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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESQLUTION E-3148
AND COMPLIANCE DIVISION April 26, 1989
Environmental Branch

RESOLUTION

RESOLUTION E-3148, ORDER AUTHORIZING PACIFIC GAS. AND
ELECTRIC COMPANY (PGLE) TO RECORD UP TO $40,000: IN A
MEMORANDUM ACCOUNT FOR COSTS ASSOGCIATED WITH REMEDIAL
ACTIONS AT THE PG&E EMERYVILLE MATERTALS DISTRIBUTION -
FACILITY AT 4525 HOLLIS STREET IN EMERYVILLE; BY ADVICE
LETTER 1245-E, FILED MARCH 29, 1989.

SUHHARY

1. . PG&E filéd Advice Ietter (AL) 1245-E on Harch 29, 1989
réquésting authority to book hazardous waste-rélated costs.
-assocxated with rémedial actions at the Emé ille Hatér1als'
Distribution Facility at 4525 Hollis Street in Emeryv111é.

2. This Resolution approves the request.

BACKGROUND

1. - Advice Letter 1245-E was filed by PGLE under the -
procéduré adopted by the Commission in Decision (D.) 88-08-026 to
expedite the process of - author1z1ng thé booking of hazardous
wasté cléanup expenses‘ Décision 88-09-026 authorlzed adviceée . .
. lettérs to be filed on a prOJect-by projéct bas1s and to contain
comprehen51ve, spec1f1c 1nformat10n about each site. It élso
required that expend1tures incurred undergo an annual
reasonabléness réeview.

2, The Emeryv111e 51te has been owned and opérateq by PG&E L

since 1926 and is presently a mainténance, répa ir warehouse, angd
storage fa011it1.~ Since 1955, transformers conta{nlng PCBs,
capacitors, oil circuit bréakers, and equipmént used at
substations and in the electrlcai transmission and distribution
system have been brought to the facility for repair and storage.,
PG&E currently operates weldlng and machlne shops at the.site in.
addition to its Materials Distribution Facility.
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3. In 1983 and 1984 soil at the site was found té contain
elevated lévels of lead and PCBs. In October 1986, the California
Department of Health Services (DHS) notified PGL4E that thé
Emeryvilleée site had been listed on the Hazardous Substance
Cleanup Bond Act Bxgenditure Plan (State superfund), and that
PGLE was a potentially responsible party.

4, In 1987 and 1988, PCB-contaminated soil was removed from
the site, but additional areas of contamination were discovered.
In February 1989 the full extént of the contamination was =
determined and included an area adjacent to the site within a+ =
Southérn Pacific (SP) right-of-way. Through filfng AL 1245-B
PG4E seeks to book into a memorandun account only those expénses
associated with transportation and disposal of the contaminated ,
soil (éstimated to be $37,500) and DHS oversight costs (estimated
to be $2,500).

5. . DHS scheéduleéd site closuré certification (DHS! term for
completed cleanup) for May 31, 1989. To méét this deadline, PGE
scheduled excavation to begin April 17, 1989, Theréfore, PGLE
requested expeditious treatméent of this advice letter. ‘

COMMENTS

) P Thé Division of Ratepayer Advocates (DRA), in comments’
filed April 10, 1989, recommended the acceptance of Advice Letteér
1245-E, with sevéral conditions previously appliéd to mémorandum .
accounts for hazardous waste projects. Thesé conditions include:
(1) the prohibition of booking costs or expenses paid or incurreéd
prior to the date of thé ordéri (2) the réquirement that all . -
expenses are to bé consistént with documeénts filed as part of the
advice letter} and (3) thé requirement that costs recorded in the
account bé subject to a subséquent réasénablénéss réview and .
should not be placed into ratés until ordered by the Commission.
DRA also recommended that PGLE be authorized to accrue. interest
at the three-month commercial paper rate on amounts booked in the
méemorandum account. ‘

2. DRA notéd that PGLE did not submit a detailed budget, but

provided an éstimaté of expénsés and supporting docunmentation: . -
(Thé work requiréd is straightforward and éxpénses are rélatively .
small and easy to éstimate.} DRA also notéd that although D.86-
12-095 authorized funding for hazardous wasté transportation and
disposal in base ratés, expensés associated with transportation
and disposal of PCB-contaminated waste was not included. DRA & .
confirmed that DHS detérmined the contamination in sp’s right-of-
way is due to migration of the PCBs from the PGLE facility. . PG&E
obtained pérmission from SP to excavate in the right-of-way and
will be paying for the entire cleanup project.

3. _PG&E teléphoned CACD April 12, 1989 to request
expeditious treatment of AL 1245-E bécause excavation is
scheduled for April 17, 1989. No formal corments were subnitted.




AL 1245-R PG&E/rol Rosolution E-3148

DISCUSSTION

1. The Comnission Advisor¥ and Compliancée Division (Cach)
has revieweéd DRA’s recommendations and PG&E’s comments and has
determined separate héarings are unnecessary.

2. PG&E’s AL 1245-E neéts the information requireménfs'of
D.88-09-020, CACD believes the Eméryville sité is appropriate
for memorandum account treatment.,

3. PGLE did not subnit proposed Preliminary Statement
changes with the advice letter to éstablish thé mémorandum
account. CACD askéd PGSE to develop progosed language and

ce letter containing the

format. PG4E will submit a separaté adv
appropriate language.

4, - CACD réquésts that PG&E submit all communication

with DHS regarding_the_smeryvil}e site cleanup, Because ~
éxcavation is schéduled for April 17, 1989, these costs should be
booked soon.

FINDINGS

1. _ PG4E should record in a memorandum account up.to $46,000
for DHS ovérsight costs and transportation and disposal of PCB=.
contaminatéd soil lécated at thé Emeryville site, consistent with
information in AL 1245-E and supporting documents. :

2. Authority to implément this account should be effective
on the date of this order becauseé excavation is scheéduled for -
April 17, 1989. No expenses paid or incurred prior to the date
of this ordér should be included in the account.

3. . Expenses recorded in thé account should he subject to an
annual reéasonabléness reviéw, as required by D.88-09-020, and -
should not bé placed into rates until ordereéd by the Commission
after the review.

A, PGSE should bé authorized to accrue interest at the
thrée-month commércial paper raté on amounts booked into the
memorandum account.

S. Al)l communication regarding thé Eméryville site should_bég
submitted to the CPUC. Therefore,
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IT IS ORDERED THAT!

1. Pacific Gas and Electric Company (PGLE) is
authorized to implément a memorandunm iccount not té
exceed $40,000 for costs associated with pHs
oversight and transportation and disposal of p¢s-
contaninated soil located at the Eméryville Materials -
Distribution Facility. No expénses Eaid or incurréd
prior to the date of this order shall be inoluded in
the account. .

2. Expenses recorded in the account shall 5§;~;_.,
consistent with documents submitted in Advice Létter
1245-E filed by PG&E March 29, 1989, and supporting
docunents, included herein by reference. : _ ‘
3.  Theseé costs shall be subject to a réasonableneéss -
review, as orderéd in Décision 88-09-020, and shall
not be placéd into ratés until ordered by the
Commission after the review. _ ‘

4, PG&E shall bé authorized to accrué'interéSE-at

the thréé-month commércial papér rate on amounts
booked into the mémorandum account. :

s 4

Compliancé Divison with copies of all communication
with the Départmént 6f Health Services régarding the
Emeryvillé facility. :

5. PGLE shall provide the Commission Advisery and

6.  PGAE shall fileé an advice letter mpdif¥ing its
Preliminary Statement in complianceé with this
Resolutioen, '

7. This Resolution is effective today.

I cértify that this Resolution E-3148 was adopted by thé Pubiic
Utilities Commlssion at its régular meeting on April 26, 1989,
The following Commissioners approved it.
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