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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
E-10 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION E-3150 
Hay 10, 19&9 

B~~6LYT.l2H 

RESOLUTION NO. E-3150. PACIFIC GAS & ELECTRIC COMPANY 
(PG&E).ORDER AUTHORIZING ACCEPTANCE OFA SPE¢lAL OONTRACT 
W~TH ~TEVEN W. SWEENEY (Sw~eney) f(lR.UNDERGROUND ·Er..;¢'rRIC 
EXTENSION UNDER THE -EXCEPTIONAL CASE- CLAUSE OF RULE NO. 
15 OF THE UTILITY'S FILED ELECTRiC TARIFFS. ADVICE LETTER 
HO. 1246-E, FILED HARCH 29. 1989. 

SUMMARY 

i. . PG'E has reqUested authority under section X.A. of _ .. 
General ·Order No. 96-A ~() enter into a spe~ial agreement with . 
sw~eney ~h~ch pr?v~de~.fo~ ~n.und~~9round line extension ~o_s~rve 
the applicant's electr~cal needs and Which is sub~itted under· 
Secti6n &.7. of PG&E's Electrio Rule No. 15.. . 

2. This resolution grants PG&E the authorization to eriter 
into this special agreement. 

BACKGROUND 

i. section E.7. of PG&E'g Rule i5 states: -In unusuai 
circumstances, when the appiication· of the$e rules app,e~rs . 
impractical.o~.~njus~ to either p~rtYI or in the case of the 
ext~nsion of lines of a higher Voltage, the. utility or the 
appl~catlt shall refer the matter to the Public utilities .. . 

.commission for specialrulJ.nq or for t~e approval of speoiai . 
conditions which may be mutually agreed upon, prior to commencing 
construction." 

. . 

2. The.terms.of the proposed agreement are consistent with 
PG&E's established policy for uneconomic line extensions·artd'are 
the same as those in simila·r agreements approved by the 
Commission. . . 
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PISCUSSION 

-2- Res. E-3:150 

1. The proposed agreement covers installati6~ and service· 
through underground elect rio faoilities on the applicant's . . 
property lOcated in Fieldbrook

1 
Humboldt County. The taoilities 

will serve the applicant's res dance and cabinet sh6p. These 
will consist of 2,300 feet of 12kv underground distribution line. 

2. The total installed cost of the tacH.Ities is estimated. . 
at $22,945. which is sUbstantially in e~cess of what PG&E would 
install at its OWn expense under the standard provisions of the 
Electrio Line Extension (Rule No. 15). 

3. ,.. Thaproposed agreementpr6vides that $weeney shall pay 
$7,995 in advance of.construction (Advance). This is the 
~ifter~nce between (1). the ·cost of. Pd&E instal~in9 the ...' 
faoilities, in~IU(Hng Contrib~tion~in-Aid,,;of-Construoti6~·· (CIAC) 
~nd the equivalent one time C6st of~arship charge, and (2) 
five times the estimated annual base revenue (gross revenue less 
Energy cost Adjustment clause reVenUe) to be co}lected from the 
service location. 

4. The Commission has authorized PG&E. to' col1~ot a t.iuc (2.8\) 
on CIAC. Th~s add.itional charge.t?f $2,239 is required du&.totbe 
treatment, of CIAC as ordinary inc6m~ by th6 Feder"l Tax reform ., 
Act o~ 198~. Th~se C~AC char9~swill ~~ pro~ortio~ai~V refu~ded 
as the Advance 1S refunded, 1n accordance w1th the provisions of 
the agreement. 

s. The Advance (arid CIAC tax) paid by sw~eney shall be 
subject to refund, without interest; for eac~ separateiy~~etered 
new permanent ~lecttic load served directly from the facilities, 
or a suhsequent extension therefrom. 

6, The amount of the refund for each new service ektension 
shall be fi~etimes thei,irst y~aris actual base reve~ue, 
.e~olusiye of revenu~ attri.butable to any a~justments for 
additional installed load, less the cost of PG&E serving new 
load. 

7. Sweeney sl),all also pay PG&E, the amount of. $5,303.. . 
(Equivalent one--:-Time cost~6f-()wnership Payme~t) which is the ... 
present worth of the monthly costs to PG&E.of.oWning, operating 
and maintaining the facilities for a period of ten years • 
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, S. These total advance and charges paid by sweeney are 
itemized belowl 

Advance----------$7,995 
CIAC--------------~,239 
cost ot Ownership-5.36~ 

Total $15,5~7 

9. These total charges of $15,531 prevent the extension from 
becoming a burden 6n other ratepayers as would otherwise be the 
case. This payment bY,sweeney represents the total cost ot,the' 
~acilities by ~&E($22t945) less two and a half times the 
estimated annual revenue ($2,990). 

10. Tile Commissi~n Advisory and compliance Divisloi\" (CA~D) " 
has reviewed this filing and proposed contract ~9reementand " 
believes that it, is consistent with other previously approved 
uneconomic line extensions. CACO, therefore, recommends its 
approval. , 

11. The utility alleges arid tACO agrees that this iU.lrtg ,,111 
not cause th~ withdrawal of service or conflict with any other 
rate schedule or rule. 

12. .' Publ.io notification of thistillngha~been made ,'bY 
I!lailing copie$ of the AdVice l~tter to other ·utU.ities; - _. - _ 
governmentalagenqies and to all in~erested parties who requested 
such notif~~ationt To conserve mailing costs the'agreement-itself 
was, not mailed to any of the above parties, but copies were -
available upon written reqUest. 

13. The CACD has received no protests to this filing. 

FINDINGS 

1.. PG&E/s proposed agree,ment with sweeney is, just and - _ 
reasonable b~caUse it provides service to the applicant without 
creating a burden on other ratepayers. 

THEREFORE, IT IS ORDERED thatt 

1. pacifi£ Gas & ~leqtr~ocompany i~ authorized under the 
provisions6f,section X~A. 0f.~e~eralorder No. 96~Aand under 
section 532 of the Public Ut~11ties Code to enter into the 
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speoial agreement with st~ven W. sweeney, as presented in Advice 
Letter 1246-E. 

~. . The effective date of the authorization shall be the date 
hereof, which constitutes more than reguiar statutory notice. 

3. The above advice letter and speoial agreement shall be 
marked to show that they were approved for filing by Commission 
Resolution E-3150. 

4, paoifio Gas & Elec~r~o ,Company shali revlseits.Llst 6f· 
contracts and Deviations to inolude'the agreement detailed'above 
and shall file such revls~d tariff sheets with the Conmissi6n 
within sixty (60) days of the effeotive date of this resolution. 

5. The effective date of this resolution is the date h~reof. 

:i: hereby c~rtlty 'th~t this. X"E!solution was adopted', 
by the Publio utiiities. commlssion at its regular 
llleetir'lgonMay 10, 1989. The following commissioners 
approVed it t . 

O. MITCHEll Wl.K ' 
President 

FREDERICK R.- OUOA 
STANLEY W. HULETT 
JOHN B. OHANIAN 
PATRIcIA M. ECKERT 

CommissiOners 


