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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
COMNISSION ADVISORY RESOLUTION E-3125
AND COMPLIANCE DIVISION ~ - December 9, 1988
Energy Branch

RESOLUTION

RESOLUTION NO. E-3125. SAN DIEGO GAS & ELECTRIC
COMPANY (SDGLE). ORDER AUTHORIZING ACCEPTANCE OF
A SPECIAL CONTRACT FOR ELECTRIC SERVICE BETWEEN
SDG&E AND NATIONAL STEEL AND SHIPBUILDING COMPANY
(NASSCO) UNDER ~CONDITIONS WHICH DEVIATE -  FROM

FILED TARIFF SCHEDULES, :
ADVICE LETTER 754-E, FILED NOVEMBER 17, 1988.

SUMMARY , _ ,

1. - ..SDG&E has requeésted authority-for an electric service.
contract with NASSCO, designated Special Contract 265 (5C265).
NASSCO is preseéntly taking service under a Timé of Use (TOU) . -
Schédule and has recéived an offér for electric service from a
non-Utility. SC265 would allow NASSCO to récéive électric service
with fivé slight modifications to existing tariffs, - = -

2. - - SDG&E is authorized by-this resolution to entér into
this agreenment., R

BACKGROUND

1. NASSCO is a large industrial customér préseéntly served
under Schédulé AL-TOU or A-6 TOU:. Schedule 122 is an intérruptibie
rate for customérs réceiving sérvice under Schéduleés AL-TOU oF A-6
TOU. The schedulé is availablé only undeér contract and contains a
variable servicé billing détérminant that reduces billing charges
baséd on guarantéed intérruptible load and number of interruptions
during a monthly billing period. . 1 S

2. . ~ Schédulé A-El is an Expérimental General Sérvice rateé:
schedule that applies to largée industrial usérs. It provides - - -
customers capablé of réducing their contributién to SDGEE!s annual
peak, with a price option, baséd on Timé-of-Use (TOU) to réducé -
bills. , , . - R

3. _ SDG&E’s Rulé 12 providés that wheéen twd ‘Oor moreé raté
schedules are applicable to a speécific customer, that customer nay
request to change raté schedules, but not more often than oncé
during any 12 month périod.




DISCUSSION

1. The five deviations from SDGLE’s tariffs are as
follows!

a.  Undér SC265, NASSCO can terminate the contract if it
cannot obtain adequate back-up generation., .

b. Under SC265, NASSCO can deviaté from Rule 12 and change
rates moré than once during thé first year of the .
contract., .

The contract also deviates from the fileéd téfiffévﬁy’
éxténdin? Schéduleé A-El past its curréntly efféctive
termination date of January 1, 1992, through 1994.:

NASSCO would receive a lésser discount rate under $¢265
than under Schedule I-2 becausé of its reduced
intérruptible load during lunch and off-shift periods.

While SDG&E’s tariffs requiré customérs té-pay for -
on-gité intérruption signailin? dévices; ‘under §C265,
SDG&E wlll pay for the signalling dévicés and recover
its outlay as a crédit against thé customér’s discount
paymel‘lts. - . . L .

2. As réquired by GO 96A, Section IX, the provisions of
the contract staté that this contract is subjéct to the ...
jurisdiction of the california Public Utilitiés commission (CPUC)
and shall be subjéct to CPUC approval. Howéver, in thé event that
the CPUC takés any action to modify Any provision of this . - -
contract, the contract shall términateé within ninety (90) days -
after such action unless both partiés accéept such modifications.
If the contract términatés pursuant to this prévision, sérvice
shall bé provided under SDGLE’s applicable tariff schedules.

3. _ This filing has béen réviewéed by the Bnérgy Branch' of
the Commission Advisory and Compliance Division  (CACD). CACD .~
bélievés that this Speécial Contract is reéasonablé bécause it .-
provides servicé to NASSCO at a spécial incéntive rate in order to
attempt to énticé thé customer to remain on thé utility system as
a firm customér rather than switch to cogénération. e s

4, B Public notification of this filing has' béén made by ©
mailing copiés of the filing to othér utilities; governmental
agencies and to all interésted parties who requésted such .
notification. No protésts have béén received by CACD.

5. ~ The utility alléges, and the CACD concurs, that: this.
filing will not increasé any rate or charge, cause the withdrawal
of servicé, nor conflict with other schedulés or rulés excépt as
spécifiéd in the filing. Thé utility also contends; and CACD -
furthér concurs, that no cost information is régquiréd for this.
£filing other than that provided in thé contract, and thus none has
been preépared. :




6. sn?as_is réady to sexrve and Nassc? is prepaved ‘to.
commence récéiving service. Since the deviations reqiésted b{
SDGLE are minor, and prompt authorization of this £i1ing would be
desirable, the utility has filéed this special contract via the
advice leétter route rather than the Expeditéd Application bDocket.
Thée Utility beliéves that thé administrative burdén on both
itself ‘and the commission (esgeoially at this time of yéar) would
be considerably réducéd by this method. _

7. Décision 88-03-008, datea March 9, 1988, in 1.86-10-001
was issued to revisé électric utility ratémaking méchanisms in
résponsé to changing conditions in the éleéctrio’industry:
conclusions of Law Nos. 1, 2 & 3 of D88-03-008 stater . .-
#1, All special contracts should be reviewéd under
thé Expeditéa Application Dockéet (EAD)., .
2. The EAD should bé éxpanded to include reviéw of -
spécial contracts for incréméental sales, = .~ - .
3. sgeoial:cOhtrapts not conforming to thé gulde--
lines may still bé approvéd if the utility can
7 demonstrateé that the contract is fair to othér
o ~ ratepayérs.* o _ -
vwhile this filing does not warrant thé timé and éffort of an
Expédited Application Docket, all futuré special contract filings

should be submittéd undér thé EAD proceduré. o
réquests that this filing bécome effective

h is 40 days after the date of filing,

8. The’ntilit¥
on régular noticé, whic
namely Decembeér 27, 1988.

FINDINGS

1.  SDG&E’s proposéd spécial contract with NASSCO s -
just and reéasonablé to both parties and providés sérvicé to the. .
customer without creating a burden on other ratepayérs. L

2. __ Accéptancé of this special contract doés not. .
constituté a précedént for bypassing D88-03-008, SDG&R- should
héncéforth submit all spécial contracts that conform to the .
guidélines under the EAD procedure. S '

THEREFORE, IT IS ORDERED that:

1. . Ssan Diego Gas & Electric Company is authorizeéd under -
the provisions of Séction X.A. of General Ordér 96é-<a and Séction-
532 of the Public Utilitliés code to énter into Special CGontract
265 with National Stéel and shipbuilding Company as préséntéd by
Advice Létter 754-E. ' B L

2. cal. P,U.C. Sheéts 6242-E through 6244-E, inclusive,
which accompany Advicé Letter 754-E and which révise thé List of
contracts and Deviations to include Special contract 265 are also
accépteéd for filing and shall bé marked to show that they wére
approvéd by Commission Resolution E-3125.




o Hereafter, San Diégo Gas E'Bl‘e_@tﬂd'ééﬁgiﬁx‘s}i&ii N
seek authorization of speolal contracts under the Expedited =

Application Docket procedure as outliﬁgd 1nfoecjsionjea+oa—oée.'

4. - Theé effective date of Advicé Lettér .754-E, accompanying
tariff sheéets, and sgecialncontract 265 shall be 40 da¥s aftér the
date of filing, namely December 27, 1988. This résolution is
effective today:

- I hereby ceértify that this Resolution was adopted
by the Public Utilitieés commission at its régular
meeting on Deécémber - 9, 1988. The féllowing
commissioners approved its AP BTN SR

STANLEY W HULETT =

ST . President

DONALD VIAL =

FREDERICK' R DUDA

C. MITCHELL WILK
-"JOHN B. OHANIAN : . e e
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