PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION E-3153
AND COMPLIANCE DIVISION May 26, 1989
Energy Branch

s RESOLUTION

*  RESOLUTION E-3153., SAN- DIEGO GAS & ELECTRIC COMPANY
(SDG&E), ELECTRIC DEPARTMENT., ORDER AUTHORIZING REVISION
OF ELECTRIC RULE NO. 21, . CUSTONER-OWNED GENERATION--
QUALIFIED FACILITIES, TO REVISE THE LINIT OF GENERATION
ALLOWED WITHOUT REQUIRING A DEDICATED TRANSFORMER.
ADVICE LETTER 765-E, FILED APRIL 20, 1989, -

SUMMARY

1. By Advice Létter 765-g, filed april 20, 1989, SDGLE
réquésts authorization to révise Seéctions E.2., J.1.d. and J:d.bv
of Eléctric Rule 2}, cCustomer-Ownéd  Genération--Qualified
Facilitiés, in order to revisé thé 1limitatién on génération

without requiring a dedicated transformer.
2. This résolution grants SDGEE’S request.
BACKGROUND

1. . -Section E.2.  of Rule 21 reélates to cCustomér-owned
Genération of 1éss than 100kw, whéré sérvicé is provided at or
below 480 V. This section reéquires customér-o6wnéd générators
gréater than 10kw to be sérved by a dedicated distribution
transformer. -

2. Thé initial 10kw géneration limit, . without . requiring a
dedicatéd transformér, was adoptéd about 10 yéars ago and was the
culmination of discussions with othér california utilities and
the commission Staff. The objéctivé was to havée a uniform désign
critéria within california suc¢h that all génerators would . he
treatéd equally. At that timé, the quality of thé powér that
would bé availablé from customér géneration was not éstablishéq,
and to beée on thé conservative sidé, thé dédicated transformér
appeared to bé thé best méthod to minimize advérse affécts on
other customeérs. :

3. In thé intérést of minimizing the expénse of small
cogenerators, it was decided to sét thé reguiréménts at 10kw and

]
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above. All of the California investor-owned utflities initially
had this same criteria.

DISCUSSION

1. Over thé past sevéral yeéars, SDG&E gained appréciable
eéxperience with customer-owned generation. The probléms with the
quality of power, which was a major céncern early on,  never
materfalized. The reason that the power quality problems did not
occur was due primarily to thé fact that almést every customer-
 owned generator under 100kw on SDG4E’s system is an induction
generator. ; s

2. Baséd on this éxpérience, the_utiiity~feels‘justifled’in
revising thé criteria to allow induction generators up to: 100xw
to be installéd without the requirémént of the dedicateéd.

transformer, providéd short circuit limitations are met.

3. ~ Thé power quality oritéria will reémain as currently
‘statéd in Rulé 21.  Thé utility beliéves that thésé criteria are
sufficiéent to definé customer power quality pérformance
requiréements, évéen with thé proposéd change in the
requirément for a dedicated transformer, : ,

4 SDG&E proposés to revise Section E.2. of Rulé 21 to
indicate that a dédicatéd transformer will not bé required for
any générator undér 10kw or for any induction générator of 100kw
or léss conditionéd upon thé utility rétaining immediate, 24 hour
accéss to a§1 interconnection facilities as  provided in Rule
16.A.1.a.(1). ’

5. SDGLE proposed this revision in résponsé to a reéequeést
made by the San Diégo Cogenération Association (SDCA) for a
rglaxinngf the intérconnection réquiréménts. SDG&E and SDCA have
discussed the réquested revision anda have agreed that the
proposed increasé to 100kw for induction genérators = onmly,.
représénts an accéptable alternative, and in no way compromises
SDG&E’s systém protection.. : L

6. . section J.1.4., _relates to thé résponsibility. of
customérs for Interconnection and Liné Exteénsion/Liné Upgradé
Facility costs. SDGLE proposes to revisé this seéction to reflect
the réfléct the préviocusly-authorizéd closuré of Scheédule PG-QF
as of June 30, 1989, to facilities having deminds abové 20kw.
Section J.1.d., also allows an éxcéption to those customeérs
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remaining on Schedule AD after June 30, 1987, the dateé that
Schedule AD was closed to new customers.

7. section J.3.b., reélatées to the customér paymént for
Custoner  Installation of the  Intérconnection and Line
ExtensiOn Line Upgrade Facilities (éxclusive of metering).
ording has been added té indicate that thé customer’s paymént
will include a 28% incéome tax payment on the Contributién In aild
of8 construction (CIAC). This results from the Tax Reform Act of
1986, : :

8. The utility allégés that the proposéd revisions will have
no impact on spécific ratés o6r chargés. To the extent - that theé
révision of Section E.2. résults in lowér interconnection costs
to specific customers, by éliminatiﬂg theé réquirément to . install
a dédicated transformér in certain instances, 'that speocific
customer will réalizé savings in his total interconnéction cost.
Sincé such costs, will not bé incurreéd by SDGLE, the utility and
its rémaining customérs will not bé impacted. L

9., . The Commission - Advisory and Compliancé pivision. (CACD)
beliéves that thesé revisions will provide a benafit to both - the
utility and the co?énerators by removing a réstriction that has
béen proven by éexperlénce to bé unnécéssary. Therefore, CACD
récommends {ts approval. : _ : oy '
10. The utility alleges, and CACD céncurs, that this filing
will not increase any raté or charge, conflict with other
schedulés or rulés, nor cause the withdrawal of service. :

11, . Public notification of this  filing has béen made by
mailing copies of this advice 1létter to othér utilities,
governméental agenciés and -to all partiés who requéstéd such
notification. Thé CACD has réceivéd no protests in this matter.
FINDINGS | | _
1. Section E.2. of Rule 21 should bé révised to rémove  the
requiremént that customer-owned generators of less than 100 kW bé
served by a dedicated transformer if it is an induction
- genérator. ' -

2. Section J.1.d4. of Rulé 21 should be revised to indicate
that customer payménts of Contributions in Ald of Construction
should include a 28% componént for income tax éffect.
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3. Thé utility réquésts that this f£filing, {if appfo'ved,
become effective upon regular 40-day statutory notice. this
request should bée granted. ,

THEREFORE, IT IS ORDERED thatt

Y San Diego Gas & Electric company is -Authérizea " undér
Section 490 of thé Public Utilities Code to place Advice Letter
765-E and accompanying tariff sheets into effect on May 30, 1989,

which constitutes réqular 40 day statutory noétice.

2. Advicé Letter 765-E and accompanying tariff sheets: shall
bé marked to show: that théy wéré authorizéd for filing by

comnission Résolution E-3153.

3. The effective date of this ordér if thé daté hereof. -

"I heréby cértify that this resolution was. adopted by -
the Public Utilities commission at .its régular méeting .
on May 26, 1989. The following Commissionérs approvea it! .

G. MTCHELL WaK

. - Présidemt
FREDERICK R. DUDA
STANLEY W. HULETT:
JOHN B. OHANIAN -~ . i
PATRICIA M. ECKERT S I
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