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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSlON ADVISORY 
AttD COMPLIANCE DIVISION 
Ener<JY Branch 

RESOLUTION E-3155 
June 7, 1989 

SUMMARY 

BE~QL!!T.IQH 

RESOLUTION E-3155. PACIFIC GAS" ELECTRIO COMPANY· 
(PG&E), AUTHO~~Z~D TO ENTER INTO A SPECIAL CONTRACT 
WITH WESTERN STATES MICROWAVE TRANSMISSION COMPANY 
(WSMTC) FOR A LINE EXTENSION. ADVICE LETTER 1249-E, 
FILED APRIL 29.1289. . 

1. PG&E has requested authority under section }(.A" .of 
General order No. 96-A ~6 enter into a speoial, agreement with 
Western states Microwave Transmission company (WSMTC) I '. ,dated 
March 24, 19S9,~hichprovides for an oVerhead· line e~tensi()n to 
serve the applicant's electricai needs and' which is submitted 
under seotion E.7. of Pd&E's Electric Rule No. 15. 

2. This resolution grants PG&E's request. 

• BACKGROUND 

• 

1. The e~Geptional cases seotion of PG&Eis L~rie Extension 
Rule (section, E. 7. of Rule i5) states: MIn Urnlsual oircumstances, 
when th,e application of ~hese rules appears impractical.or unjust 
tQ . either . party, .. or ~n. the case6f,. the extens!ot' of line~ 6t 
higher voltage, th~ utility or the applicill1t. shall ~ ref~r ~'~he 
matter to the Public uti~ities,<;:ornmission for special ruling or 
for the appr6yalof special conditions which may be mutually, 
agreed upon, prior to commencing construction.- . 

2. The terms of the proposed agreemen~ are ~onsisterit ,with 
PG&E's established policy for uneconomic line extensions and are 
the same as those in similar agreements previously approved by 
this Commission. 

DISCUSSION 

1. The propo~~d ~greement covers installation ot ~nd'servide 
through an overhead line extension to the appilc~nt'spropetty 
located near Bakersfield in Kern county. These facilities will 
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serve the electrical load of applicant's ~icrowave station. The 
electrical load consist of 2kw for liqhtinq, 7kw for rectifiers 
and 9kw for air conditioning. 

2. To serve this load, PG&E will install approximately 
13,100 feet of 12kv ov~rhead distribution faoilities, inoluding 
poles; conductors, transformers, meters, service conductor and 
assorted equipment. Total installed cost of tho facilities is 
estimated at $li7,773. 

3. PG&E estimates that it will receive an annual net rev~r'l\ie 
of $4,882 from th~ sale of electric ~nerqy to WSHTC. The rule-ot 
thumb is that when'thecost exceeds 5 times the annual r~Veriue 
the faciiitywould be.b~rden()no~~er r~teI>ayers it ro&E pa~d_for 
it. In this situat1on, the cost 15 approximately 24 times the 
annual revenue. Therefore it is an uneconomio line extension •. 

4. .To compensate~6r this uneconomio line.ext~~sioni the 
proposed agreement provides that JiSHTC will par PG&E $~3,363 _ in 
advance-of con~tru<?ti6n (A~vaJ\cel'. ~l,lich _. s _th~ diff~r~nc~ 
between the total cost of the fac1l1ties and five times the 
amount of the estimated annual net rev~nue' from these facilities. 

5. - TQe Conqn~ssi6nha~auth6rized PG&E~6 ~~llect a. tAx (28%) 
On Cc)ntributions;"in;"Aid~6t~construction . (CIAC), This .tldcHtional 
charge of $26,142 is required d~e to the treatment .. of .• CIAO. elf; 
ordinary income by the Federal Tax Reform Act of 1986. These CIAC 
charges will be refunded in the same manner as the Advance is 
refunded. 

6. Under the agreement, the Advance (and CiAC tax) paid by 
WSMTC .' will be _ sUbject to refund, without interest, for l!,ach 
separatelY-metered new permanent eleotrio .' ~oad serVed dire~tly 
from the . facilities, or subsequent extension. The amount of the 
refUnd fbreach new service extension will be five times· the 
first year's actual revenue, e~cltisive of that revenue 
attributable to any adjustments fOr additional installed load, 
less the cost of PG&E serving such new load. 

7. _ WSMTC will also. pay $61,924 (Eql)ivalent one-Time cost-of
Ownership' paYment) . which is the present worth (at thecurient 
annual prime rate of ild)4t, as provided ~n seotion C. i. of ~uie 
7.) of the monthly. costs to PG&E of owning, operating and 
maintaining the facilities for a period of ten years. 



I 

• 

• 

• 

. . , 

A.L. 1249-E PG&E/rncW -3- Res. E-3i55 

8. In the calculatio~s of refunds and adjustments, interest 
at the rate of iitO"\ annualiy wIll be added to the unamortized 
balance of the One-Time CQst-of-Ownership Payment before the cost 
of ownership charges have been deducted. 

9. In addition to the above charges, the customer has 
already paid a $5,000 engineering deposit. 

10. The total advance and charges paid by WSHTC arez 

Advance-~----~--~---$~3 363 , .. 
CIAC---~---~-----~~- ~t1(~ . , 
Cost of"0wr\er$hip---~61,924 

§ubtot.l-~--~---181~429 
Less Engr, oep6sit----5~OOO 

Total . $176,42~ 

11. Thes~' total ~harges. ~f$i81,429 (including engineering 
deposit) prevent theextens~~n from becoming a burden on other 
ratepayers as otherwi~e W6Uld be the case. 

. . . 

.12. . The .~ol!l1iaissi6t\ ~dvis6rY·and ComPllanceDivi~ioil . (CACO) 
has. revleweti -·this . tiling· ;.and proposed contract aqre~ment, an«;l 
believes tha~.i,t !sconsistent with other previousl.yapproved 
utleconomi6 line· exten"sions •. CACD, therefore, recommends· its 
·approval. 

1), The utility alleges ~nd CACD concurs, that this·filing 
will not cause the withdrawal of serVice nor conflict with any 
other scheduie or rule~ 

14, PUblicnotit~catlori o~ . this fiiing has been .. m~de . by 
mailing: . <;:~pies of. the ,: Adv~ce Let.tar. to otherutilities t 
90vermnen~al. a<Je~cies ar;tq,~O all. tnt~rested J)arti~s':lJ:l6 .~e~e~~~d 
such notificat~on. To conserve ma~i~ng C;:Qststhe agreement ~tself 
was.~ot.mailedt6 any. of the above parties, but copies were made 
aVailable upon written request. 

15. The CACD has received no protests in this matter. 

FINDINGS 

i. PG&E' s propos~d .. ~gref#ment with WSHTc. is . ~ just·~uld 
reasonable because it provides service to iipplic·ant without 
cr-eating a burden upon other· ratepayers ·and· is also ·mutuailY 
agreeable between the parties" ' 
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THEREFORE, 17 IS ORDERED thata 

-4- Res. E.;.:)155 

1. pacific cas & Electric c6ropany is authorized to enter 
into the special agreement with Western states Microwave 
Transmission company. as presented in Advice Lettor 1249-E. 

2. The effective date" of the authorization shall be June 8, 
1989, which constitutes re9ular 40-day statutory notice. 

3. The ab6v~ advice letter and special agreement shall be 
marked to sheA' that they were approved for filing by conunissi6il 
Resolution E-3155. 

4. pacific,Gas , El.6tric eo~pany shall ~evise its List" ~f 
cOl')trac~s "ar.:! deviations to Includa. the agreement detailed." above 
and shall fii~ such revised tariff sheets with the commission 
within sixty (60) days of the effective date of this resolution. 

5. The effective date of this resolution is the date hereof. 

" I hereby : c~rtity that. this' resolution was 
adopted by the" public utilities commission" 
at its regular meeting on June 7, 1989. The 
fcliowing Commissioners approved it: 

G. MITCHELL WILK 
Presid.ent 

STANLEY w. HULETT 
JoHN B.· OF.ANIAN " 
PATRICIA y.. ECKERT 

" commissioners 

commissioner "Frederick R. nuda, 
be.ln9 nec~ssarilY absent, did 
not participate. 


