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PUBLIC UTILITIES COMMISSION OF THE STATE OF‘CALIFORNIA

COMMISSION ADVISORY RESOLUTION E-3151
AND COMPLIANCE DIVISION Juné 7, 1989

Enérgy Branch o L
: RESOLUTION

RESOLUTION E-3151. SAN DIEGO GAS & ELECTRIC COMPANY (SDGEE)
AUTHORIZED TO REVISE - GAS AND ELECTRIC RATES IN ORDER TO
COMPENSATE FOR REDUCED = BASELINE QUANTITIES IN . ACCORDANCE
WITH THE PROVISIONS': OF PRIOR - COMMISSION ORDER.’. ADVICE
LETTERS 675-G/767-E; '675-G-A/767-E AND 675-G-<B/767-F, FILED
APRIL 26, 1989, APRIL 27, 1989, AND MAY 15, 1989, .

SUMMARY

1. By Adviceé Letter 675-G/767-E filed 'april :24, 1989 and
Suppleréntary  Advice Létters 675-G-A/767-E and 675-G-B/767=E,
filed april 27, 1989 and May 15, 1989, ' respéctively, SDG4E.
‘requests - authorization to révisé- rates for residential - and
commércial customers in order toé compensaté for reducéd - -baséline”
quantities as filéd by Advice Letter 67456 and - 766-B, ‘in
accordanceé with a phasézin program establishéd by Decision - {Di)

88-10-062 and further ordered in D. 88-12-085. - o

2. This Resolution grants SDG&E’s feqﬂést.'
BACKGROUND

1 On June 28, 1988 Governor Déukmejian. signéd . inté: law
Sénaté B1ll (SB) 987, which déclared a legisiative finding that
rates for gas sérvicé in éxcess of the baseline quantity are toéo
high and cause extréemely high résidential bills during-coia

wéather. : : T R o

2. D.  88-10-062 was a diréct result of SB 987 and utilizéa
thefgréatérvfl?xibllityggraﬁtéd:téﬁthé_C0m¢lssioﬁibYQ;§B;¥9$7i$ih
that the pri¢ing of baséline service could be adjusted to assure
résidential custonérs that they would not bé “économically - worse
off relative to othér customers dué to réductiéns in the amount

of energy available at the baseliné rates. o

3. En D, 88-10-062, the Commission decidéd . b6 phass in
revised baseline quantitieés in érder to reéduce the raté shock to

customérs in the transition from winter to summer lifeline.
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?uantities., D. 88-12-085 further stated that a continued phasé-
n of both gas and électric baséeliné allowances would bé reguired
to meet the requirements of public Utilities code section 7395,
Therefore, the CPUC ordered a continuéd phase-in over a thrée
year péeriod commencing May 1, 1989. Theé “phase-in" filings
should be made effective on May 1 of each year, .

4. _The electric and gas baseline quantities are baseéd’ on
class revenue requireménts as defined in Section 739 of the
Public Utilitiés Code. Thé révised quantitiés as filed by the
revised Advice [Letters are based on revenue requirements
effective January 1, 1989, , -

DISCUSSION o | /

1. = Upon recOmmeﬁdations from the - Advisory Braﬁchi-*pf
the Commission Advisory and Compliance bDivision (CACD), the
utility agreéd to reduce rateés in order . to compensaté for - the

reduced baséline quantitiés. Thé rate changés aré designed to bhé

reévenué néutral, that is, no change in revenués will result from
the raté changes when combined with the change in Baséline
Quantities, , : R

2., .  This filing is similar in nature té Aadvice Letters-
1529-G/1242-E, filed by Pacific Gas & Electric Company (PG&E) and
approved by Resolution E-3145 on 2oril 26, 1989: Howevér, in
ordér to facilitate the filing of the revised baseline _
quantitiés, SDG&E bifurcated its request into twoe separate
filings. Advice Létter 674-Q/766-E . was a compliance filing
revising the baseline quantitiés. 2dvice Lettér 675-G/767-E is.
filed to réduceé rates in order to obtiin ~révenué neutrality”.

3. Advice Lettér 675-G-A/767-E was subsequéntly filed- in-
order -to include a révision to Gas Ratz Schedulé GTC, Natural.Gas
Transnmission Seérvice for Core Custcmérs, and to Sheet 4 of thé
Gas Départment Preliminary Statement.. Théy require revision as a
result of the changes to Schedules CGR; GM, GS and GT, and Sheét-3
of the Préliminary Statement includéd 1in. Advicé - Letter
675-G/767-E. Thesé items ‘weré . inadvertently 1éft out of thé
original filing. No changes weére made to the Eléctric portion of
the filing as a result of this supplezéental filing. o

4. Upon further discussion with the staff of thé Advisoiy
Branch of CACD, the Utility subsejuently filed Advice Letter
675-G-B/767-E on May 15, 1989, to furtaer reduce thé non-baseline
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gas ratés in Schedules GR, GM, GS and GT, and the applicabié
rates in Schedule GTC: Once again, no changes wére made to6 the
electric portion of the £filing. : : :

5. The reviséd baseline quantitiés as filed by supplermental
Adviceé Lettér 674-G-B/766-E, vary bétwéen summer and winter
allowances for both gas and éléctric services  and - between - all-
electric homés and basic usage, as wéll as by climaté zones, for
electric serviCés.‘Thé;primaryiéifférénqétis;a;tgdﬂétiéh in  the
daily 1lifeline allowances for both summer and winter months for
gas servicé and for all-éléectric home sérvice. S
6. . Thé CACD has reéviéwed Advicé Lettér 674-G-B/766-E and has -
concluded that this filing - is in compliance ' with D.88-12-085
iheyéforé it went into éffect on May 1, 1989, as orderéd by thé
~ decision. S o : : S .

'675-G-B/767-E is as follows?

7  The . amount. of rate reduction proposed by Advice Letter

GR, GM, GS & GT o e =
' Baseline . 46:716 46.716 = ---No Change---
o Non-Baseline 87.329 . 83.699 3.630 4.2%
Baséliné . 25:015 C 25:015% ---No Change--- -
5 Non-Baséliné 65:628 61.998 3.630 | 4.2%
‘Electric Ratés : - ‘ , - _
{cénts per kwh) - old . _Néw _ o o
'~ Rate Schedulée " Ratée. -~ Rateé Reduction  Pércent .

DR, DM, DS & DT - o T - e
Baséliné 8.148 - 8.148 ==-No Change---"
Non-Baseline 12,609 12.535 . 0.074 0.6%

D-SMF T e T e L

Baseline . . 74192 6.991 - 0.201 2.8%"

Non-Baseline 11.125 - 10.755 - 0.374 ;
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Electric Rateés _
(cénts pér kwh} 014 New S
Rate Schedule _ Rate Rate Reduction Ppercent

DR-TOU
Sumner - - .
on-pPeak 34,392 34.399 0.007inc. 0.0%
- Off-Péak 9.950 9.877 0.073 0.7%
0.
0.

Winter o - o
on-Peak 10,733 10.660 073 0.7%
073 0.7%

off-Peak 9,950 9.877

‘D-ATQU . 0

. Baséline -. . S R S
on-Peak ' 11.438 *11.438 --No Change--
off-Peak . - 5.080 5.080 --No Change--
ECAC & AER 1.278 1.278 -~No Change--

Non-Baséline B ) T , S

-On-Peéak 14.030 13.898 6.132  °  0.9% ¢
Off-Peak - - 4,100 4.117 - 0.017inc. 0.4%
ECAC & AER 5.739 - 5.665 . 0.074  1.3%

.D-UTOU - , ,

Baseline - - S o : R ‘
On-Péak 7.507- - 7:507 --N6 Changé--
Off-Peak . 3.114 3.114 --No Changé--
ECAC & AFR 1.278 1.278 --No change--

Non-Baseline . : o R ) ) S
on-Péak - 7:856 ' 7.850 0.006 - 0.1%
off-Peak 1.058 1.092 - 0.034inc. 3.2%
ECAC & AER - 5.73% -5.665 0.0.74 . 1.3%

8. ~Thé CACD has ' also. réviéwed Advice Letter 675-G/767-E,
togethér with the supplemental 675-G-A/767-E and - 675-G-B/767-E -
£ilings = and - has ~made. typical bill: comparisons. Based on.thé
reviséd baseline quantities, some - customérs, primarily in the
low-usage .range, will stjll see slight ‘increéases in.théir bills,
- whilé others will sée snall decréasesi This 1s bécausé while  the
reduced baséline quantities and thé rate réductién offset each
~other for résidential customérs as a wholé, individual .customers -
bills (depending upon consumption) are affectéd differently.
9. The revissd baséliné quantities have already gone into

effect as of May 1, 1989 and as a result, thé customers are
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already in position to start receiving higher bills due: to the
baseline revision. The rate reductions incorporated in this
filing and supplemental £iling are néedéd to help réducé these
higher bills. CACD recomménds that they be made effective as
soon as possible.

16. Somé overcolléction of revénués may occur betweén the May
1, 1989 éffective date of the revised baseline quantities and the
efféctive daté of thé réduced rates madé by thése filings. Al
such oVvercolléctions should accrue (with ~interést)  ia  the
respectivé Electrical Révenuée Adjustment Mechanism (ERMM) and Gas
Fixed Costs Accéunt (GFCA) Balancing -Accounts and -will be
addressed at theée next appropriate rate proceedlng. .

11, . The utility allegés and the CACD concurs that. th1s filing
“will not  cause the withdrawal of sérvice, nor conflict with any
other scheduleés or rules. ,

12 Public notification of these fllings has been nade by . the
standard methéd of malling copies of the filings to other
utilities, - govérnméntal agen01es and to all partles requesting
such not1ficat1on._ . ‘

,13.,{ In addltlon to- the above notlflcatlon, SDG&E also sent a

notice to all customeérs as a bill insert in the 2april billlng
cycle informing thém of the révised baseline quantities.

24 Thé CACD has received no protests in this matter.
FINDINGS

) The rate reductlons presentéd wlth these flllngs aré Just'
'and reasonable ‘because . they will help to alleviate any revenue
impact that will occur que té the révised basellne quantities
préviously ordered.

2. The rev1sed baseline quantltles havée been in éf féct s1nce;
May -1; 1989 and thus thé ratée reductions proposed herein’ should -
also be made effectlve on the samé date as soon as pos:1ble.

3. : Any OVercollectlons that occur due to the revxsed
basel1ne quantitles bétweén the May 1  efféctive  daté of the
révised quantltles ‘and the effectlve date of these rédiuced rateés
will accrue (with intereéest) into the ERAM and GFCA balancing
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accounts and will be addressed at the next appropriaté(fate
proceeding, _

4, within six months of this oxder the utility and the
CACD should review the *revenué néeutral” impact c¢reated by the
rate reduction wvs the reduced baseline rateées in order to
determiné the efféctiveness of the reduced rates in obtaining a
position of révenue neutrality: Any further adjustments to rates
that are requiréd will be made at that time through the advice
létter procedure. ' '

5. Supplemental Advicé Létter 675-G-B/767-E supérceédés -and -
replaces Advice Letters 675-G/767-E and 675-G-A/767-E and thus
the tariff shéets filed by the previous two filings should be

withdrawn without filing.
. THEREFORE, IT IS ORDERED that!

1. San Diego Gas & Electric companyiié authorized undér;tﬁe
provisions of Sections 455, 490, 491 and 739 of the Public
Utilitiés - Code and under the provisions of Décision 68-12-085 to

place thé révised ratée schedules-presénteéd in Advice Létteér

- 675-G-B/767-E into éfféct on the daté héreof. '

2. Advice Letters 675-G/767-E and  6715-G-A/767-E = and
accompanying tariff sheets are héréby withdrawn. <

3. - Any overcolléctions réalized by SDG&E during the period

between May 1, 1989 and the efféctivé date of this resolution due
‘to thé révised baseline quantitiés will accrué (with intérést) in
the appropriaté ERAM and GFCA Balancing Accounts and will be

addressed at the next appropriate rateée proceeding.

4. within six (6) months of the effective daté of. this
- resolution, SDG&E shall file with thé Energy Branch of thée CACD a
report as - to the increased révenue réalized from the révised
baseline quantities as opposed to the révenue reduction created

by these rate réductions.

‘5. | Suppléméntal Adviceé Létter 675-G-B/767-E and accompanying
tariff shéets shall all be marked to show that they weré accéptea
for filing by Commission Resolution E-3151. Advicé . Létter
675-G/767-E and Suppleméntal Advicé Letter . 675-G-A/767-E and
accompanying tariff shéets aré hereby withdrawn and shall be
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returnéd marked ”Rejected”.,

6+ - This resolution is effective today.

I certify that this Reésolution was adopted by the
~Public Utilities Commission at its regular meeting
" on Junée 7, 1989, The following Commissioners

approved it ' .

G. MITCHELL WILK
- . . président. ‘ :
STANLEY W. HULETT . , bt iiad
JOHN B, OHANIAN . = | T Exeécutivé Director
" PATRICIA M. ECKERT : IR I
Commissionérs : ’ ST

- commissioner Fredérick R. Duda,
: being necéssarily absent, dia
. ““‘not participate. :




