
, 
• 

~ - .: 

• 

• 

• 

E-3 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION £-3160 
JULY'19, 1989 

suMMARy 

RESOLUTION E-~ ~66; PACIFIC' POWER, & ' LlGHr ' 
cOMPANY AUTHORIZED TO REVISE ITS OPTIONAL' 
RESIDE.~IAL SCHEDuLE OC-'1,' EXPERIMENTAL CLEAN, 
~IR/WOOD HEAT MONTHLY CREDIT. 

BY ADVICE LETTER 217-E-A, FiLED JUNE 19, 1989. 

1. " paciric Power & Light Compctulyis ,(P~&L) e~isting Optionai 
Residential. Schedule DC-7, Expe~rim¢nta~ Clean Air/Wood Heat , 
Monthly Ciedit experiment has, by its filed terms, terminated on 
May 31, 1989. 

2. By Advice Iktter 217-E-A, fiied June 19,1989, PP&L 
requests authorization to conduct another eXperiment, similar in 
its terms, tor a three-year period using the same tariff 
d.esignation. 

3. This Resolution authorizes the -request, but with a 
different'i.dentification. 

BACKGROUND 
• • ~ • • , >. -0," .- . ~ . _ .'. : .. 

1. By Res~~utl.on E~3007 of ~ep~ember 4 ,1:-~8~, Sch~dule ~-:-7, 
Residential s.ervi~e Experimental Clean Air/WOOd, Heat MonthlY 
Credit~ was established to provide a reduced e~t';!ctric ·space'.: 
heating rate tor ~ustome~s \rj~b have the capability of· u~iliz~ng . 
wood as well as electricity for space heating. The intent Of the 
experiment was to determine how much of the el~ct~io loadiostto 
customers Who use wood space heating instead of electric space· 
heating can be regained with a competitive electric rate. 
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~. schedule DC-1 was an experimental program, ~ef(,rred to ,as 
the Winter Saver pr99ram. and wa~,ln effect thro~9h ,three heating 
seasons, t~86-87, 1981-8& and,1988-a~. The aVerage ~ustomer " 
enrollme~t was a 11ttl~ over 5,000 durino the firs~ season, jtist 
under 5,000 during the second stHI'son, and about 4 t 500 during the 
third seas6n. Total I?arti?i~~tio~ w~s 6,519, whi9hinoludes 
th6se who, for various rea~ons, d~d n6t compl~teallthree ", 
seasons. ,PP&L ,):las utilized, the results of. the ~nitial experime,nt 
to restru:oture Sch~dule DC-7 and the monthlY oredit to make it 
more financiallY'viable. PP&L requests that sch~dui.e OC';'7, As 
revised, be avallable'onan eXperimentAl basis f6rth~ next three 
heating seasons beginriing in October" 1989,and ending:! ... May, ' , 
1992. ,All residential cUstomers who haVe liV$d at the same ' 
location for a minimum' of 12, monthsp'ri6r t9' enteriTuJ the proc}rain 
and who also have the ~apability ~l heating their ,residences 
using both ,eiectricity 61' woOd may parti,cipate. ' 

3. The previ"ousexperlmEultai p:rOgrAmlost :r~V~J\ues6f ", ' " 
approximately $?~~()6() in the firs~ Se~S6n and ,$96,660 the,sec6nd' 
season. Resul ts for.' the : thir~, se~son are not yet ava U.abl~ I' ' 

~~~~1~1!~-n:~P,:t~~e~h~:"'~~~Y ~!~l~:rt!:~~;rhutA~r~r~~~i~6t~:'iry;:, 
use increa\sed elec;tric energy for heating. ' 

4., "~hiio notlficatioil has be~n'ma,deby su~plYlri9 :copi~s of ': 
thiff fi.l~rig to ot~~1:' ut,ilities and parties requestiiig not:tti.;.. " 
cat10n of advice f1lings. 

PROTESTS 

1. No protests to this advice letter have been :received by 
CACD. 

DISCUSSION 

1 i PP&L', has l.'estructur~d,Schedule be-:1 inot-der to. sl~plity , , 
the progra,mas ~eil as' '~o make .it mOre fiil~)1cially sotiilch , ~P&L", ' 
had ,it ,~i1!-'~lar_pr~r~~ in~ M6~~a,n~ ~hi<?l;\ ~ricl':1,df!~ ",a, ~.5 ,'mQJ}~n~~:i,eEH 
PP&L found that a mqntqlY,fee w1ll,reduce't9tal part10ipat10nb~t, 
encour~ge pa~tlclpat.16n' 6t'thc?s~, who have A d~linite' i)jt~ntto)l':bt ' 
using m<:>re'e~ectric ~eat.' The fee tends to disc9':lrage. thos,e \r.it)q 
do riot intend te? employ thelr~l,actrlp ~~C\~ t:cl, a,9reater:~xtenti:. 
but are aWare Of the potential for;a windfall -gain. ,~sed oll'.the 
1987-08 kWh resuits, using proposed prtces't:PP&L:."estimatesthAt 
'about64i of· the 1987-88 participants in ,talifo~nia wbuld !;ave at 
least $2 per month average from continued Winter saver,' , 
participation. PP&L expects the program to at least break even • 
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2. The effect of the Winter Saver Program is to reduce the 6, '_ 

pric~ of incremental usage above Base period usage. The price is 
discounted through application of a credit to the customer's 
monthly bill as determined through PP&L's standard tariff. The 
credit is available during the winter heating season. _ 
Incremental usage is determined by comparing a customer's monthly 
electrical use to that of the same month in that customerls Base 
period., The Base periOd is defined as the winter heating season 
months during the year immediately preceding customer enrollment 
in the program. I f the Base Period for, a customer was _ _ - _ 
established as the heating season in 1986-87, monthly electrical 
use in later years would be compared to monthly usage l~vels~n 
the 1986-87 period. Any monthly use which exceeds that of the 
same month in the Base period is priced at the reduced level. 
For example, assume February 1990 usage of 1 000 k\tlh for, a _' -
hypothet~calhousehold is_compared to usage In February of the 
home's 1987 Base Period of 900 kWh, Assume als6 that the ,- _ -
baseline quantity is 950 kWh. The credit woUld b~ applied tC>'ioo' 
kWh. The monthly credit to be appl~ed to increJUEmtal usage is -, -_­
enough to b~ing the net price to a l~vel of 4.5 cents pe~ k.~at 
current rate~, For ~aseline.~~et~he ,~onthly c~edit is 2.045'; -__ 
cents per kWh; and. for non-basel~ne use, the monthly cre<iitls 
3.681 cent~ per kWh. The cus~omer's savingsw6~ld be $i.02for 
incremental baseline usage and $1.84 for non-baseline usage. 
His total savings would be $2.86 • 

3. PP&L has two majc?r reasons for implementing these, chanqils t' 
customer ,goOd will, and the Company's price stability commitment. 
First, with respect, to customer _ relati()ns, the Winter saver: --­
program has been_well,re~eived in its fi~~t three years. EVen -
wi~h the proposed modifi~ations, PP&L believes that the program 
will continue tO,be popUlar among eligi~le customers. ~ec6nd, 
PP&L is committed to maintaining overall prices at currant _ - _ 
levels through 1992. An itnportant way to, achieve this end_ is to 
lower its per-unit costs by increasing sales. Winter saver-is: 
seen as a vehicle through which ~ustomer~ can be_ encoUraged ~6 
use electrical space heat instead Of woOd. The previoUs prOgram 
was successfui from a, cust<?mer perspective, but. not for. PP&J,r-. - ~ .. 
The new proposal provides PP&L with an opportunity to refine the 
program and test an option which promises to be successlul both . 

. for PP&L and its customers. 

4. . The c(;mlln~ssion Advisory and Compliance Division (cAcb) h';ts 
reviewed this filing and believes that it is reas6nabi~ becaus~_-;, 
it supports PP&L's commitment to maintain ov'eraliprice stahiil~y' 
in California through 1992. It encourages the part~ctpati6n'of: 
those who haVe a definite intention of using_more electric heat: 
and would save the participants an average of $2 per month. ' CACD 
recommends, and PP&L agrees, that the rates be reviewed in PP&t's 
next General Rate Case for a Test Year 1991, and, if necessary; 
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revised annually. CACO also rec6nunends t~at, 11\ order to avoid" 
confusion with the p'revio~s experiment, PP&L provide another. , 
designation for the tatitf sheets used in this, expel"iment, ' Those 
customers who partloipated in the previous e~periment'sh6uld be 
allowed to partioipate in the new experiment as well. . 

5. Except as note~ above, this filing will not increas$ any 
rate or charge, conflict with other schedules or rules or cause 
withdrawal of service. 

6. PP&L has reqU.est~d, in compliance )tlth Seo~16n ,IV.~ of. .'. c 

General 6rde~ 96-A,', to. make this f~lin9 ef~ect~v~ 40'd~Y$ at~~r, 
the date tiled. This wIll allow, PP&,L, the necessary tim~requJred. 
to noti.ce qualify, and place customers On the scheduJep~lor to 
the upcoming heating season. Biliin<J~'incorporating th~ mOijthlY 
credit will: comme!:nce with service in Del· Norte "County on Q:otober 
1, 1989, when its heating season begins, and in ail 6ther·at'eas 
served by PP&L on November 1, 1989, when their heating'season 
begins. 

FiNDINGS 

L PP&L' s re~e$t to Offer il reyis~d Optional'Residential', ' , 
Schedule DC-7 f Experimental ClearY Air/woOd .Heat '. Mont,hly credit 
through_the 1991-1992 heating season, as discussed above is 
reason~bl.. - , 

2. About 64% of the i9~7-88 participants wou~clsave an average 
of atl~ast $2 per month from continued Winter Saver 
partioipation. 

3. The rates in Schedule' DC-7 shallh~subject- to review in, 
PP&L's next Getler~l Rate. Case tor a i991 Test Year and,-!f, 
necessary, revised aill'lUally. . 

4. T~ avoid confuS~Ofi ot this eXperimer\twith-. the prior 
experiment, PP&L ~h6uld provide another designation for the 
tariff sheets used in this experiment. 

s. Except as noted above, thisffilng wiii not inch:'ease' allY'· 
rate or charge, conflict with other schedules or rules or cause 
withdrawal of serVice. 
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THEREFORE, 

1. 

~. 

3. 

IT IS ORDERED that, 

paoific P6wer t. Li9ht ¢6ropariy.is 
authorized to file its revised , 
optional Resi<:lential schedule 6C-7, 
Experl~ental cI~an Air/Wood Heat 
Monthiy Credit. for the 1989-90 
through the 1991-92 He~ting seasons. 

The rates auth6riied.forthis 
experimen~al schedule sha~rb~ " 
subject to revie\.l lnpacJfic P6~er, 
& Light Company'~ next G¢neral Rate 
Case for a 1991 Test Yea~t and, it 
necessary, 'revised 'annually, " . " -~ - -~.: , , . . - .... 
Paclflc P6w~r & L~ght company shall 
file revised'tariffsheets with a 
different designation for' this' 
experiment. . 

Advice tetter"~l"i-E:"'A 'shall ·b~· marked 
to show th~ tit; ""a s approVed by , 
commission Res6lution'E-~160. 

5. This Resolution is effective today. 

July 19, i98~. 

t certify that Resolution E-3160 was ~d6Pted by the pUblic Ut'lllties 
coinmission at its regUlar meeting of JUly 19, '1989. The foilowing , 
commissioners approved it: 

:~ 

G. MI~WILK 
President, . 

F~CK R.,',DUDA 
sr1-NI.Ei w. HUIE'IT 
.:looN B~ ,<mNIAN 

CoornisSioners 

Corn'nissi<:>i'l&' Patricia M. Eckert, 
being necessarily abSent, did 
not participate. 

Executive DireCtor, 
, • -i- : . 
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