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PUBLIC UTILITIES COMMISSION OF THE STAT£ or CALIFORNIA, 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Enerq}' Branch 

RESOLUTION E-3t54 
May 26, 1989 

SUMMARY 

R~~QLU:r.lQN 

RESOLUTION E-31s4.PACIFIC GAS & ELECTRIC CoMPANY, 
(PateN), "AUTHORi~tb A' NEW S~AltD~D 'FOI,Ui FOR A 
SUPPLEMENTAL AGREEMENT FOR OPTIONAL CURTAILABLE 
OR 'iNTERRUPTIBLE ELECTRIC, SERVICE. ADVICE LETTER 
1247-£, FILEb MARCH 30, 1989. 

1. , By Advice Letter' i24i-E, ,filed }'larch 30,' '1989', '" PG&E 
submtt~, new ,st~nd~rd Form 79~724:",A" Slippl~n'lelitai Agr~~meil~ ,F{):t' 
optional curtaiiahl~~or iriterrupt;ible ElectriQservi¢e.'This:form 
is. ,for" Schedu16 E-:20 ,cUst6m~rs who, are ~urt~ntly taking service 
un'd~r the Extend~d N6nfirm 'optlpJl, all,of.,whoitlflave < si,giled it 
three~year , 'serv~ce ,~g.;~e~eilt." The new fom' provides moqif$,cati6n 
of existing servicetin~er this schedUle att~r an initial three-
year contract has conclUded. - , , 

" 
2. This resolution authorizes optional' standard contract 
form 79-724-A. 

BACKGROUND 

i. Electric Rate, SchedUle £-20, service TO ~st6~ers:wtth 
Demands Of '500 Rilowatts Or Hore', i~ applicable' to, ,itll_. lAtg'e 
power users whose maxinUll de¢.anci J.s 500 Kilc)watts, (~w) 'ormor~ 
for three consecutive months wHess they qualify as _ a .water 
'~gency'" 

2. 'I'he Extended' Not\firm option', its co'ntain~d - on 'curt~nt 
standard' Fotin- 79-724 -allows thes'e custom~rs to' receive servic~ on 
a curtail*hle or interrUptible basis at incentive nonfirm prices 
for an initial period of three,years • 
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3. When the three-yeat service agreement for schedule E-20 
customers expires l it is aut6~atlcaliy extended, on an annual 
basis, unless ether the customer or PG&E notify the other that 
that the contract will be terminated. 

DISCUSSION 

i. If a custoner wishes to continue taking nOhfirm serVice, 
but with differentc6ndltions,Form 79~724~A will be available to 
become the customer's new service agreement for renewable periOds 
of one year. ' 

2. , The only substantive difference bet~een' this new Form 
'19:-724';"A and the current Form 79~724 is that.the newf6rmwill 
provide an option to vary rate schedui~s, .type of service and 
other terms 'of the contract from the tenns of the"initial 
contract after the customer has received nonfirn, service for 
three years. 

3, The utiiity alleges that this filing ,will, not " incr~a.se 
any -, rate or charge, caUse the withdrawal of servie~, or conflict 
with any other, rate schedules .or rules, The utility,' requested 
that tbisfiling' become ef~ective on regular notice, which was 
forty days after the date of filing.' , , 

PROTESTS 

1. ~i.ic J\otification of this ,til'ing .was ma4e' by mal11nq 
c9pies9~ the filing to ,other utilities. gov~rnmental acjencies 
and to all interested parties who r~quested such n6tificat~on( , 

2. . "l:'J:l~., ~al~to~nla , Lai~e . ~netgy 'C~nsu~er¢~sso?ia,t~?~ 
(CLECA) . f~led a protest 6n Apr~l 20,' 1989" ,Anchor Glass container 
Corpo~ati6i1 , (Allchor) '. tlled ,a· pr()t~st·. on Aprii, 25, ',' .i.98!i-.;--rhi~ 
~$~ond protest ""as late, (more than 20 days after the,' date of 
filing) but both, protests ',' were' reviewed by the commission 
Advisory and compiiance Division (cACD). 

. . . ' .. 

3. CLECA alieg~s that the new contract'forro 'goes beyond "the 
commission's oriqinal i~tent o~ permitting customers to receive 
service Under the Extended Nonfirm service contract •. 
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4. CLECA states that by this filing, PG&E seeks to cb~ge 
the term of the cOntract from three years to one ,year and 
proposes that the new cont~act continue for succ~sslve one year 
teres unless termination is re9Uested by 'either party. CLECA 1s 
concerned that these prov1sions ~ 11 reduce the tero of 
availability of any subseqUent incentive payment. ' 

5. CLECA is al.soc6ncerned that the term. of the contr~ot, 
the automatic renewal. of that contraot and the 6ther issues', it 
raises, are presently being heard in PG&Eis General Rate Incr~~se 
Application (A) 88-12-005 and should be resolved there. 

6. Anchor Owns major manufacturing faoil1\:ies In 'PG&E's 
territory~ with' plants in Antioch iUid HaYward~ ,Anchor 'is 
currentiy an E-20 customer, receiving service under the Exter.jed 
Nonfirm option. 

7. Anchor alleges that the newsaniple form will. -redu¢e"a~l 
such service agreements from -three-y~ar to' one-year terms. -'*r.3is 
would undermine Anchor's position in A.8B~12-005. 

s.- ; On MaY,4, 1989" PG&Erespondedtothe,protests\rli~ th~ 
c~arificat1on thatForn j~-724-A will be used to provide sen'ice 
after the three year period spec~fied iil existintj FOrm 79-72(,. It 
is not intended to replace Forn 79-724.. ' ' 

9. . Forn 79-724 _is a three-year contract. In the b6dy6f·~·:the 
cont:ract, it specifies tha~ it can be renewe~ annually alter t;)le 
initial three-year tern. Under PG&E's prOposal, when. the ~ee 
year ten!! of _ Forn 79-724· is complete, the cu$tom~rwiil i:a'{e 
three options 'for extending service. The cUstomer'will haVe 'the 
option of signing another three year agreereent using Form 79-

- 724, a one-year extension of the ,existing agree~ent, or - a -one 
year ,agreement using Form 79-724-A. If the customer chooses-the 
on~-year~Form 79-724-A contract, he can renew it annua:iy, 
thereafter. . . 

10, The CACD has reviewed this tiH.ng arid the prot~sts. 'c.~cD 
believes that propo~edForn 79-724-A is a vehicle f6rprovi~tng 
one-year ertensi6ns of $ervice, with modifications in terms; tr9'tl 
those· contained in· the origin~~, c6~tract (Fon.n 79=-724) . sigil~d 
by the parties. As such ,it provides an additional option ~Lile 
maintainihg all of the customer's existing options. 
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11. Some of the current service agreements with Tariff 
scheduie E-20 custoroers who signed three year contracts ~iior< to 
December 22, 1986, using contract forms other than Forn 79-724 
will terminate prior to December ~~ 198~, such pre~December 2~,' 
1986 contracts can not be extended. conunissionDecision (D.) 
86-12-091 contained ianguage authorizing the continuation of 
these contracts tor their tern,but dId not provide, for 
extensions of these contracts. This fIling does not change that 
fact. 

12. FOrm 79~724-A will be availa~le, only' to ,cus~omers ¥bo 
haVe receIved service under Form 79-724 6r ~ho had signed three 
year contracts prior to Decetiber 22, 1986 as discussed above. 

13. A d~cislon J-n.A 88-'-12-005 wiil not likely be is~~ed . 
before late December, 1989. Therefore, if extension· contracts' 
such as the pr9Posed Form 79~724-~ a~e not available, current 
custom~rs will only have the optioQQf ~i9ni.n9 another'three year 
contract using Form 79-724 Or extending the~)(lsting coiltra9t 
terms tor a one year peri.od.· Fora 79-7i4-A, it ... approved,,,i.ll 
provide the option of the one-year extension ~lthmoditlcations 
to the terms in the existing contract, Form 79-724. ' 

14. , GeneralOrd~~ $'6-1\, $ect16hs~ IX. and. x.~ ... , $pecitl~s,:tha't. 
such contracts are subject to change bysul?seqU~nt 'commission 
action. Therefore;'if the COIiuaission in its decision onA,88';;'12,i;. 
005 decides tOl!la~echan~esaffecting these contracts, it viii 
not be prevented from d01ng so. . 

15. , Si~ce'Form79-724-A supplements previOtisiy approVed Form 
79-724, and since. the Commission is not.precl~ded from ta~in9 any 
action that it believes necessary in A.S8-12-005,CACD believes 
concerns raised in the pr(?tests have been satisfied.. Therefore, 
CACD recommends that this filing be approved.' . '. 

FINDINGS 

1. Form 79-724~A is an additional option rather than it 
replacement for existing FOTQ 79-724. 

2. Form 79-724-A provides a vehicle for schedule E~20 
customers to sign it one year renewable contract with t~rms 
different from their previous thre~ year contract, FOrm 79-724. 
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3. As specified in General Order 96-A, nothIng in the 
proposed Form 79-i24-A precludes subseqUent cQ~ission action in 
A.88-1i-OOS. 

4. For the reasons stated above, Form 79-724-A is just'and 
reasonable. 

THEREFORE IT IS ORnERED that 

1. Paci.fio Gas & El~c~rio 'Company is ,autho-r!zed, uitCier : the' 
provisions of section II.~.(5). of General Order N6. ~6-A to 
place Advice Letter i247-E and accompanying tariff she~ts, into 
effect today. 

2. Advice Letter i247-E and accompanying taritt sheet~sha'll 
be marked to she. that 'they were approved tor tiling,' by 
Resolution E-315<.' . <", 

3. This resol~tion Is 'effective today. 

I her-t!bY ce~t~ that::th'isX:e;;oiut,~6n was adopted:bY'th~ 
PUblic Uti.lities c6m:m~ssion at its regular meeting ,o~ .' 
May 26, 1989. ~Qe Following' COl!!lllissioners' approved itl 

G. MITCHEll WH..K 
, Pi~' 

FREDERICK R. DUDA 
STANLEY W ~ . HULETT 
JOHN B. OHA.NfAN 
PATRICIA M. ECKERT 

Commissioners Executive Director .., 
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