PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

-EVALUATIOXN AND COMPLIANCE DIVISION RESOLUTION £-3011
Energy Branch October 1, 1986

RESOLUTION

ORDER AUTHORIZING SOUTHERN CALIFORNIA EDISON COMPANY. (SCE)
TO IMPLEMENT AN AGREEMENT WITH KENNETH MEBANE RANGCHES
PROVIDING FOR THE EXTENSION OF ELECTRIC SERVICE TO A
RESIDENTIAL ELECTRIC LOAD IN BAKERSFIELD, CALIFORNIA,

By Advice Letter 742 E, filed August 18, 1986, Southern Cal1forn1a
Edison Company (SCE), requests authorization to implement an
Agréement dated May 29, 1986, vith Renneth Mebane Ranches N
(Applicant) providing for ‘the extension of électri¢ service to
18900 Ranchera Road, near Bakersfield, California, 1ocated in the
County of Kern. The facts are as follovs.

1. The Agreemént as listed below deviates fronm SCE's filed
tariffs to includé an advance paymént by Appllcant of the -

total cost ‘of the facilities and the provisiens for refunds based
on five times the estimated annual base révenues from load to be
connécted to the facilities and by the payment of a lunp sunm
amount to create a fund covéering SCE's cost-of-ownership- as -
follovws:

Tot31.Cost Lump>8um Payment ) o .
- of , to Cover Total Paymeént
Exteéension Cost-0f-Ownerhip ~ . By Applicant

s13,378.00 $6,987.00 $20,365.00

2. The cost-of- ovnershlp is based on the present worth value of
the monthly cost-of-ownerhip charge for a period of ten years
using an annuval rate of 12,39 percent which was SCE's authorlzed
rate of return vhen the Agréement was negotiated,

3. SCE will refund to Appllcant in accordance with- Paragraph No.
Three of the Agreemént, an amount equal to five times the
estimated annuval base rate.révenue for up to ten years from the
date SCE is ready to render service from the extension.




4, Inasmuch as there is only minimal estimated annual base rate
revenue from this extension, SCE believes the above provisions are
- just and nondisc¢riminatory. They enable the line extension to de
installed under conditions acceptable to the Applicant and preveat
the installation from being a burden on SCE's other ratepayers.

5. This request by SCE is similar to those of previous line
extension advice letter filings that have been approved by this
Connission,

6. This filing has been reviewed by the Staff of the Serviée and
Safety and the Energy Branches of the Evaluvation and Conplxance
Division. The Staff recomnends authotization and the filing is
presentd herevith to the Commission for its approval.

7. VWe find that this Agreément is just and reasonable, has been
reachéd by mutual consent of both parties, is c¢onsistent with
established criteria, and enablées the Applicant to obdtain needed
‘service under conditions which aré acceptable and which prevent
the cost of such service from bdbecoming a burden on other
ratepayers,

THEREFOEE:

1. Southern California Edison Conmpany is authorized by Seéctions
454 and 532 of the Public Utilitiés Code and by Section X.A, of
General Order 96-A to place the above Agreement into effect today.

2. Advice Letter 742-E and the accompanying Agreeaent éhallrﬁe
natrked to show that they were approved for filing by Commission
Resolutlon E-3011. This Resolution is effective téday.

I cértify that this Resolution was adopted by t e Puyllé Utiiiiies>

Conmission at its regular meeting 6n October. IQ‘1986‘

/The
followlng Conmmissioners approved it: .
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