agreement da ted April 4. 1986. vi th Sugarloaf Kounteln Rifnch 
Company (Applicant) p~6viding for the extension of elec~ric 
service to tesidential electric load inTehathapi,California. 
located in the Count~ of Kern. The facts ate as follows:' 

1. The Agreement as listed below deviates from SeE's filed 
tariffs to include an advance payment by Applicant of the total 
cOst of the facilities and the provisions fot tefunds based on 
five times the estim'ted aonu.l ba~e ievenue~ from load t6 be 
connected to the faciliti's and by the pa1ment 6f a'lum~ sum 
amount to create a fund coveting SCE's cost-of-owneiship as 
.~llovs: 

~ Total Cost Lump Sum Payment 
of to Cover 

Extension Cost-of-Ownership 

$23.363.00 $12,557.00 

Total Payment 
By Applicant· 

$3$,920.()() 

2. Th~ cojt-of-ovn.r~hip is based on th~pi~seht voith ~*lu~ of 
the monthly co~i~of-6w~ershtp ch~tge for a period of ten years 
using an annual rate of 12.39 percent which vas SCE's authorized 
rate of return when the Agreement was negotiated. 

3. SCE viII refund to Applicant in accordance vith Pa.ragTsph No. 
Thtee of the Agt~ementJ an amount equal to five times the 
estimated annual base rat~ revenue for up to ten yeats from. the 
date SCE is ready to render service ftom the extension. 
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4. Inasmuch as there is only mini.a! estimated annuai base rate 
revenue from this extension. SGE believes the above provisions ate 

• just and nondiscriminatory. They enable the line extension to be 
installed under conditions acceptable to the Appltcant and prevent 
the installation from being a burden on SeE's other ratepayers. 

S. This request by seE is similar to those of previous line 
extension advice letter £iliQgs that have been approved by this 
Commission. 

6. This filing has beea reviewed by the Statf of the Service .~d 
Safety and the E~ergy Btanches of the Evaluation and Compliance 
Division. The Staff recommends Authoiizatio~ and the tili.* is 
presented herewith to the Co.mission for its approval. 

7, We lind that this Agreement is just and reasonable. bas been 
reached by mutual con*ent of both parties, is cOnsistent with _ 
es~ablished criteria, And enables the ApplicAnt to obtain-needed 
service under conditions vhich are acceptable and which.prevent 
the cost of such service from becoming a burden on other -
ratepayers. 

THEREFORE: 

1. Southern California Edison Company-is authorized by Sections 
454 and 532 of the Public Utiliti~$ Code and by Section X.A. of 
General Order 96-Ato place the above Agreement into effect-today. 

2, Advice L~tter No. 739-E and th6 accompb~ying A~teem~tit s~~ll 
be marked t9 sh~~ that they were approve~ ,for filing by Commission 
Resolution E-3008. This Resolution is effective today. 

I certify that this Res6iution vas adopted by the Public Utilities_ 
Commission at its regulbr meeting on October 1 \, \986.j I The 
fol1owitig Commissioners approved iU ,_\,'., •. 1;"1.: I,. 

DONAlo VIAL 
Ptetadent 

VICTOR CAlVO p,blt>"'u -~lAC.·GREW 
FREDERiCK R. DUDA 
SlANlEY W HUlErr 
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