
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIVISION 
Accounting and Finance Br~nch 

RES 6 L UTI 0 N 

RESOLUTION 8-3048 
Nov~.ber 25, 1987 

ORDER AUTHORIZING PACIFIC GAS AND ELECTRic COMPANY (PGSE) TO 
ENTER INTO A NUCLEAR DECOMMISSIONING KASTER TRUST AGREEMENT FOR 
DIABLO CANYON UNITS 1 AND 2 AND FOR HUMBOLDT BAV UNIT 3 NUCLEAR 
GENERATING STATIONS. 
(Advice letter 1160-E, flIed June 23, 1987). 

SUMMARV 

1. By Advice Letter No. 1160-E, PacIfIc Gas and Electric 
Coapany (PG&E) sub.ltted for Co.aission ap~~oY~1 nuclear 
deconnissioning tax-qualified and non-qualified ~r~at agree.etite 
for Diablo Canyon Nuclear Gener3tingStation Units 1 and 2, 
(Diablo) and for Huaboldt Bay Nuclear G~neratin~ Station U~it 3. 
These ag~ee~ents are subaitted pursuant to OrderIng Paragraphs 2 
and 3 o£ Decision 87-05-062 (the '"DeCision·') which requires 
PGSE to obtain the C6nftisslon·s prior approval to execute these 
agreellents. 

2. The Coa.ission finds that it. is reasonable to establish a 
tax-qualified trust under Internal Rev(mue Service (IRS) Code 
Section 468A £01' California Jurisdictional revenue requirellents, 
and If necessary and approved by the IRS, another sepa"rate trust 
for Federal Energy Regulatory Co •• lssion JurIsdIctional revenue 
require.ents to deco •• ission these unIts. 

3. The Coa.ission finds that it is redson~ble to establish a 
non-quali £led trust for Cali £ornia Jurisdict.Ional ~evenue 

requirenents, and i£ necessary another separate t.rust for Federal 
Energy Regulatory Co •• lesion Jurisdict.ional ~eVenue requlreaents 
to deco~miasion these units. 

4. PGSE also filed .aster invest.ent adVisor ,agree.ents wit.h 
Advice Letter 1160-E. This aaster invest.ent advisor agree.ent 
will be authorized by a separate Resolution of this Co.~ission. 
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BACKGROUND 

, . 
., -

1. The Tax Refor .. Act of 1984 added Section 4GSA to the 
Internal Revenue Code (I.R.C.), to allow a utIlity to elect, 
under certain conditions, a current year federal Inco.e tax 
deduction for those future nuclear power plant deco ... lss10ning 
costs that are reflected in the utility's currently authori2ed 
revenue require.ents. One of the conditions is that the 
deco~ .. lss1oning costs be segregated in a tru.t £und. In 
California, the ~8)Or regulated electric utilities were affected 
by the statute, including Pacific Gas and Electric Co.pany. 

2. The statute was considered in 011 86, an Investig8tion on 
the CO~Dlaaion#s own .6ti6n into present and alternative aethods 
of financing nuclear facility dec6all\issioning costs. In this 
proceeding, Decision 87·05-062 set forth the costs, revenue 
requireaent, and trust issues necessary for the other California 
utilities to qualify revenue collected to provide for eventual 
deco •• lss1oning of nuclear power plants, for a current year 
federal tax deduction. ()iablo revenues Were authori2ed in 
Decision 87-03-029 and Huaboldt reVenues in Resolution £-3041. 

3. The Decision also recognized that, according to the statute, 
trusts .ust be set up to ~anege the funds until they are actually 
spent on deco~~issionin9. One trust agreeaent can be established 
to hold all trust funds,.but that trust .ust seperately account 
Ear the trust funds pert8i~lng.to each nuclear units, artd .. ust be 
further separated between qualified trust funds and nonqualified. 
Trusts in confor .. ity with Section4G8A of the statute are 
considered "qualified trusts". 

4. Nonquall£ied trusts are also established for deco~.isslonin9 
costs which are collected in rates but which are not eligible 
under the tax lavs for current t.x deductions. These trusts' are 
established to ensure that those funds will be available' at the 
tiBe of plant deco •• lsslonlng. 

.. '~ . 
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5. In su •• ary. Decision 87-05-062 found that: 

a) Southern California Edison (Edison). San Diego Gas So. 
Elect.ric Co.pany (SDGt.E) and P~clflc Gas ltnd Electric 
Coapany (PG&£) should establish trust funds for nuclear 
deco •• issioniog costs which qualify lor a tax deduction 
under I.R.C. Section 46aA. 

b> Edison. SOGtE and PG&E should -establish t.rust funds for 
nuclear deco •• issioning costs which do not qualify for 
a tax deduction under I.R.C. Section 468A. 

c> Tax qualified trust fund invest.ents are lialt.ed by 
Internal Revenue SerVice (IRS) tax regulation to: 

(1) public debt securities of the UnIted States; 
(Ii) obligations 01 a state or local govern.ent that 

are not in default as to principal or intereats: 
and 

(iii)tine or de.and deposits in a bank or an insured 
federal credit union. 

The tax qualified trust funds .ay be invested in any of 
these peraitted invest.ents. 

d> Non-tax qualified trust funds .ay be invest::ed _"In any 
per.itted invest.ent for tax qualified trust ~urids plus 
guaranteed Investnent contracts, high-quality corporate bonds end 
equity securities, and other securIties guaranteed Or"secured by 
the U.S. govern.ent; provided hovever, that inyestaents in high 
quality equity securities shall not exceed 60% ~f the trust 
fund's fair ~arket value. 

e> Because of the load ti_e required for adequate 
preparation of the IRS filings and the trusts, Decision 87-05-062 
was pade effective on the date signed (Kay 29, 1987). 
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DISCUSSION 

1. By this Advice Letter,' PGSE has prepared and subllti tted a 
Ikaster tax qualified trust agree.ent for Diablo Canyon unite 1 
and 2 and for HUMboldt Bay Unit 3 in cOMpliance with Decision &7-
05-062. In addition, a non-tax qualified trust agree.ent is 
provided for these Units to 90Ye~n that portion 6£ the trust 
funds for the facilities Which do not qualify und~r I.R.C. 
SectIon 46SA. All trust agree.ents have been drafted'to conforA 
with the ~equireMents set forth in Decision 87-05-062 (pages 30-
34), 

2. The COMaission Advisory and COMpliance Diviaion (CACD), 
forMerly the Evaluation & Coapliance DiVision, has conducted a. 
series of .eetings with PG&E and other C6alllission staff in t.he 
course of its review of the Advice Letter. In the course of that 
review various clarifications, addltl6ria and deletions were 
discussed for inclusion in the final adopted draft docunente to 
be attached to thia Resolution. PG&E wa~ a lull p~rticipant in 
t.he process and provided COMMents, responses to inquiries and 
proposed furt.her draft language for use in the trust agreeaents. 

3. The Staff proposed alteration to the cOMposition and the 
reporting requireaents of the Coaaittees~hich- govern the 
conduct of the Trusts,the actions of the Trustee and the actiona 
o£ the InvestRent Manager(s). PG&E has agreed to the ch~nges and 
additions. The changes priaarlly include the addition of 
"outside" ~e.bera to the COltaittee who are not Dlrectora, 
officers, eaployees or agents of PG&E. The staff believes that 
this will ensure coapliance with the Public Utility Code Sections 
1363, 1365(c), 1367, 1368, and 1369 and in patticul~r to ensure 
that the Trusts are "externally lIlanaged, aegregated :fund (a)". 
The Coaalssion will exercise con£irmation authority over the 
"outside" Co •• ittee MeJlbera. The )lte.bera of the COJlJltit-tee \1111 
serve 5-year terJlt8 and aay be reaoved by the aa)orily vole of lhe 
Co~plsalon for reasonable cause. 

" 
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<1. PG&E bal ieves that. because t.ha Trust. aut.horized by this 
l"esolution cont.ains specific California l"ateMaking requireJl,ents 
and other specific California st.at.ut.ory require~ent.s, and· because 
it requires extensive l"eview and approval by t.he Coaai8si6n. t.hat 
it would be i"practical t.o apply t.his t.rust. t.o FERC 
Jurisdictional deco •• issioning expenses. The Int.ernal Revenue 
Code only authorizes one tax-qualified trust. for· each nuclear 
power pl ant. • 1 f anot.her trus t. i s necess~u'Y fOt- FERC 
JurisdIctional deco.aisaloning expanses it. would r~quire'IRS 
approval. The staff believes t.hat. PGSE should seek such approval 
but. should not take any act.ion that would endanger t.he tax
qualified status of the California C6~.isslon Jurisdictional 
trust. The California Jurisdictional portion of these units is 
the priaary concern of this COM.ission. 

5. The outside aallbers of the COJu.1 ttee JIlust be selected by 
PG&E and their na.os subaltte<;l t.o theCo •• ission for 
confirnation. Because of the tiae c6rtstraints applicable t6 that 
process and t.he need for PG&E to proceed wit.h t.he Trust, the 
staff believes PG&E should be allowed to operate the Trust. with 8 

Coa.ittee coaposed entirely o£ internal PG&E meabers, pursuant to 
section 3.01 of the Hasler Trust Agree_ent.. unt.il outside ~e.bers 
of the Coaai t.tee have been conf iraed by the COJ!laission. PG&E 
should sub.it the no_inees wit.hin 90 days of the eftectlve date .. 
of this resolution and when a COMplete sub.ittal ha's been lIlade, 
t.he 60-day period for Co~.ission review set Eort.h in the attached 
trust agreelllent should cOlllaence. 

6. The fees t.o be charged by PGg,E; s chosen trustee, Herris 
Trust and Savings Bank appear t.o be reasonable when cOMpared with 
the fee levels su •• arized In Decision 87-05-062 (pp. 2 & 3 
aiaeo) • PG&E believes t.hese fees are fair, reasonable and 
co~~ensurate wit.h the services to be provided. 

7. The staff of the COR.ission AdvIsory and Coapliance DiVision 
has reviewed t.his £il1ng and Einds the aodlfied agree~ents to be 
in con£orlllance wit.h t.he requireMents of Decision 87-05-0&2. 

S. The Co •• lssion staff has received no protests in this aat.ter. 
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9. In accordance with Section III, Paragraph G ot General Order 
96-A, PGtE has aailed a copy 6£ only the advice letter (without 
the attached trust lund agree.ents) to the utilities" and 
interest~d parties sho .... n on its regular advice letter .ai11ng 
list and on the service lists in the Diablo Canyon and Hu~boldt 
cases. 

FINDINGS 

1. We find th3t the nuclear decoaaiasioning trust agreeJkEmts 
for Diablo Canyon Units 1 and 2 and for Huaboldt" Bay Unit 3 
applicable to these trust lunda, as .odified by Pacific Gas and 
Electric COJkpany and the COllllission Advisory and Coapllance 
DiVision, as attached to the Resolution, are reasonable. 

2. PG&E should do nothing which "endangers or invalidates 
California Jurisdictional"trust. 

3. We further find that these Ilodified agcee1l.ents are In 
conpliance with Decision ~7-05-062: therefore, 

IT IS ORDERED that: 

1. Pacif ie Gas and Electric Co"pany Is authorized 
to pI ace into effect the aod I l' 1 ad nuclear 
deco.aissioniog trust agreeRents for Diablo Canyon 
Units 1 and 2 and HUJkboldt Bay Unit 3 in the fora 
that are attached hereto. 

2. All subsequent proposed trust agreeaents, 1£ any, 
shall also require Co •• ission approval. 

3. The Trust COR~ittee aay operate on an interill 
basis with all PG&E aeabers until the Coa.ission 
confiras PG&E's noainees for outside Ileabers of 
the Trust Coa.ittee. 
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4. PGt,£ shall sub_it the na.es 6£ their. no.inees 
for outside .e.bera of the Trusl Co •• lltee within 
90 days of the efLective date of thia resolution. 

5. The trust established by and for the Cali£ornia 
Jurisdiction shall not be used in any way to 
accrue, Menage or dispose of dec,oM.lsslonlng £urids 
for PG&E's F£RC Jurisdictional share of 
deco •• lss16ning revenue require.ent. 

6. Advice Letter No. 1160~E shall be aarked to ahow 
that it w8sapproved by Resolution No. £-3048 
with the trust a~re~~ents .odified to the £O~R 
attached hereto. 

7. The Executive Director is authorized to sigo the 
trust agree.ent on behalf of the Co •• issIon. 

8. After the trust agreellenta a'te 
parties, the ChIef AdaInistratIve 
designate shall be the contact 
.atters regarding the trust 
agreellents. 

executed by all 
Law Judge or her 
person for all 
and ancillary 

9. Thia Resolution la effectIve today. 

I certify that this ResolutIon Was adopted by the PublIc 
Utilities Co •• lasion at ita regular .eeting on Nove.ber 25, 1987. 
The following CoaalssIoners approved it: 

STANLEY \V. HUL&r? 
Presldfnt 

DONAI.D VIAL 
l-'REDElHCK It DUDA 
G. MITCHEI.L WILK 
JOHN U .. OHANIAN 

CQmmi~ionN~ 
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December 3. 1981 

Pacific Gas & Electric Company 
11 Beale Street 

• SAn Francisco. California. 

,. . ~ .. ~ ,"-

Attention: Gordon R. S.ith 
Vice President - Finance and Treasurer· 

Subject: Correction of Typographical Error Resolution &-3048 
Nuclesr Deeom~iasioning Truat Fund. 

Gentlemen: 

The Ordering Paragraph NUl1ber 4 of Resolution &-3048 dated 
November 25. 1987 for Advice Letter U6()-B incorrectl, states 
that Pacific GaB and Electric Compan, has 30 daJB to submit 
nominees for its decommissioning trust fund Committee. The clear 
intent of the Commission vas to allow ~O daJs as shOwn in 

. paragraph 5 of page 5. 

The related Resolutions for San Diego Gas and Electric Company 
and the Southern California Edison Company. &-3060 and &-3051 
respectivel,. both dated November 25. 1981 clearlJ demonstrate 
this intent bJ including 90 days in both the discussion aod 
ordering paragraphs, 

Ordering Paragraph Number 4 of Resolution &-3048 should read: 

"4. PG&E shall submit the names of their nominees for outside 
members of the Trust Committee within 90 days of 
the effective date of this resolution." 

This correction is made In accordance with the authority granted 
in Resolution Number A-4661 dated Harch 9. 1917 which authorizes 
the Ex~cutive Director to correct typographical and clerical 
error s. and other obvious. inadver tant errors and omissions in 
Commission Orders. 

We apologize for anJ inconvenience. A corrected copy of 

:~>~~~ enclosed for your records. 

Victor Weisser 
Executive-Director 

Attachment 
cc Distribution List Advice Letter 1160-E. . '. 
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PUBLIO UTILITIES COMMISSION OF THE 'STATE OF CALIfORNtA 
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RESOLUTION E-30~ 
Nove~bar 25, §S7 

ORDER AUTHORIZING PAOIFIO GAS AND ELEOTRIC COKP~ V (PG&B) TO 
ENTER INTO A NUCLEAR DECOMMISSIONING MASTER TijtfSTAG,REEHENT FOR 
DIABLO CANYON UNITS 1 AND 2 AND FOR HUHBOLyDT BAY UNIT 3 NUCLEAR 
GENERATING STATIONS. . .. 
(Advice letter 1160-£, filed June 23, 1987) . 

SUMMARY 

1. 8y Advice Letter No. 1160 H, Pacifio Gaa'and Electric 
Coapany (PG&E) subaitt-ed £o? Coa.is8100 approval nuclear 
decoPBissionlng tax-quali£ied ~nd non-qualified truat agree.ents 
for DIablo Canyon Nuclear q~neratlng Statton UnIts 1 and 2, 
(Diablo) and £Or Hu.boldt B~f Nuolea~ Gerteratlng St~~ion Unit 3. 
These agree.ents are SUb.~· fed pursuant to Ord,et'I,ng ,Paragrapha 2 
and 3 o£ Decision 87-05 062 (the "Decision") which .re~ui~es 
PG&E to obtaIn the Co.. sion's prior approval to execute these 
ag~'eellenta • 

2. lnds that it Is reasonable to establish a 
tax-qualiCied trust under Int.ernal Revenue Service (IRS) Code 
Section 468A :Cor C lilornia jurisdIct.ional 'revenue requireaent.a, 
and i:C necessary nd apprOved bY't.he IRS, another separate trust. 
:Cor Federal Ener y Regulatory Co •• ission JurisdIctional revenua 
require.ents to decoM.lssion t.hese units. 

3. The Coa ission :Clnds that It Is rea'sonable to establish a 
non-quall!i d trust :Cor CaliCorrUa Jurisdictional revenue 
requirenent. , and i£ necessary a~other separate trust £or Federal 
Energy Reg latory Co •• iseion JurisdictIonal revenue require.ants 
to deconmJ~Sion these unite. 

4. Pl&E also £iled .aster invest.ent advisor agreeaents with 
AdVice/Letter 1160-E. This Master invest.ant advisor agree.ent 
will b~ authorl~ed by 8 separate'Resolution of this Co •• ission. 
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8ACKGROUND 

,. 

1. The Tax Relor. Act. 01 1984 added Section 460A tp/t.he 
Int.ernal Revenue Code (I.R.O.), t.o allow a ut.ilit.y t~~~lect, 
under certein condit.iona, a current year lederal ~nco~e ta~ 
deduct.ion for thosa future nuclear power plant de96.Jliesloning 
coets that are reflected 1n the ut.tl.lt.y' a currently authori:zed 
revenue require.ante. One ot t.he condit.io~ Is that the 
deco •• iesion iog costs be aegregat.ed in a/(ruet. fund. 1 n 
California, the .aJor regulated electric ut~lt.ies were aflected 
bV the statute, including Pacilic Gas end ?lectric Coapeny. 

2. The slatute was considered in OI~/e6, an Investigation on 
the COlllJliesion's o\oln aotion into pree~6t and alternativ.e .athods 
of linancing nuclear lacllity deC~'ieSiOning cosls. In thIs 
proceeding, Decision 81-05-062 a t lorth the cost.s, revenue 
require.ent., and trust Issues nec9 sery lor the other Calitornia 
utilities to quaiify revenue c911ect,ed to provide :for eventual 
decoa_iasioning ol nuclear P9~er plante, lor a current year 
£ederal tax deduction. Di,&10 revenu~8 were·authori:z~d in 
Decision 87-03-029 and HUJlbO)dt revenues in Reeolutlon £-3041. 

3. The Decision also rec~ni:zed that, according to the statute, 
truste pust be eet up t.oJ'anage the lunds until they are actuaily 
spent on decoa.ieeionin~. One ~rust agreeaent can ~e established 
to hold all ~rust lunda, but that trust JlUst separately account 
for the trust £unds p~ftaining to each nuclear unite, and aust be 
furthe~ separated be~~een qualified trust funds .~nd nonqualified. 
Trusts in con£or.} \:.y with Section 468A o:f the stat.ute are 
consIdered "qUall/ed trusts". . 

4. Nonqualifie~ truets are .als0 established for dec?~.issioning 
costs which arel collected in rates but which 8re not eligible 
under the tax lawa for curren~ tax deductione. These trusts are 
established to/eneure that those lunde vill be available at the 
tine ol plant decoaaissloning. 
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5. In aua.arv, Decision ~7-0S-062 found thata 

a) Southern California Edison (Edison>. San Diego Gaa c £. 
Electric Coapany (SDG&E) and Pacific Gas and E)-eclric 
coapany (PG&E) ahbuld G$tabllah trust Eunda fo~/~ucIQar 
deco.aiasioning coata "'hich qualify for' a tax/deduction 
under I.R.C. Section 4G$A. ~ 

b) Edison, SDG~£ and PG~E should establ)g~trust funda for 
nuclear deco •• laalonlng coata "'hiC~ ~ not qualIty Eor 
8 tax doduction under I.R.C. Section 468A~ .. 

~) TQ)( qUA 1 i £ i ftd t.r-Uftt. fund i nY~ftt..ftnt" Al"a 11.1 ted by 
Internal Revenue Service (IRS) tax r~lation to: 

(i) public debt securlti,Bol the United Stetes: 
(11) obligations of a s~et& or local govern.ant that 

are· not in defez{ as to princIpal or interests: 
end 

(iii)tiD& or de.a~~ epostls in 8 bank or an insured 
federal cred;' union. 

The tax qU8li~ied trust funds aey be inveated in any of 
these peraltte~/invest.ente. 

d) Non-tax qualIfied trust lunds aay be invested in· any 
per.itted Inveet.en~ lor tax qualified trust funds plus 
guaranteed investaen}/contracts, high-quality corporate bonds and 
equity securities, and other securities guaranteed or secured by 
the U.S. governae2l, provided however, that inve8t.e~t8_ in high 
quality equity , curlties shall nbt exceed 60~ al the trust 
fund's £air aar¥et value. 

e) BecauL o£the lead tiJl9 required £or adequate .' preparation Of the IRS £i11n9s and the trusts, Decisi6n 87-05-062 
was nade e££ictive on the date signed (Kay 29, 1987). 
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DISCUSSION 

1. BV this Advice Let.t.er, PG&E haa prepared and aubJllit.ted a 
aast.er tax qualified trust. agreeaent for Diablo Canlo'on uni~. 1 
and 2 and for Huaboldt BaV Unit 3 in coapllance with Decision 87-
05-062. In addlt.Ion. a non-tax qualified truat agreo'ont Is 
provided for these Units to govern that portion o~(he trust. 
funds for thQ facili~les which do not qualify yfider I.R.C. 
Section 46SA. All trust agr~eaents have been draJted to conlora 
with the require.ente set forth in DeCi81onZ7-.5~062 (pages 30-
34). 

2. The Co.aiaaion Advisory and Coapli9 ce Division (CACD), 
foraerly "the Evaluation S. Coftpliance Oil{aion; haa conduct:ed a 
series ot .eetings with PG&E and othe~Coa.iasion statf in the 
course ot its review ot the Advice Letlar. In the course 6t that 
review various clarifications, ad4{t.ions and deletioos ware 
discussed for inclUSion" in the fin,1 adopted draft docu.ents to 
be attached to this Resolution. PG&E was a full participant in 
the process and provided coa.e,{s, responses to inquiries "and 
proposed further draft langua~ for uso In the trust agreeaents. 

3. The Staff proposed altiration to the co.position and the 
reporting require.ents of/the Co •• ittees which govern the 
conduct of the Trusts, tho/hctlons of tho Trustee and the actions 
of the InvestKent Kanager}s). PG&E has agreed to the changes and 
additIons. The chan~s priaarily include the addition of 
"outside" aeabers"t.o t.he Coa.ittee who are not Direct.ors, 
offIcers, eaployees O~ agents o£ PG&E. The stafl believesthet 
this will ensure coap{iance with the Public Utility Code Sections 
1363, 1365(c), 1367,/1368, end 1369 end in particular to ensure 
that the Trusts are "externally aanaged, segregated fund(s)". 
The Coaaission w~il exercise confir.et.ion authorit.y over t.he 
"outside" Coa.itt~e He.bers. The .a.bers of the Co.aitteo will 
serve 5-year tara's and .ay be reaoved by the aaJority vote of the 

J COBftission for ~e8sonable cause. 
I 

/ 
" 
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4. PGSE believes that becouse the Trust. authorized bV t.his 
resolut.ion contains apecl£lc Cali£ornia rateaaking t'equh'.eaenta 
and other apeci£ic Celi£ornia statutory requireaents. and because 
it requires extensive review and approval by the Co.aission, t.hat. 
it would be i.pract.ical to apply t.his t.rust. t.o· FgRC 
Jurisdictional decoaaissloning expenses. The Int.ernal.- Revenue 
Code only auth6r12:ea one tax-quali£ied trust £01' e,ch nuclear 
power plant.. 1£ anot.her trust i8 neceeeay·y £or FERC 
Jurisdictional decoa.iasioning expenses it would require IRS 
approval. The sta£f believes that PGSE ahoul~~k such approva~ 
but should not take any action that would endanger the tax
qualified status of the Call£orni& Coaai, ion Jurisdict.ional 
trust.. The California JurisdIctIonal portion o£ these units ia 
the priaary concern o£ this- coaais8ion.·~ 

5. The outaide aeJlbers of the co"it'ttee .uat. be aelect~d by 
PG&.E and their naaes subaitt.tjd to the C6aaission' f6r 
confirllation. Because of the tiae/constraints applicable" to that 
process and the need tor PGSE (.(0 prOceed 'wIth the Trust, the 
staff believes PGSE shOUld be al owed~o operate the trust with a 
Coa.ittee co.posed-entirely of/internal PGSE aeabers, pursu~nt to 
section 3.01 of the Haet.er T,6st Agree.ent., until outside .eabers 
of the Co.ait.tee have bee? confiraed by the Coaaiesion. PGSE 
should sub.lt the noainee, within 90 days of the effective dat.e 
of this resolution and w~en a coaplete subaittel haa been .ade, 
the GO-dey period for CO'.lssion review Bet. forth in the attached 
trust agree.ent Shou~coa.ence. ._ 

6. The fees to be charged by PGSE's choaen trustee, Harria 
Trust and Savings S'nk appear t.o be reasonable when co.pared with' 
the fee levels s6Jlllarized in Decision 67-05-062 (pp. -2 - & 3 
aiaeo) • PG&.E ~~lieves these fees are fair, reasonabie and 
co •• eneurate with the services to be provided. 

7. The sta£f of the Coaaission Advisory and Co.pliance Divieion 
has reviewed/this filing and linda the aodified agree.ent.a to be 
in con£or.an'~e with the require.ents of Decision 87-05-062. 

8. The Coa.iesion staff hae received no protests in t.his .atter. 
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9. In accordance with Section III, Paragraph G ~t' General 'Order 
96-1\, PGMi has .. ailed a copy ol only the advice/letter (without 
tho attached trust lund agree.ants) to ~he utilities and 
interested parties shown on its regular advice letter .. ailing 
list and on the service lists In the Diab}6 Canyon and Huaboldt 
C8S0S. / . . 

.J. 

FINDINGS ~ 
1. We Hnd that the nuclear L'18Bl0nhl!l trust agrenenh 
Cor Diablo Canyon Units 1 and 2 and Cor Nu.boldt 8ay Unit 3 
applicable to these trust lund , as aodified by Pacific Gas and 
Electric Co.pany and the Co .ission AdVisory. and Coapliance 
DiVision, a8 attached to th;t e801ution, are reaeonable. . 

2. PG&E should do n2:t Ing which end8rlgers or inval idates 
California Jurisdictional trust. 

3. We Curther Cind/ hat these aodiCi$d agree.ents are In 
cOBp11anca with Declsi9n 87-05-062; thera£oi~1 

IT IS ORD'~D thot: 

1. pac~~lc Gas and Electric Co.pany is authorized 
t9 place Into eC£ect the .od i£ i ed nuel ear 
d~coa.issloning trust agreeaents for Diablo Canyon 
Units 1 and 2 and Hu.boldt Bay Unit 3 in the lora 

J~hat are attached hereto. 

2. I All subsequent proposed trust agreeaents, if any, 
. shall also require Co~.ission approval. 

3( The Trust CoanittGe aay operate on an interia 
basis with all PG&E me.bers until the CO •• ission 
confir.s PGSE's no.inees lor outside aeabers of 
the Trust Co •• ittee. 
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4. 

6. 

PG60E shall sub.it. the n8a08 o£ their. 1\0.lne$8' 
lor outside .e.bera 01 the Trust Co •• ittee~lt~in 
30 days of the ef/ective date of this reso~lI0n. 

". 

The trust established by and tor t~he C'aliiornle 
Jurisdiction shell not be used in eny way to 
accrue l aanage or dispose o£ deco •• , aloning lunds 
£or PG&ElsF£RC )Urisdicti0r),6l shere of 
deco •• le81oning revenue reqUlrG~fit. 

ettached hereto. 

Advice Letter No. 1160-£ s~~l be .orked to show 
that It wes approVed by R,601utlon No. £-3048 
with the trust. agreezent aOd,J.£led to the £01'. 

7. The Executive Director io authorized to sign the 
trust agree.ent on ~~al£ of the Co •• lssion. 

8. Af'ter the t.ruet. agfee.enta are exocuted bV all 
partiesl the Chi,' Adainistratlve Law J~dge or her 
designate eha1) be the contact pereon tor all 
Ii at t e r 8 I' ega {' din 9 the trust and an c I 11 a r y 
agreeaante. I .' 

9. This Resolution 18 ef/ectlve today. 

I certl£y that t..hls ,taolution waa adopted by_ the Public 
UtIlities Coaalsslon a~ its regular .eeting on Hoveaber 25 1 1987. 
The following coaalejfoners approved it: 

rrANI.~Y W. l{tJLE1T! 
Pr~dcot 

OOSAJ.O VIAL / 
rJly.UElHCK I\. DUDA 
(:, MITCIIELL WILK 
JOHN -11. OHANIAN 

Q)m~()nen Executive Director 


