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PUBLIC UTI~TIES COMMISSION OF THE STATE OF ~FORNIA 

COMMISSION ADVISORY 
AND c6KPLIANCE DIVISION 
Energy Branch 

RESOLUTION B-316i 
JULY 19, 1989 

SUMMARY 

RESOLUTION E-3161, sOUTHERN ~FORNIA BOlSON 
COMPANY (EDISON) AuTHoRIZEr, TO .' REvISE P~ J,:. 
ELECl'RIC ~ AOOUSTKENT .. m,:_~ISM (~) 
TO APPROPRIATELY. REFLECT .FRANCHISE FEES AND 
UNCOLLECTIBLE ACCOUNTS EXPENSB (FF&U), 

BY ADVIcE tlS'I-rER a3a-E, FILED.JuNE 5, 198!h 

1. By Advice Letter 838-~_tiled June 5, 1~89; southern , 
california Edison c~mpany (Edison) r~qU~sts Commission approVal 
to revise Part J, Electric ReVenU~ ,Adjustment Mechanism' (ERAM) , 
in its Preliminary statement ~n order to correct the ERAN . 
proc~dure to appropriatelY reflect.Franchise Fe~s and 
Uncollectible Accounts expense (FF&U). 

2. This Resolution authorizes the request. 

BACKGROUND 

1.. Edison requ~sts authorization to r~vise Part J, . ERAH; in" 
it's preliminary statement in orde~ to correctt!)e E~ptocedure 
to appr~pri~t:ely,reflect FF&U~. Under pa~~9r~ph5 of E~j.s6n/s'. 
currently effective ERAM procedure, . t):1e Electt~o ReV~nue. ",':'. 
Adjustment Billing Faqtor (ERABF) is determipe~ by increasing the 
balance in the ERAM saiancing Account to r~fle9t. FF&U. This~s' 
inapp~oprlate because the b211imce in the ERAM Balanc~ng Acco~nt 
already contains FF&U. Therefore, increasing th~ balance in the 
ERAH Balancing AccoUnt by FF&U re~ults 1~ the ~RABF refi~cting 
the FF&U component twi.ce. The revenues from the ERABF, on .the 
other hand, are currentlY reduced by the FF&U compol'H~nt before 
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they are credited to the EAAM account. Accordingly, these 
reVenues should be oredited directly to the ERAH account without 
any reduotion for FF&U. 

PROTESTS 

1. No protests to this advice letter have been received by 
CACD. 

DISCUSSION 

1. Edison is requesting the following changes to paragraph 5 
of the ERAM prOcedure: 

Paragraph 5 currently readsl 

-s. Eleotric ReVenue Adjustment BiiiingFactor 
(ERABF) • The ERABF shall be determined by -.. . 
dividi.ng ~he estimated balance in the Electrio.· . 
ReV~nUe Adjustment Account as of the Revisi6n _~ate 
(calculated in accordance with th~ pt6cedure~.s~t- . . 
forth In paragraph 4), ~flcreased to provide for ... 
Franchise Fees and Uncollectible A~counts, by the· . 
sales subject to the ERAM estimated to be sold 
duri~g the applicable Forecast per~od.The result 
shall be expressed in cents per kilowatthout.-

paragraph 5 should read: 

-5,·· Eleotric RevenUe A~justm~nt Bi.~linq l'acto:r 
(ERA~F). 'Fhe ERABF shall be determinec) by 
divi.ding the estimated balance in·the Electric 
ReVenue Adjustment Account as of the Revisiori·oate 
(calculated in accordance with the prpcedure s~t 
forth in paragraph 4), by th~.sai.es subject' to· the 
ERAM estimated.to be sold during the appltcable~ . 
Forecast period.·. The result shall be expressed' iii .. 
cents per kilowatth6ur,-

2. sased on the chat:lge to paragraph ~ described .. ~6Ve;, .'itl~ 
also appropriate to mOdify paragraph 4.f. Byway_of~it~kgtoundi 
under. paragraph ". f. of Edtson;~ ~urr~nti.yef~ectiye· ERAM.··. C·','.· 
procedure, entries to the ERAN Bala.r:aoing Acc()\~nt ~re,' ·in genet-ai, 
equal tot. the Autho~ized Level of Base Ra~e R~Venuej' less (1).' 
the recorded level of base rate revenue and (H.)th~ amolll'lt.· Qt. 
revenue billed under the ERABF, red~ced to prqv.ide for FF$:U,. The 
ERABF is designed to recover the balance in the' ERMt Balanoing.· .' 
Account. Reducing ERABF revenue by FF&U is inappropriate because 



, 
: ,,-i ' , t 

" 

• 

• 

• 

Resotution £-~161 
SCE/AL8~8E/nrb 

July 19, ·1~89. 

the ERABF calcutation has be~n revised t6 e)(o.l\lde the adjustment 
for FF&U i~ order to be consistent with the changes set forth in 
Paragraph 5. Edison is requesting that the following changes be 
~ade to pa~agraph 4.t of the ERAM procedurel 

paragraph •• ( currently reads. 

-4.t. Lesst The amount of revenue billed d~ring 
the nonth under the ERABF, reduced to p~ovide for 
Franchise Fees and UncOllectible Accounts.-

paragraph 4.( should readt 

- •• t. Less' The amoun~ _ of revenue billed during 
the month under the ERABF (including a component 
for Franchise F~es and Uncollectible Accounts.-

3. . The cOllUDission Adyisory and C6mplianceDivislon(CACP) has 
reviewed this tiiing and finds that it is appropriate to revise 
Part ~, ERAM

1
. in Edis~m's. Prell);Dlnary statement in order to avoid 

double count ng of the FF&U expense.. , . 

4. Exc~pt as n6t~d abOve, this tiling wil).· rtot increase or,' 
decrease' any rate or, charge, caUse the withdrawal ot service,' n,or 
conflict with any. schedules or rules • 

5. Edison reCl':lests' th~t in o~der to shnplilyltsacc6unting 
purposes, this filing become etfective August 1, 1989. 
6. PUblic'notif~catit)Jl has been Dade. by' supplying cople-!; Of 
thi~ filing,t9 ot~~r utilities and parties requesting notifi­
cat10n of advice f111ngs. 

FINDINGS 

1. 'Edl.son~s request.to revise part J, .ERAM, in it's,.,- .~:" 
preliminary.Statement iii. order to ~orrect t~~ ERAHpr6ce5iur~;~o. 
approprIatelY reflect the FF&U ~xpense, as dis~ussed,ab6Ve, : is", 
reasonable in order to avoid double count~ng of the FF&U expense. 
2.. The revenues. from the BRABt sl)oui4 be. c~eciited directly t'o 
the ERAK account without any reduction for FF&U.. .... 

3. Except as noted aboVe, this filit\9wiii no~ increase or 
decrease any rate or charge, cause the withdrawal ot service, nor 
conflict with other schedules or rules • 
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THEREFORE, ,IT IS ORDERED that, 
.. 

1. southern . c~l if6b1ia Edison compaily is 
authorizedt~ reV~se Part J ERAH,in 
it's Preill.'\!narY,statement In 6~dor t6 
appr6p~iately reti~ct Franchise Fees 

-and Uncollectible Accounts Expense', 

2. Advice Letter &38-E, and accompanying 
tariff sheets, shail he ~arked to 
sho..,.:tb~t t~eY'~6re __ app~oVe~ by 
COl!lJussion ~esolut.H>n E-3161,to 
become effectiVe August i, 1989~ 

3. This ~esolutio-n is effe~tive today. 

I certfty 'th6.~Res61utf6~'E:"3161. 'Ja~ ad~pted by the Publicutifities 
commission: at its regular meeting of July 19, 1989. 'The following 
commissioners appr6ved-itt 

G. MI'ICHEIL WILK 
President 

FREDERicK. ~ •. DlJDA . 
srANIEi W. HUIEfT 
.lOON B. OOANI~ 

Comll1sSioners 

, . 

d;i' . :/.1.··,"/~~'~: 'M4.IU 
, t'L~~::\ .~. -. 

Executive Dir~ctor 

.;. ~ -I: ." 

COlTmisSionet pa.t.dcia, M~ Eckert, 
being necessarily absent, did ' 
not participate. 
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