
• 

• 

• 

I 
I' IS R-l • 

Ilum.IC UTII.ITI HS CO}JHlSS)ON 0"- TIIH STAT .. : OF CAl.I FORNI A 

E\·<\l.llATIO~ N'm CO~H'I.L\~CE OI\'ISIOS 
E~EIWY BH"~CII 

RBliQ~!!T!QH 

RESOI.tlTION E-3039 
J\lly 8, 1987 

PAC 1 F] C GAS .\!\f) t:LF.CTRIC rO~lr'\sy (PG~E). OROJ.:R .\lITHORI Zl NG 
PGA.E TO SHI F'T nUOGF.TEO Fu~ns FRO:-t ITS I.OAO ANAI."SIS PROJECrS 1'0 
1.0'\0 :-L\SM.ENfST A~n Tli'lE-OF-USE PROJECTS. (Advice I.etter No. 
1150-E. Filed May 6, 1987) 

SliH"L\RY 

1. n~' Advice I.etter ~o. 1150-E, filed }lay 6,1981, PG&E 
requests Commission authorization to transfer $1.3 million of 
fUluis budget ed for l.oad Anal:-'s is projects to the Company' s Load 
Management and Time-of-Use projects 

2. This Resolution authorizes PG~E to shifl $1.3 million of 
Load Analysis funds to Load Nanagement and Tine-of-Use projects 
as requested, and to transfer up to $445 thousand to the 
California Institute for Energy Efficiency to fund end-use 
el1en~~' research. 

I\:\CEGROnm 

3. ..oad Analysis }nojects are those in t-:hich PG~E collects 
aud cvaluates data which is used to identify demand-side 
consumption patterns. Over time. changes in consumption 
patterns rcflect trends and activities in demand-side 
management. The data collected to evaluate consumption trends 
is important for monitoring the impacts over-time of demand
side management programs. 

4. PGlE's Load Analysis projects consist of five groups: (1) 
End-Use Hetering, (2) Helering of Small POHer Producers. (3) 
Class Load Research, (4) Substation Metering. and (5) Energy 
End~Use Data Collection. 

5. Decision 86-12-095 in Application 85-12-050 (PG&E's 
General Rate Case) authorized a current (1987) funding level of 
6.5 million annually for PG&E·s Load Analysis projects at the 
recommendation of the California Energy Commission (CEe). The 
CEC also recommended that PG&E be significantly limited in its 
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d i seret i on to sh i ft. l.oad Anrd ys i s funds to ot her projccts. Thc 
deel si on, hOl,;C'vcr, A\I\ bori ,-ed PGt..E t.o request shi ft s of Load 
Analysis funds hy nd,'icc lettcl' filings. 

G. By Advice Leltcr No. 1150-E. filed May 6, 1987, PGt..E 
.'equesls AuthorizAtion to transfcr $1.310,000 of budgetcd funds 
from I.oad Ana 1 :rs is project s to l.oad ~Janagemenl nnd Time-of-Usn 
Pl"oj('C"ts. Attachment 1 contains details of PG!E's rcqu('sted 
trans rCl' of ftlfllli ng. 

7. The Fubl i(' Staff Ili\-h,ion (PSD) protested this ad"icc 
filing, ~tating that only six months havc clapsed since the 
("or.rnis~ion set the funding lc,-els for this )H'ogram, and the PSD 
does nt)t believe that PG&E has shown Any compelling rcason for 
the .'equesled mod i fical i 011 in fundi ng. Second, PG&.E has not 
indicated that the Energy Commission approves the requested 
l.'ausfer. 

8. PGE..E responds that it has discussed this ad,-ice letter 
~itJ, the CEe slaff and has been assurcd that the CEC will 
concur ,dth the advice letter. In addition, PG&E has discussed 
the ad~ice letter with the PSD, and has assurances that if the 
CEC cOllcurs \.;1 tll the advicc lelter. then PSO's concerns are 
satisfied. 

9. Concurrence fI'om the CEC "as recei ved in a let ter to PG&E. 
dated, Jurre 19, 1981. In the letter, the CEC slated that the 
draft plan for data collection submill~d bv PG&E indicates d 
~at isractor}" pl'ogram for 1981. Bcn.:ever. due to tbe biennial or 
pvcn longer cycle for certain activities contained in the plan. 
the existehce of sur-plus funtls for 1987 should not be constru£!d 
to mpall CEC saU s faction ,.:I th )'educ£>d exnend i t.u res for )988 apd 
!gS9. Satisfaelion of CEC requireaents for these years ca~ 
pill)' be det.prmined .... ith PG~E's subniLtal of a formal plan 
IHtrsuant to the Data Collection and Analysis Program apd its 
full re,-ip\< by the CEC, 

10. At this time, we believe all interested parties are 
satisfied that the reallocation of funds for 1987. as requested 
by PGlE, is reasonable. 

DISCUSSION 

11. During the 1981 General Rate Case proceedinga (A.85-12-
050). the CRC recommended that the funding level for all Load 
Analysis projects be set at $6.5 million. According to the 

'CEC, this recommendation was based on the belief that: 
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n) Uata ('ol1(>('tion is ('ssC'nt.inl to continu('d 
i mpl'O'-(>D,eu t sill t hc· dC'm:lnd fOTr.('as l i n~ procr.$s; 

h) The demand forr.cnst i $ a cri t i en I element in the 
rr.$our<'r. pI fUln i ng; aud 

C') -. TIl(" ("1-:(" is in the bC'st 110si tic", to ident i fy the dnto 
Ilf'edpd. 

12. PG1.E agl'Cf'$ H'Hh the CEC on the importnnC'e of thc data 
pol ]cC'tion an,1 analysis included in syst(>m load analysis. Data 
cOIlC'C'UOll is not. onl~' important for meaningful demand 
fHI'ecastillg, hut also contrihutes to succcssful rate design. 
Althou~ll. ns stale,1 in D.82-12-09S. the CEC mny be " ••• in the 
llt'st posit ion to ident ify t.he kinds of data rcsources needed to 
pr(.\-ide the data npedt~d ... ", PG~E hC'li(',-es that it is in the 
hf'~t position to evalu8te the resources needed to provide the 
data and the ]('\-el of funds n('cessal'~' for the Load Analysis 
projects, 

13. As ShO~ll in Attachment 1. PG&E plans to shift the Load 
Analysis funds into Residential, Commel'cial, Industrial and 
Agricli 1 hll'a 1 Time-of -Use projects. Agdcul tural Interrupt ihle 
program., a III I N£>tel' Syst ems Eva 1 U8 t ion projects. The $806,200 
incrpase for Time-of-~se project,s is necessary to fund meter 
TPading and equipment maintenance expenses associated with the 
adopt('d incrense in the number of Time-of-Use meter 
i Ilst.a 11 ali ons in 0.86-12-095. Addi Li ona I funds are a lIoca Led 
t.o Agricul ttll'a 1 Interrupt i hIe service to ensure campI iance wi th 
Assembly Rill 2882 and to handle marketing which was d~ferred 
from 198G. Heter Systems Evaluation requires additional 
funding to provide for lahoratory and field equipment testing 
of nel-l t.echnologies and additional efforts on California Int.er
Utility Timp-of-Use Meter Committee (CAL-TOU). the Doneslic 
Automation Corporation metel' de,·clopment, and coordination l~ith 
the Electl'ic Power Research Inst.itute (EPRI) on hard,_are 
evaluations. 

1~. In addition, PG&E intends to fund energy end-use research 
sponsored by the California Institute for Energy Efficiency 
(CI EE), a research arm of Lal.Tence Berkeley I,abora tory and the 
University of California. Specifically, PG&E ~ill provide up 
to $~45,OOO from the Load Analysis funds with funds being made 
available from othpr areas of the company. 

IS. The CF.G in its poncurrence letter cautioned that PG&E 
presumes t hat the $-1-15! 000 "earmarked for CIEE" is 
nppropriately inclurled ill the Energy End-Use portion of Load 
Analysis. According to the GEe, such research purposes were 
not contemplated during the General Rate Case hearings on Load 
Analysis nor CEG testimony in sUPJlort- of specific funding 
[('commendations. The CEC believes that D.81)-12-095 s1lggests 
such cn:E fund i ng shoul d come from the Research, De,'elopmenL 
an" [Jemonstration budget, noL the Load Analysis budget. PG&E's 
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h\ll'~("illg dc{"i~ion~ nnd the nd\,l<'c letter proccss for 1981 
~ppr-tH'~ t (l h:\v(~ Llkeu sUI'pl us funds fron Energ~' Emf-Use 
nvai lahlp. 1'0\' OUIP.' purposcs, sueh as cn·:.:. The CEe cUl'rentlt, 
!H'licves "ORt' "nnl~'sis as n sOllr('(' 1'01' CIRF. cont.ributions Is 
1!1"d S(' fcll' 19Hf. anti 19R9. 

Hi. In ('otH~lusioll, I'(j!E believes that it cnn both reduce 
m:(,l'all ~-os\s arid fully r;.ect llw CRe-ts and CPl:C's lond 
a.llal;p:;is rt~quirem(,lI\s ~ith n lola) 1987 l.oad Analysis budget {If 
$;),235,7(10 as sho1;n in Attachmenl 1. 

17. PGA.t: hos filed this advice letter in acco.'dance 1-:ilh 
S('.('tiOH 111.G of GeuC'rnl Order 96-A, and has provided copies to 
all int('rC'sted part.ies of I'eeord. 

18. ".(' find thal the request to transfer Load Analysis funds 
to other areas of Load Nanagemenl, to Time-of-Use projects. and 
to outsi,le research for 198, I as authorized in lhis Resolution, 
is Just. and 1'C'Rsonabl e; therefore, 

IT IS ORDERED that: 

1. Pacific Gas and Electric Company is authorized by 
Puh]ic lltililies Code Section 701 to transfer $1,310,300 
in 19tH fl'om its Load Analysis projects to Time-of-Use 
projects and to I.oad Nanagemenl projects. 

2. Paci fic Gas and Electric Comllany is authorized to 
transfer up '-0 $·145.000 in 1987 from the Energy End-Use 
Data Collection group of its Load Analysis budget to fund 
end-use energy research being cal-ried out by the 
California lns'-ilute for Energy Efficiency. 

3. The distribution of these transfers shall be as se'
forth in Attachment 1 herein. 

4. Any of the $1,755,300 reallocated herein, and not 
used for these projects shall be refunded to the 
ratepayers in the next General Rate Case, with interest 
computed at the average three month commercial paper rate 
as published in the Federal Reserve Bulletin, consistent 
~ilh the provisions of Decision 86-12-095. 

5. Advice Letter No. 1150-E shall be marked to show that 
it was authorized by Resolution E-3039 to become effective 
on July 8, 1981 • 

I 
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1 cc-rt if)' t Ita t tlli ~ Rcso) ut i on ~as ndopt cd hy l he Publi c 
lltililics Comr.lission at its ,'('gulnr mc(>ting on July 8, 1987. 
TJ.c follol.:illg ('oramissioners approved it: ;'i 

STANi.EY W. HULETT 
Pr~ldent 

DONALD VIAL 
l:RI~f)ERlCK R DUDA 
G. ~nJCIIELL WII.K 
JOHN n OHANIAN 

Commissioners 

Execut I \'e OJ ",ector 
" i i 

: 1 
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I'Ol.:e.' Pr'odu('cl's 

Class LORd Research 

Suhstnlion Netering 

FflPr!!y End-Psc Ilala 
Collecl ion 

snnOTAI. 1.0AO r\~.\I.YSIS 

Residenlial/CIA 
Time-of-Use 

.\gl'icultural 
Interrupti ble 

Net el- Systems 
.:\'0 I ua t i on 

st'BTOTAt. I.OAD H"!\AGENE~T 

TABU-: 1 
($000'8) 

AOOPTF.I> 

1,739.0 

6-1.0 

1,708.0 

157.0 

2,878.0 

6.5-16.0 

4,627.0 

96.0 

151.0 

Attachment 1 
Advice Letler No. 1150-8 

BUDGF.T RI~Ar.t.OCATE[) 

1,501.2 -237.8 

-18.6 -15.4 

931.0 -177.0 

0.0 -157.0 

2.754.9' -123.1 

5235.7 -1.310.3 

+806.2 

258.0 +162.0 

469.-1 +318.-1 

• _ Includes $-1-15,000 now earmarked for the California Institute for 
Energy Efficiency. 

U - The remaining $23,000 will be shifted to other load management 
programs • 


