PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION E-3155
AND COMPLIANCE DIVISION June 7, 1989
Enérgy Branch

RESOLUTIOR

RESOLUTION -E-3155. PACIFIC GAS & ELECTRIC COMPANY .
(PG&E) ,» AUTHORIZED TO ENTER INTO A SPECIAL CONTRACT
WITH WESTERN STATES MICROWAVE TRANSMISSION COMPANY
(WSMTC) FOR A LINE EXTENSION. ADVICE LETTER 124%-E,
FIL“D APRIL 29, 1989.

SUMMARY

1. ~ PGLE  has reéquested authority under Section X.A.. of
General Ordér No. 96-A to éntér into a spécial. agreement with
wéstern Statés Microwave Transmission Conpany (WSNTC), . dateéd
March - 24, 1989, which provides foéor an overhead 1ine extension to
serveé theé appllcant's électrical needs and which is subnittea
under Section E 7. of PG&E's Electrlc Rule No. 15. o

"2.- This resolution grants PG&4E’s réquest,

BACKGROUND

1. The eXceptlonal cases ‘section of PG&B'S Line Extension
Rule (Séction E.7. of Rulé 15) states: *In ufusual clrcumstances,
~wheén thé application of thésé rulés appeéars impractical or unjust
to either party, or in . the casé of thé éxtension of lines of
highér voltage , thé Utllity or the appllcant shall ' reéfer 'the
matter to the Public Ut111t1es commission for special ruling or

for theé approval of special condltlons wh1ch may be mutually_
- agreeéd upon, prior to commen01ng construction.” :

2. The terms . of the proposed agreemént aré con51stent W1th
PG&E’s - established policy for uneconomic 11ne extens1ons and are
the same as thosé in 51m11ar agreenménts prev1ously approved by
this Commission. _

DISCUSSION

1. The proposed agreemént covers installatlon of and serv1ce[
through an overhead lineé exten91on to thée applicant’s property
located near Bakersfield in Kern county. These facilities will
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sérve the eléctrical load of applicant’s microwave station. The
electrical lo0ad consist of 2kw for lighting, 7kw for rectifiers
and 9kw fov air conditioning.

To sérve this 1o0ad, PGSE will install approximately
13 100 feet of Y2kv overhead distribution facilities, including
poles, conductors, transformers, meters, seérvice conductor and
assortéd equipment. Total installed cost of the facilities is
estimated at $117,773.

3, PG4E estimates that it will reéceive an annual net revenue
of $4,882 from thé sale 6f electric énergy to WSMTC. The rulé of
thumb 1is that when the cost exceéds 5 timés the annuval reéveénue
the facilit{ would be burden on otheér ratepayers if PGLE paid for
t. In this situation, thé cost is approximately 24 times the
annual révenué. Thereforé it is an unecononic line éxténsion. -

4. To compensate for this unecononic line extension. the
proposed agréeémént provides that WSHMTC will pa{ PGLE - $93,363

~advanceé -of construction (Advancel which 1is the difference
betwéen the total cost of the fac111ties and five times the
amount of the éstimatead annual nét revénue from thése facilities.

5. The CommiSSLOn has Authorized PGEE to collect a tax (28%)
on Contributions-in-Aid-of-Construction (CIAC). This additional
chargée of $26 142 is requiréd dué to thé treatment of CIAC as
ordinary income by thé Feéderal Tax Reform Act of 1986. These CIAC
ch?rges will be refunded in the same manner as the Advance is
refundeéd.

6. under the agreement, the Advance (and CIAC tax) pa1d by
WSMTC -will Dbe. subject to réfund, without interest, for éach
separately-metered new pérmanent électric load servéd directly
from the facilitiés, or subséguent extension. Thé.amount of theé
refund for éach new service exténsion will beée five times - the
- first ‘yeéar'’s actual revénue, éexclusive of that reéveénue
attributable to any ad3ustments for additional installed 1load,
less the cost of PG&E seérving such new load.

7. . WSMTC will also pay $61 924 (Equivalent One-Time Cost-of-
ownership - Payment) which is the preésent worth (at thé curreént
annual prime rate of 11.04%, as provideéad in Séction C.1. of Rule
7.) of the monthly costs to PG&E of owning, operating and
maintaining theée facilities for a périod of ten years. -
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8. In the calculations of refunds and adjustments, iInteérest
at theé raté of 11.04% annually will bé added to the unamortized
balance of the¢ Oné-Time Cost-of-Ownérship Payment before the cost
of ownership charges have been deducted:

9. In addition. to the above charges, the customer has
already paid a $5,000 engineéring deposit.

10, Thé total advancé and charges paid by WSMTC are:

Advance-: ---$93,
Cost of. Ownership---=61,624
 Subtotal--------181,429
Léss Engr. Déposit----5,000
Total - $176,429

11. These ~total chargés . of $181,429 (including énginéering
deposit) prévent the éxtension from bécoming a burden on other
ratepayers as otherwise would bé the case. o -

12, . The Commission Advisoéry and compliance bivision = (CACD)

- has .. réviewed - -this f£filing :and proposéd contract agréement, and

bélieves that it is consistent with other previously - approved
uneconomi¢ 1liné - éxtensions. ' CACD, thérefore,  récomménds - its
a'pp_roval . : : L

23, The utility alleges and CACD concurs, that this filing
will not causé thé withdrawal of service nor conflict with any
otheér schedulé or rule. oo _

14. Public notification of this filing has beéen . made - by
mailing . copieés ,0of thé . Advicé Letter to .othér utilitiés, -
govérnméntal ageénciés and to all intérestéd parties who réquésted
such notification. To consérve mailing costs the agréément itself
was not mailéed to any of the above partieées, but copiés wéeré made

availablé upon writtén reéqueést.

15. The CACD has recéived no protests in this matter.

FINDINGS =

1.  PGLE’s - proposed agreémént with WSMTC is  just and
reasonable bécausé it provides service to applicant without .

agreeable between the parties.

- creating a burdeéen upon other ' rateépayers and’ is alsé mutually




A.L. 1249~E PG&E/mcw -4~ Res. E=3155
THEREFORE, 1T IS ORDERED that:

1, Pacific Gas & Electric Company is authorized to enter
jnto the special agreement with Western States Microwave
Transmission Company, as presented in Advice Lettor 1249-E.

2. The effective daté of the authorization shall he June 8,
1989, which constitutes regular'40—day statutory notice.

3. ' The above advice Jletter and spécial agreement shall bé
marked to shew that they were approved for filing by cCommission

Resolution E-3155,

4. Pacific Gas & Electric Company shall revise its List of
contracts ard deviations to incliude thé agreement detailed above
and shall fiié such revised tariff sheets with the Comnission
within sixty (60) days of thé efféctive date of this resolution.

5. The effective date of this resolution is the date hereof.

I hereby ' cértify that this resolution was
aéoptéd by thé  Public Utilities Comnission
at its régular meeting on June 7, 1989, The
fcllowing Commissionéers approved it

G. MITCHELL WILK
‘ President
STANLEY W. HULETT
- JOHN B,- OFARIAN '
PATRICIA ¥. ECKERT
" commissioners
commissionér Fréderick R. Duda,
being necéssarily absent, did
‘not participate. :




