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PUBLIC UTILITI£S COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION 

RESOLUTION 8-3011 
October I, 1986 

ORDER AUTHORIZING SOUTHERNCALIFORSIA- EDISON COM~A~Y (SCE) 
TO IMPLEMENT AS AGREEMEST VITH KESNETH MEBANE RANCHES 
PROVIDISG FOR THE EXTENSION OF ELECTRIC SERVICE TO A 
RESIDENTIAL ELECTRIC LOAD IN BAXERSPIELfi t CALIFORNIA, 

By -Advice Letter 742-E. filed August 18. 1986, Southern California 
Edison Company (SeE), requests authorization to i.pleaent an 
Agreement dated May 29. 198~. with Kenneth Mebane Ranches _ ] 
(Applicant) providing for -the extension of electric serVice to 
18900 Ranchera Road, near Bakersfield. California, loc~ied in the 
County of Ketn. The facts ate as foliovs: 

1. Th~ Agteeaent as listed below de~iates from SCE~s filed 
tariffs to include an advance payment by Applicant of the 
total cost of the facilitles ~nd the provisiOn~ lor refunds based 
oi live times the e~tiBated annual base ~evehuesfrom load to be 
c6nnected to the facilities and by the ~ayment oj a lump_sum 
amount to ci~ate a fund cOv6ring SCH1s cost-of-6wner~hip-~s 
follows: 

Total Cost 
of 

Extension 

$13,318.00 

Lu~p Sum Payment 
to Cover 

Cost-6f-Ownerhip . 

$6,981.00 

TcitalP~ym~nt 
By Applicant 

$20,365.00 

2. Th~ c6't-6f-ow~er$htp is based on the pi~sent worth" vAlti~ Qf 
~he monthly c6~t-6f-~w~ethip ch~tge fOra p~~iod.6f ten yeats 
using an annual rate of 12.39 p~r~ent which va~ SCE's autho~ized 
rate of return when the Agreement was negotiated. 

3. SCE viII refund to Applic~~t in accordance withPar~giaph No~ 
Three of the Agreement, an aoount equai to five times the 
estimated annual base rate-revenue for up to ten years from the 
date SCE is readJ to render service from the extension, 
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4. Inasmuch as thete is only miniaal estimated annual base tate 
revenue fro~this extensiOn, SCE bellevas the above ~rovisions are 
just and nondistrimi~*tory. They enable the line e~tensio~to be 
'installed under cOnditiOns acceptable to the Applicant and prevent 
the installation froa being a burden on SCE's other ratepayers. 

5. This request by SCE is similar to those of previous line 
extension advice letter filings that have been approved by this 
Coamissl.on. 

6. This filing has been reviewed by the Staff of the Seiviteand 
Safety and the Energy Branches of the Evaluation ~~d C6n~li~nce 
Divisio~. The Staff tetoamends authorizati6nand the filing is 
presentd herewith to the Commission fot its approval. 

1. We find that this Agte~ment is just and reasonabie, has bee~ 
reath~d btmutual e6~~ent of both pattles,is tOrisi~te~t with .. 
est~blished criteri., and ~nables the Appli£a~t to obtai~ needed 
service tinder conditions whic~ are acceptable and which pre~ent" 
the co'st of such service from becoming a burden 'Oil other 
ratepayers. 

tHEREFORE! 

I. Southetn California Edison C~Dp~ny is authorized by SectiOns 
454 and 532 of the Public Utilities Code and by Sectio.n X.A. of 
General Oider 96-A to plate th~ above Agrecaent into effect t6daj. 

2. Advite Lettet 742-E a~d the acc~Dpanyi~g Agtee~~rit shall be 
marked to $bo~ that they were apptoved for filing by Commission 
Resolution E-3011. This Resolution is effective today. 

I c~rtifJ that this Res61ution was adopted by th~.PU~liC Utili~les 
Commission at its. regular meeting on October. 1~;.986~~/1he 
following Commissioners approved it: dl~) .~" , ':-.;:~ . ,." , . ,'/, 
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DONALD ~ . Presidd 
VICTOR CAlVO . 
PmSCfLLA O. CiREW 
FREOEmCK R. CUDA 
STANLEY W. HULEn 

Commissionet$ 


