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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION E-3150
AND COMPLIANCE DIVISION May 10, 1989
Energy Branch

RESOLUTION

RESOLUTION NO. E-3150, PACIFIC GAS & ELECTRIC COMPANY
(PG&E) . ORDER AUTHORIZING ACCEPTANCE OF A SPECIAL CONTRAGT
WITH STEVEN W. SWEENEY (Sweééney) FOR UNDERGROUND ELEGTRIC
EXTENSION UNDER THE YEXCEPTIONAL CASE* CLAUSE OF RULE NO.
15 OF THE UTILITY'S FILED ELECTRIC TARIFFS. ADVICE LETTER

SUMMARY

1. PG&E has réquésteéd authority undér Séction X.A:. of . .
Genéral ‘Order No. 96-A to éntér into a special agréement with -
Sweenéy which provideés for an uﬂdérgrdund 1ine éxtension to seérve
the applicant’s éléctrical nééds and which is submitted under -
Séction E:i7. of PGLE’s Eléctric Rulée No. 15, . -

2. . This résolution grants PG4E the authorization to eénter

into this spéclal agréement.
BACKGROUND

i, Séction E.7. of PGLE’s Rulé 15 stateés: ~In unusual
circumstancés, wheén thé application of these rulés appears °
impractical or unjust to eithér party, or in the casé of the
exténsion of linés of a highér voltage, thé Utility or the
applicant shall référ the matter to tne Public Utilities . -
Commission for spécial ruling or for thé approval of special
conditions which may be mutually agreed upon, prior to commencing
construction.” o _

2. The terms of thé proposéd agrééméent are consistént with
PGLE’s éstablishéd policy for uneconomic line extensions-and ‘are
thé same as thosé in similar agreeéments approvéed by the
Commission, .
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1. The proposed agréémént covers installation and service
through underground eléctric facilities on the applicant’s
propérty located in Fieldbrook, Humboldt County. The facilities
will servé the applicant’s residence and cabinet shbg. Thesé
will consist of 2,300 feet of 12kv underground distribution line.

2, ~ The total installed cost of the facflities is estimated -
at $22,945. which is substantially in excéss 6f what PGLE would
install at its own éxpense undér the standard provisions of the
Electric Liné Extension (Rule No6. 15). ,

3.  Thée proposed agréement provides that Sweeney shall pay
- 87,995 in advancé of coénstruction (Advanceé). This is the
differénce bétwéen (1) thé coést of PGEE installing the

facilities, including Conttibutionkin-Aid‘of-CoﬂStructién‘(éIACi

and the equivalént oneé timé Cost of Ownérship charge} and (21
five times thé éstimated annual base révénué (gross revenue léss
Ener?y,cost Adjustment Clause révénué) to bé collected from the
sérvice location. :

4. The Comnission has authorized PGLE to collect a tax (28%)
on CIAC. This additional charge of $2,239 is réequired duée to the
treatment of CIAC as ordinary incomé by thé Fédéral Tax réform
Act of 1986. Theése CIAC chargés will bé proportionally refunded
as the Advance is refunded, in accordance with the provisions of
the agréenent.

5. The Advance (and CIAC tax) paid by Swéeney shall be .
subjéct to réfund, without interést, for éiach separately-météred
new pérmanent électric load sérvéd directly from the facilities,
or a subséqueént éxtension theréfrom.

shall be five timés thé first year’s actual base révenue,
-exclusive of revenue attributablé to any adjustménts for
additional installed load, less thé cost of PG&E sérving néw
load. : -

6. - Thé amount of thé réfund for éach néw service egtensiéh_

7. Sweééneéy shall alsé pay PGLE, thé amount of $5,303.
(Equivalent Oné-Time Cost-of-Ownérship Payment) which is the
présent worth of the monthly costs to PG&E of owning, operating
and maintaining the facilitiés for a peériod of ten years.
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8. Thése total advancé and charges paid by Sweeney are

itemized below!

Cost of Ownérship-5,303
Total $15,537

9. These total chargés of $15,537 prevent the extension fron
beconing a burden on other ratépayers as would otherwise be the
caseé, This‘paymént,bg‘sweeney_tepresents_thé total cost of the
facilities by PGEE ($22,945) less two and a half times thé
éstinatéd annual revénue ($2,990).

16. The Commission Advisory and compliance bpivision (GA¢D) .
has reviéwed this filing and proposed contract agreeément and
beliéves that it is consistent with othér préviously appréoved
uneconomic line extensions. CACD, thereforé, récommends its
approval. : ’

11, The utility alleges and CACD agrees that this filing will
not causé thé withdrawal of service or conflict with any other
rate schedule or rule. : : o

mailing copiés of thé Advice létter to other utilities, -

12, Public notification of this filing has been made by
‘governméntal agénciés and to all interestéd partiés who requestead

such notification, To consérvé mailing costs thé agreement itsélf

. was not mailéd to any of thé above parties, but copies were

availableée upon writtén request.

13. The CACD has récéived no protésts to this filing;

FINDINGS _ _ _
1.  PGAE’s proposed agreement with Sweéeney is just ana:

reasonable bécause it providés service to the applicant without
creating a burdén on other ratépayers.

THEREFORE, IT IS ORDERED that:

1. ‘Pacific Gas & Electric Company is authorized under the
provisions 6f Section X.A. of Geéneral Order No. 96-A and under
Section 532 of thé Public Utilities Code to enter into the
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special agreéement with Steven W. Sweeney, as presented in Adviceé
Letter 1246-E. .

2. . The effective date of the authorization shall be the date
hereof, which constitutes more than regular statutory notice,

3. The above advice létter and special agreement shall be
marked to show that they wereé approvéd for filing by commission

Résolution E-3150. »
4, Pacific Gas & Eleétric company shall revise its List"_éf :
contracts and Déviations té include the agreément detafied above

and shall file such reviséd tariff sheéts with the Commission
within sixty (60) days of theé éffective date of this reésolution.

5. The effective date of this résolution is the date h'éteo"f.A

I hereby cértify that thié résolution was adoptéd
by the Public Utilitiés cCommission at its regular
neéting on May 106, 1989. The following Commissioners
approved it: - : ' -

Q. MITCHELL WK _ - ' 2 \‘*”'

P

Présidént _ N
FREDERICK R. DUDA xXecutive Director /. -
STANLEY W. HULETT Y

PATRICIA M. ECKERT B L PR
Commissioners ,:'j.’i’;z.»
AT




