PUBLIC UTILITIES COMMISSION OF THR STATE OF CALIFoﬁNIA '

COMMISSION ADVISORY RESOLUTION E-3123
AND COMPLIANCE DIVISION January 11, 1989.
Enérgy Branch ’

RESOLUTION

RESOLUTION E-3123. SOUTHERN CALIFORNIA EDISON
COMPANY (EDISON)., ORDER AUTHORIZING EDISON TO
" REVISE THE PRELIMINARY STATEMENT SECTION OF ITs -
TARIFFS < EFFECTIVE .JANUARY 20, 1985, TO REFLECT
AN INCREASE TO THE" AUTHORIZED LEVEL OF BASE RATE
REVENUE UNDER THE ELECTRIC REVENUE ADJUSTHENT
MECHANISM (ERAM) OF $20,190,600.
BY ADVICE LETTER 810-E, FILED NOVEHBER 16, 1988.

SUMMARY

) . Edison réquests authorization to revise. the Pre11minary
Statemént Séction of its tariffs éffectlve for serv1ce Yéndéréd on
and after January 20, 1989, to réflect an increase- -to the
Authorizéd ILevel  of Base Rate Révenué undeér the ERAM = of
$20,190,600. This is in compliancé with the Palo Veérdé Phase-ln
Protédure adopted in Décision (D:) 86-10-023. Edison requests
increasé in customér rates at this time.

3, This résolution approvés thé réquest.
DISCUSSION '

1. Edison requésts authorization to révise its »Pré11m1nary
Statemént . effectivé - on and after January 20,1989, to réfléct an
increase to thée Authorized lével of Basé Rate’ .Révenué: undér . the
ERANM of $20,190,600. It includes Franchise Feéés and Uncollectible
Accounts Expense of 0,944 pércent as adopted by the Comm1ssion in

D. 87-12-066 in Edison s Tést Year 1988 General Rate Case._; .

2. This filing is made to refléct in “the . Pre11m1nary
Statement thé incréasé in the non-deferréd invéstmént-réléted
révenué réquirémént which résults from . the January 20, 1989,
réeduction in the Annualizéd Deférréd Débit Reévénué Requlremént
from SBO;O million to $60.0 million. Theé Deférréd Débit changé is
made in accordance with the Palo Verde Phasé-In Procédure adopted
by the Commission in D. 86-10-023, datéed October 1, 1986.
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3, The Palo Veérde Phasé-In Procéduré completély phasés into
rates, over a ten-yeéar périod, the investment—rﬁlated revenue
requirement for thé adopted plant investméent asséciated with éach
Palo Verde Unit. Under the Palo Vérde Phasé-In Procédure, $200
million of Edison’s california Public Utilities cCommission
jurisdictional investment-related révenue requirement for each of
the threée Palo Verde Units is aéferred in steps ovér four years
commencing on the Commercial Opérating Date of each Palo Verde
Unit. oOtheér non-deférred investment reélatéd revenue requirements
aré reflectéd in rates on a currént basis., ‘
4. The schédulé for the déferral of thé investment-rélated
révenue requirement for Palo vérdé Unit 3 is set forth bélowi -

o Annualizéd Déferréd Debit .
Efféctive Revenu¢ Requirement amount
Daté _(Mi11ions)

01/20/88 $80.0
01/20/89 §60.0
01/20/90 $40.0
01/20/91 E _ $20.0

5. Based upon Edison’s current saleés forécast and reésultant
estimaté of présént Base Rate Révénue, it appéears that Edison will
recover approximately $22 million abové its  presently Authorizeéd
Level of Base Rate Revénues. :Theréfore, Edison is not réquésting
a raté incréase in this advice Letter filing sincé thé forecasted
$22 million overcolléction of preésent raté révenué éssentially
offséts the $20 million incréase in the Authorized Base Rate
Revenué Réquireémént. ' oo S )
6. . Thé Commission’s Advisory and compliance bpivision  (CGACD)
has reviéwéd this filing and réecommends its approval bécause it
compliés with D. 86-10-023. - ’ S Ce

7. _ In accordance with Section III, Paragraph G, of:Géneral
order 96-A, Edison has mailéd copies of this advice leéttér filing
to othér utilitieés and interésted parties in OII 85-05-001. -

PROTESTS

1, No protests have béen réceived by Cach.

1. , Edison’s request to revisé .its Preliminary Statement
Section of its tariffs effectivé for sérvice réndéred on and after
January 20, 1989, as discussséd above, is in compliance with D.

86-~10-023 and is theréforé réasonable.
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2,  since Edison  forécasts a revenue overcollection of
approximately $22 million, baséd on its present authorizea Base
R?te Revenues, it 1is reasonablé not to increasé rates at this
time. _

THEREFORE, IT IS ORDERED thatt

1. ~ Southern California Edison Company, as réquésted
by Advice Létter 810-g, is authorized'gh accordanceé ' ‘with
D. - 86-10-023  to reévisé its tariffs oéffective for service
renderéd on and aftér Januvary 20, 1989, to réfléct an
incréase to thé Authorized Leével of Base Raté Révénue

under the ERAM of $20,190,600.

2, - Advicé Létter 810-E and accompanying tariff sheéts
shall be markéd to show that they were authorfzéd by
Résolution E-=3123. : : o

3. This resolution is effectivée today.

© 1 Certify that this Résolution was adopted by thé Public Utilities
Comrission at its réguladr meeting on Janvary 11, -1989. The
following Commissioners approved it: o o

G. MITCHELL WILK
President Sl
FREDERICK R. DUDA S ' . el 4 AN
JCHN B. CHANIAN Executive Diréctor
Camissioners : :
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