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PUBLIC UTILITIES COMHISSION OF THE STATR OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION 

RESOLUTION &-3066 
December 22, 1981 

SOUTHERN CALIFORNIA EDISON COMPANY (SeE). ORDER AUTHORIZING 
BASE RATE ADJUSTMENTS TO REFLECT THE RECOVERY OF NON-DEFERRED 
REVENUE REQUIREHENTS ASSOCIATED WITH PALO VERDE NUCLEAR 
GENERATION STATION (Palo Verde) AND TO EFFECT THE 
TERMINATION OF THE INTERIM MAJOR ADDITIONS ADJUSTMENT CLAUSE 
(IHAAC) PURSUANT TO PRIOR COMMISSION ACTION. _______________ __ 

Advice Letter No. 771-EL liled November 6, 198~1~ ____ __ 

SUMMARY 

1. 8y Advice Letter 771-E, filed November 6, 1987, seE requests 
authorization to revise its rate schedules and portions of its 
Preliminary Statement to reflect rate adjustments and the 
termination of a rate adjustment clause pursuant to prior 
Connission action. 

2. This filing. as set forth on Cal. P.U.C. Sheets Nos. 9320-E 
through 9366-8, inclusive, revises SCE's effective base rates by a 
composite 0.008 cents per kWh rate decrease for a resultant 1988 
annualized revenue decrease ol $4.8 million, or approximately 
0.09% of the utility's annual gross revenue. 

3. The rate adjustments include the transfer ol the recovery of 
the non-deferred revenue requirement associated vith Palo Verde 
Units Nos. 1 and 2 plant investment from the Interim Major 
Additions Adjustment Clause (IHAAC) to base rates dnd the 
ter~ination of the IMAAC. 

4. This filing is made pursuant to Decision 86-10-023. as 
nodified by Decision 81-04-034, in orr 85-05-001 and Applications 
85-05-144 and 86-02-034 concerning the recovery of costs of 
owning, operating and maintaining Palo Verde Units 1 and 2, 
respectively. 

OISCUSSION 

1. An increase to average bas~ rate levela of 0.064 cents. 
p~r kYh and an increase to the Authorized Level of Base Rate 
Rev~nue is made under the Electric Revenue Adjustment Mechanis~ 
(Z~AM). The Base Rate Revenue increase of $41,595,000 reflects 
the estiBated 1988 annualized investment-related revenue 
re1utreaents of $162,739.000 for the level of adopted plant 
investGent for Palo Verde Units 1 and 2 and less the second-Jear 
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deferral of $120 million (plus associated franchiso (eo and 
uncollectibles) of invest.ent-related revenue requirements for 
Palo Verde Units 1 and 2. This rate adjustnent is dade pursuant 
to the provisions of Decision 86-10-023. 

2. The withdrawal of Part L, Interia Additions Adjust~ent 
Clause, from the Preliminary Statement. results in the ter~ination 
of the Interim Major Additions Adjust~ent Billing Factor (IHAABF) 
of 0.072 cents per kWh. This reduces the 1988 annualized revenue 
requirement for base rates by $46,440,000. assuming a sales 
forecast of $64,529.2 GWK. adjusted for ernploJee discounts. This 
sales forecast is adopted in 0.87-12-066 in SeE's Test Yeat 1988 
General Rate Case, Application No. 86-12-047. 

3. The development of SeE's annualized 1988 investment-related 
revenue requirement for Palo Verde Units 1 and 2 is set forth on 
Attachnent A to this Resolution. The calculation is based on the 
same revenue requirement factors. such as rate of return. net-to
gross multiplier and CPUC jurisdictiOnal allocation factor 
shovn in Decision 87-12-066. 

4. In Advice Letter No. 771-E as originally filed. SCE requested 
base rate revenues of $49.166,000 for Palo Verde Units 1 and 2. 
Hovever, that amount vas calculated using a return on equity of 
13.75~. The revised revenues of $41.595.000 are based on 12.15% 
return on equity, as shown in Attachaents A and B. 

5. The utility requests that this filing beco~e effective for 
service rendered on and after January I, 1988, which is more than 
40 days after the date of filing and that the average base rate 
level increase be incorporated into base rate level changes 
adopted in the Test Year 1988 General Rate Case. 

6. No protests have been received in this matter. 

FISOI~GS -----
1. We find that the above mentioned rate adjustments are just 
and reasonable and are required to reflect the termination of the 
IMAABF as ordered by prior CommissiOn action. 

2. We also find that the Base Rate Revenue adopted herein should 
be incorporated into the revenue requirement in the final rate 
design adopted in the Decision 87-12-066 in Application 86-12-047 • 
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3. Ve further find that. in order to pto~ote rate stability and 
avoid ~ultiple rate revisions. this filing should be made 
effective concurrent vith the effective date authorlzod by the 
Decision 87-12-066 in Application 86-12-047 and/or Commission 
Resolution E-3065, if approved. Thereforez 

IT IS ORDERED thatl 

1. Southern California Edison Company is authorized under 
Sections 454 and 701 of the Public Utilities Code and under the 
provisions of Commission DecisiOns 86-10-023 and 87-04-034 to 
place the rate revisions described in Advice Letter 171-E, es 
modified by Attachments A and B. into effect on a date concurrent 
with the effective date of the rate revision authorized by the 
Decision 87-12-066 in Application 86-12-047. 

2. At a date authorized by Decision 87-12-066 in Application 
86-12-041, SeE shall file revised tariff sheets to reflect the 
rate adjustments approved herein in addition to any rate 
adjustments ordered by Decision 81-12-066 and/or COmmission 
Resolution E-3065. 

3. Such revised tariff sheets shall reflett any mOdifications in 
rate design or other rate components as authorized by Decision 
81-12-066 and shall become effective (in accordance with the 
provisions of Section 491 of the Public Utilities Code) On a date 
specified by Decision 81-12-066. 

4. Advice Letter 711-8 and the accompanying sheets and/or 
subsequent revised tariff sheets shall be marked to shov that they 
vere approved for filing by CommissiOn Resolution 8-3066. 

5. This Resolution is effective todaJ. 

I certify that this Resolution vas adopted by the Public Utilities 
Commission at its continued meeting of December 22, 1981. The 
fo1loving Commissioners approved it: . ',' 

ST,\~LEY W- HULETT 
Pri'SidC'nt 

DO~,\ 1.1> VIAL 
HlEDEHICK R nUDA 
G. ~,i1TCHELL \VILK 
JOHN Ii OHANIAN 

Comrnissione;s 

£!!lJ;//Jm;) 
Executi'v"e Director-"---
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Resolution E-3066 
Attachl8ent B 

SOUTHERN CALIFORNIA EDISON COMPANY 
PALO VERDE NUCLEAR GENERATING STATION U~ITS 1 AND 2 

Calculation of Test Year 1988 Revenue Requirement 
(Edison Share, Thousands of Dollars) 

$ 162,739 
1,18~ 

161,551 
349 

161,202 
- 120.000 

41,202 
... 393 

$ 41,595 

Total revenue requirement at 12.75% ROE 
Less franchise fees 

Less uncollectibles 
Amount recoverable by Edison 
Less phase-in deferred revenue 

Franchise fees & uncOllectibles. at 0.953% 
Base Rate Revenues 

Thus franchise fees and uncollectibles associated with 
phase-in deferred revenues should be included when those 
deferrals are recovered. I ==--


