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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORﬁIA

COMMISSION ADVISORY RESOLUTION E-3160
AND COMPLIANCE DIVISION JULY 19, 198%
Energy Branch -

RESOLUTION E-3160, PACIFIC POWER & LIGHT -

COMPANY AUTHORIZED TO REVISE ITS OPTIONAL

RESIDENTIAL SCHEDULE DC-7, EXPERIMENTAL CLEAN .
 AIR/WOOD HEAT MONTHLY CRSDIT.

BY ADVICE LETTER 217-E-A, FILED JUNE 19, 1989.

SUMMARY

1.  Pacific Power & Light Company‘’s (PP&4L) éxisting Optional-
Residential Schedule DC-7, Expérimental Cleéan Air/Wood Heat: _
Monthly Crédit éxperiment has, by its filed terms, terminated on

2. By Advicé Létter 217-E-A, filed Juné 19, 1989, PP&L
requests authorization to conduct another éxperiment, similar in -
its terms, for a threé-year period using thé same tariff -
designation. , : :

3.  This Résolution authorizes the-request, but with a
different identification. '

BACKGROUND

1. By Resolution E-3007 of September 4, 1986, Schedulé DC-7,
Residential Sérvicé Experiméntal Clean Air/Wood Heat Monthly -
Credit, was éstablished to providé a réduced electrié space . -
heating raté for customers who havé the capability of utilizing _
wood as well as electricity for spacé héating. The intént of the
expériment was to détermine how much of the eléctric 1oad 165t to
customers who use wood spacé heating instéad of éléctric space- .
heating can bé régained with a compétitive electric rate.
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2. Schedule DC-7 was an expériméntal program, reférred to as
the Rinter Saver Program, and was in efféct through thréee heating
seasons, 1986-87, 1987-88 and 1988-89, The aveérage customer -
enrollment was a littlé over 5,000 during the first season, just
under 5,000 during the sécond season, and about 4,500 during the
third season. Total participation was 6,519, which-includes
those who, for varlous reasons, did nét cOmpiete;allrthrée S
seasons. _PP&L has utilized the results of thé initfal éxperiment
to réstruscturé Schédulé DC-=7 and the monthly crédit to make it
more,financia11¥iv1ab1¢. PP&L - réquests that schédule pe-7, as
révised, be available on an experiméntal basis for the néxt three
heéating seasons beginning in October, 1989 and ending in May,
1992, .~ All résidential customers who have livéd at the samé™ = -
location for a minimum of 12 months prior to éntering the progranm
and who also havé thé capability of héating their résidences

using both électricity or wood may participaté. _
3.  The prévious éxpériméntal program 1ost révenues of -

approximately $73,000 in the first séason and $96,000 thé second’
Season. :RésultSffof;thé¢thif?‘ééa$oh,a¥é_n6tgyet'availablé,;:‘f
thcugh it appears that they w 11fbe_sim;lar;;,apgaréﬁtly,_manyr;;
participants signea up for the éxpérimént, but did not actuwally -
use increased éléctric energy for heating. e e T
4.  -Public notification has béen madé by supplying copies of *
this filing to other utilitiés and partiés requesting notifi- .
catlon of advice filings. -

PROTESTS

1.  No proteésts to this advice létter havé been réceivéd by
CACD. ' o . )

. DISCUSSION

‘1.  PPiL has téétfuc;ﬁiéd;$ch§aulé,5Cf? iﬁﬂéfdéi.to‘éihb;iff?} E
the program as wéll as to make it moré financially sound. - PP&L°.

had a similar program in Montana which included”a $5 monthly feéé: -

PP&L found that a monthly féé will réduce- total ‘participation but -
encouragé participation of thosé who havé a définite inténtion-of *
using moré eléctric heat. Thé fée ténds to discourageé thosé who.
do not intend to employ their éléctric heéat to a greater extent,.
but are awaré of thé poténtial for a windfall gain. = Based on the
1987-88 kWh results, using proposéd pricés,. PPEL éstimatés that.

‘about 64% of the 1987-88 participants in California would save at
least $2 per month average from continuéd Winter saver . ’
participation. PP&L expects thé progran to at léast break éven.
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2. The éffect of the Winter Saver Program is to reducée thés
pricé of incremental usagé above Base Period usage. The price is
discounted through application of a credit to thé customer’s
monthly bill as detérmined thréugh PP&L’s standard tariff. The
credit is available during the winter heéating season. S
Incremental usage is determined by comparing a customer’s monthly
electrical use to that of the same month in that customer’s Base
Period. The Base Periocd is defined as the winter heating seéason
months during the year immeédiately preceding customer énrollment
“in the program. If the Base Period for a customer was A
established as the heating season in 1986-87, monthly eéleéctrical
use in later years would bé comparéd to monthly usage lévels -in
the 1986-87 périod:. Any monthly usé which éxcééds that of theé
samé month in thé Base Period is priced at the reduced leével.

For éxamplé, assumé Fébruary 1990 usageé of 1,000 kWwh for a . = =
hypothétical household is comparéd to usage in February of thé -
hone’s 1987 Base Périod of 900 kWh: Assumé alsé that the = =
baseline quantity is 950 kwh. The credit would be applied to 100
kWh, The monthly credit to bé appliéd to increméental usage is
énough to bring the nét price to a lével of 4.5 cénts pér kwh at
current rates: For baseliné use, the monthly credit is 2.0635
cents per kWh, and for non-baséliné useé, the monthly credit is
3.681 cents per kWh. The customér’s savings would be $1.02 for-
increméntal baseline usagé and $1.84 for non-baseliné usage.

His total savings would be $2.86. '

3. PP&L has two major réasons for impieméﬂtin2~thése_chaﬁéééff
1

customer good will, and thé Company’s pricé stability commitmént.
First, with réspeéect to customér relations, thé winteér saveér =
Program has beén weéll récéived in its first thrée years. Evén
with thé proposed modifications, PP&L beliévés that the progran
will continué to be popular among eligiblé customers:. Sécond,
PP&L is committed to maintaining overall prices at current =
levéls through 1992, An important way to achiéveé this énd is to
lower its per-unit costs by increasing salés. winter saver is
seen as a vehicle through which customers can bé éncouragéd to -
usé ¢lectrical spacée heat instéad of wood. Thé previous program
was succéssful from a customér pérspectivé, but not for PPiL: -
The new proposal providés PP&L with an opportunity to réefineé the
program and tést an option which promiseés to be succéssful both -
- for PP&L and its customers. S

4.  The Commission Advisory and Compliancé Division (CA¢D) has

réviewed this filing and bélievés that it is réasonablé bécause .
it supports PP&L’s commitmént to maintain overall pricé stability:
in california through 1992, It encourages the participationof =~
those Who have a définite intention of using moreée éleéctric heat-

and would save theé participants an avérage of $2 pér month. = CACD
recomménds, and PP&L agrees, that thé rates bé reviéwed in PP&L's
next General Rate Case for a Test Year 1991, and, if nécessary,
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revised annually. CACD alsé récommends that, in order to avoid
confusion with the previous experiment, PP4L provide anotheér
désignation for the tariff sheéts uséd in this experiment, - Those
customers who participatéd in the previous experiment should beé
allowed to participate in the new éxperiment as well.

5, Except as noted above, this filing will not increasa any
rate or charge, conflict with other schédules or rules or cause
withdrawal of service. . : _ _

6. PP4L has requested, in compliance with Section IviB of .
General Ordér 96-A, to make this filing efféctive 40 days aftér
the date filéd. This will allow PPEL the necessary time requirved
to notice quélif¥, and place custémérs on thé Schédule priér té
the upcoming heating season. Billings incorporating the monthly .
credit will comménce with service in Del Norte cCounty on October
1, 1989, when its heating séason begins, and in all other areas
serged by PP&L on Novembér 1, 1989, when their héating season
begins. ‘

FINDINGS 7 . o
1. PP&L’s requést to offer a revised optional-Residéential =~
Schédule DC-7, Expériméntal Clean Air/Wood Heat Monthly Crédit
through thé 1991-1992 heating season, as discussed above is

- réeasonable., ' ’ '

2, About 64% of thé 1987-88 participants would savé an average
of at leéast $2 per month from continued Wintér Saver o
participation. : - .

3. The ratés in Schedulé DC-7 shall be subjéct to réeview in.
PPAL’S next Général Raté Case for a 1991 Teést Yéar and, if -
nécéssary, reéviséd annually. : I

4. To avoid confusion of this expérimént with the prior
éxperiméent, PP&L should provide another désignation for the
tariff sheéts used in this experiment. ; _ .

5. Excépt as noted above, this filing will not increaseé any -
raté or charge, conflict with other schedules or rules or cause
withdrawal of service. ' - o
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THEREFORE, IT IS ORDERED that,

1. Pacific Power Light Cémpany is -
authorized to file its revised
optional Residential Schedule pé-7,
Experimental Clean Air/Wood Heat:
Monthly Credit, for the 1989-90
through the 1991 92 Heat1ng Seasons,

The rates authorized for th1s ,
experimental. schedulé shall be - .
subiect to reviéw in pacific Powér.
Light Company’s néxt Genéral Rate
Casé for a 1991 Tést Year, and, if
necessary, ‘revised annually. - ‘

Pacific Power & nght Conpany shall
file revised tariff sheéts with a
different designatlon for this

\ experlment. .

Advice Letter 217-E-A ‘shall be parked
to show that it was approved by <L
Commlssion Resolutlon E-3160i '

This Resolutlon ‘is effectlve today.~

I certlfy that Resolutlon E—3160 was adoptéd by thé Public Ut111t1es
Comm1551on at its regular meeting of July 19, 1989.. The follow1ng
Conm1551oners approved it: .

'.\'

G. HI'IU{ELL H’ILK
Pre51dent

" FREDERICK R. DUDA’

STANLEY W. HULETT
JOHN B. OHANIAN

' Commissioners

| CommisSionér Patricia M. Eckert,
being necessarily absent, did
not participate.

)




