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PUBLIC VUTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION E-3161
AND COMPLIANCE DIVISION JULY 19, 1989
Energy Branch

RESQLUTION

RESOLUTION E-316), SOUTHERN CALIFORNIA EDISON
COMPANY (EDISON) AUTHORIZED TO REVISE PART J,
ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM)
TO APPROPRIATELY =~REFLECT FRANCHISE FEES AND
UNCOLLRCTIBLE ACCOUNTS EXPENSE (FF&U), .

BY ADVICE LETTER 838-E, FILED JUNE 5, 1989,

SUMMARY ,

1. By Advice Letter 838-E filéd Jume 5, 1989; Soéuthern -
california Edison Company (Edison) réquésts Commission approval
to revise Part J, Eléctric Revénué Adjustmént Meéechanism: (ERAM),
in its Préeliminary Statémént in order to corréct the ERAM .
procédure to appropriately réflect Franchise Feés and
Uncolléctiblé Accounts éxpense (FF&U).

2. This Resolution authorizés thé request.

BACKGROUND

1. Edison réquests authorization to révise Part J, ERAM, in
it’s Preliminary Statemént in order to corréct thé ERAM procédure
to appropriately réfléct FF&U. Undeér Paragraph 5 of Edison’s
curréntly eéffective ERAM proceduré, the Eléctric Revénue . .+ -
Adjustmént Billing Factor (ERABF) is detérmined by incréasing the
balance in the ERAM Balancing Account to réflect FF&U. This is
inappropriaté bécause thé balancé in thé ERAM Balancing Account
already contains FF&U. Therefore, incréasing thé balancé in the
ERAM Balancing Account by FF&U results in the ERABF reflécting
the FF&U component twicé. Theée révénués from thé ERABF, on the
other hand, are currently reducéd by the FF&U componént before
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they aré credited to the ERAM account. Accordingly, these :
revénues should be credited directly to the ERAM account without
any reduction for FF&U. ,

PROTESTS

1. No protests to this advice letter have béen received by
CACD.

DISCUSSION .
1. Edison is reguésting the following changes to Paragraph 5
of the ERAM procedure! ' _ _

Paragraph 5 currently réads:

#5, Eléctric Révénue Adjustmént Billing Factor -
(ERABF): Thé ERABF shall be detérmined by ~ =~
dividing thé éstimated balance in thé Electric -
Révenué Adjustment Account as of the Révision Date .
(calculated in accordancé with thé procédure sét ™ -
forth in Paragraph 4), incréaséd to provide for
Franchisé Féés and Uncolléctiblé Accounts, by the:
salés subject to thé ERAM éstimated to be sold :
during thée applicable Forécast Period. Thé result
shall be éxpréssed in cénts pér kilowatthour.”

Paragraph 5 should read:

»5.  Electric Revenué Adjustmént Billing Factor -
(ERABF). Thé ERABF shall bé determinéd by .
dividing the éstimated balancé in the Eléctric .~
Révenue Adjustment Account as of thé Reévision Daté =
(calculated in accordance with thé procedure sét - .
forth in Paragraph 4), by thé salés subjéct to the
ERAM estimatéd to bé sold during thé applicablée . =
Forecast Périod. The résult shall bé expressed in -
cents per kilowatthour.” \ e

above, it is
: : vay of background,
undér Paragraph 4.f. of Edison’s curréntly éfféctivé ERAM "= ..

2. Baséd on the change to Paragraph 5 described ab
also appropriate to modify Paragraph 4.f; By wa
proceduré, entries to thé ERAM Balancing Accéunt are, -in général,
équal tot thé Authorized Léevel of Basé Rate Révénue, léss (i)

the recorded leveél of base raté revénue and (i) thé amount of .

revénue billed under the ERABF, reducéd to providé for FF&U. . The
ERABF is designed to récover thé balancé in the ERAM Balancing.
Account. Reducing ERABF revenue by FF&U is inappropriate because

.
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the ERABF calculation has beéen reviséd to éxoclude the adjustment
for FF&U in order to be consistent with thé changes set forth in
Paragraph 5. Edison is requesting that the following changes be
madé to Paragraph 4.f of thée ERAM procedure:

Paragraph 4.f currently reaé§:

®4.f. Lesst The amount of révenué billed during
the month under thé ERABF, réduced to provide for
Franchise Fees and Uncollectible Accounts.”

paragraph 4.f should readt

w4y, f. Lesst The améunt of révenue billed during
thé month under thé ERABF (including a componént
‘for Franchise Féés and Uncollectible Accounts.”

3. The commission Advisory and Compliancé Division (CACD) has
reviewed this f£iling and finds that it is appropriate to revise
part J, ERAM, in Edison’s preliminary statément in order to avoid
double’ counting of the FF&VU expenseé. T ,
4. Excépt as notéd above, this filing will not increase or -
“decréasé any rate or chargé, causeée thé withdrawal of sexrviceé, nor
conflict with any schédulés or rulés. o

5. Edison réqgésts'that in ordeér to Simplify'its:aCCOHntinq>
purposes, this filing becomé effective August 1, 1989. ;

6. Public notification has beeén madé by supplying cbpiéé'éf"
this filing to other utilities and parties requesting notifi-

cation of advice filings.

FINDINGS
1. Edison’s requeést to revise part J, ERAM, in it’s .

Préliminary Statémént in order to corréct the,eaan'préeéﬁufé3¥6_
appropriately réfléct thé FPF&U éxpense, as discussed above, ‘is’.
reasonablé in ordér to avoid doublé counting of thé FF&U éxpense.

5.  The revénues from thé ERABF should bé credited directly to
the ERAM account without any reéduction for FF&U. .- - - - =
3.  Except as noted abové, this filing will not increasé or .
decreasé any rate or chargé, cause thé withdrawal of service, nor
conflict with other schédules or rulés. o
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THEREFORE, IT IS ORDERED that,

1. southérn California Edison company is
authorized to réevise Part J, ERAM, in
it’s pPreliminary Statément in order to
apprépriately refléct Franchise Fees
"and Uncollectiblé Accounts Expense,

- Advice Letter 838-B, and accompanying - -
‘tariff sheets, shall bé marked to
show .that théy wéré approved by -
connmission Résolution E-3161, to
bécome éffectivée August 1, 1989.

This Résolution is effective today.

I certify that Resolutisn E-3161 was adopted by the public Utilities
commigsion at its régular méeting of July 19, 1989. The following

comnissionérs approved -itt.

© G. MITCHELL WILX - -
, President .
FREDERICK R. DUDA
STANLEY W. HULETT
JOHN B. OHANIAN
Comissioners .

Commissioner Patricia M. Eckert,
being necessarily absent, did
not participate. :




