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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

c0unlss10k_30vtsoav‘ ' RESOLUTION E-3166
AND COMPLIANCE DIVISION Decenber 6, 1989 .
- Energy Branch : T T

RESOLUTIONR E-3166. PACIFIC GAS & ELECTRIC COMPANY
AUTHORIZED TO FILE A SPECIAL AGREEMENT WITH
CPC INTERNATIONAL INC. AND' STOCKTON COGENERATION:
COMPANY AND TO DEVIATE_ FROM FILED ELECTRIC .
TARIFFS BY PERMITTING THE RESALE - OF ELECTRICITY =~
BY LANDLORDS OF COMMERCIAL PROPERTY. RS .

W

SUMMARY . . _ : | ,
. By Advice létter. 1262-E, fileéd Séptémbeér 1, 1989,  Pacific
‘Gas & Eléctric¢ Company (PG&E) réquests authorization to:file-a . -
special agreement: with CPC Intérnational Irncorpérated (CPC)- and
Stockton Cogenération company (Stockton), dated Décémbér 20,
1988, This agreéement séeks a déviation to thé ‘submetering - -
restrictions 6f Rule 18, Supply To Séparaté. Prémisés And- - =~ .
- Submétéring Of Electrical Energy, which prohiblits thé resale of
électricity by landlords of commercial property. - = = <

2. This resolution approves PG&LE’s reduésfg-'
BACKGROUND | | ‘

1. - on Novémber 30, 1984, PGL(E and CPC entéred into a ..
Standard offér 4 ($04) Powér Purchase Agréément for Long-Térm
Enérgy and capacity (PPA), for thé purchase of énérgy from a -
proposéd cogénération facility, to bé located in Stockton, = -
Célifc')rnia. - B o . o LT
2. - CPC latér léased thé propériy for .thé cogéneération. = ' .

-facility, along with all rights and obligations of thé PPA;::to -
Air Products and chémicals Inc. (AP&C). In turn;"as:part of a-: -
tenant-subténant rélationship, AP&C subléased:thé propérty, along

with all rights and obligations of theé PPA to Stockton CoGeén.

3.  stockton,. in turn, constructed cogénération facilitieés on
the propérty, with a minimum capacity of at léast 49.9 MW.of -~
electrical énérgy, which is thé limit imposeéd by the:california
Energy Commission (CEC) for the production of electricity by a

~ qualified facility (QF). X o o
4. ~ Stockton is under contract to sell thérmal (stéam) and:
electrical énergy to CPC, as wéll as sélling eléctricity to PG&E
via the terms and conditions of the PPA. CPC opératés a food
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processing plant on a parcel contigquous to the Stockton = =~
cogeneration faocilities. The CPC plant and Stockton'’s facilities
are electrically ¢onnected, Stockton’s facility is also
electrically connected to PGLE. -

5. Both CPC and Stockton have réquested that PGEE provide -

electrical étandb¥ service at théir facilities., However, the
current electrical arrangemént beétwéen CPC and Stockton.does not
pérmit PGLE to separateéely meter standby sérvice to each location.

é. An alteration in the existing electrical arrangement = .
between the two parties that would pérmit separaté metéring by
PG&Ekcould bé madé only at significant éxpeénse to CPC and
Stockton. : : - _ > -

7. . Thé proposed agreemént, as submittéd by Advicé Letter "=
1262-E would allow CPC to submetér Stockton’s standby use and .

bill Stockton accordingly. To do this would réquire Commission
approval to déviaté from thé provisions of PGLE’s Electric Rulé .

" NOTICE | o ~ S RV R R
1. Public notification of this €illng has beéen madé by’ . -

_ publication in thé Commission’s caléndar and by mailing cépiés of
' thé advice letter toé other utilitiés, governmental agénciés and -
. -~ to all intérested parties who réquested such notification. - -
2. T6 consérvé mailing costs, PGLE did not mail copiés of
thé agreéemént to all partiés, but a copy of theé agréeéemént is
availableé upon written réquest. B \ S o

PROTESTS

1. No protests have béen recéived.

- DESCUSSION | T 1
1. - The purposé of the proposéd dgréément would bé o avéid
unnecéssary special-facility and:liné-éxténsion éxpernseés, Thé. -
agréémeht ‘allows CPC to subméteéer Stockton’s standby use and to
b

11 Stockton for that usé at thé samé rates providéd under . -

PG&E’s Schéduleé S, Standby Sérvice. o N
2,  .The existing méter configuration of thé propéerty consists
of a 115KV bi-diréctional méter ownéd by PGEE, oné 12KV meter
owned by CPC and two 12KV méteérs ownéd by Stockton. o

3. - PG&E’s bi-diréctional méter is able to récord the tétal
power flow into and out of thé CPc/Stockton facilitiés; when -
Stockton’s geénérator is opérating, thé surplus powér flow into -
the PGLE systeém is récordéd by Channel A of PG&E’s bi-directional
metér. When the Stockton génerator is not opeérating, power flow -
from thé PG&E system is récordéd by Channel B. - - o
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4, In 6rder for PGLE to rénder separate stand-by bills to
stockton and CPC, the méter reading at thé point of CPCl’s gross
energy consumptién must be subtracted from thé reading at th?‘_
oint of PGEE’s §ross stand-by sales to CPC and Stockton during
hose periods wheén Stockton’s generator was hpt'ofqratiﬁé. PG&E
does not have the ability to perform the subtractive meétering
required to render separaté and accurate stand-by bills (under
all operating conditioéns) with the existing equipment.

S Installation of separate 12KV féeéds and separate metering
facilities would bé rYéquired to correct the problem: The main
facility switch gear was undér construction when theé metering .. -
problém was discoveréd. Stockton has éstimatéd that rearrangémeént
of the feeds and switch géar would cost over $250,000 with- about
90% of the cost béing thé responsibility of Stockton and the
rémaining 10% being thée résponsibility &f cpe. RO

6. .Séction 2.c. of PGEE’S Rulé 18 stateés: *Thé utility will
furnish and méteér électricity to éach individual nén-residential
prémises or space, éxcépti.....whéré, in-thé sole opinfon of thé
Utllity, it is impractical for thé thé Utfility to métér: ...~ .
~ individually each prémises or space. In suc¢h casés, thée uUtility.
~will metér those premises or spacés that it is practical to
meter, if any.* - S L

7. Under the éxisting eléctrical arrangémént, CPC cAn <«
fet1é aaditional

submétér Stockton’s usage of standby serviceée at 1
expense to either party. _ - ‘ _
8. The unpredictable naturé of standby usage makes an . -
absorption of standby ratés and charges into any reéntal ¢harges -
betweén theé two parties impractical. ; o _

9. Undér theé térms of the proposed agréément, PG&LE . will
master-méter thé standby sérvicé through thé éxisting metering.
- equipmént currently in place and will bill CPC undér the - = -
applicableée tariff raté schédulé for such standby sérvice. *

10. cpc will install, at its expénsé, submétering equipment:
at the point of intércomnéction betweén the two facilities and -

will submétér Stockton’s usé of standby sérvice.

11.  CPC will bill Stockton for such submétéred standby .
sérvice at the samé ratés and chargés that would bé applicable if
PG&E wéré providing standby sérvicé direéctly to Stockton.” -
12. PG&E’s Eléctric Rule 18 prohibits the résale of .~
éléectricity by landléord of commércial property éxcépt under a .-’
schédule that specific¢ally provideés for résalé sérvicé.. Standby
servicé doés not méét this requirémént and thus commission
approval 1is requiréd for PG&E to provideé sérvice to CPC undér. the
provisions of the agreement betwéen CPC and Stockton. R
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13, standby service 1s intermittént by nature and thus
submetering by CPC can not bé detérmined as real demand upédn
PGLE’s system, o

14, The Commission Advisory and Compliancé pivision (GACD)
has reviewed this filing and believes that the proposed agreement-
will proéovide standby seérvice to both CPC and Stockton under terms
that are mutually acceptable to both parties and will provide
s:ch service without incurring unnecéssary line-exteénsion - -
charges. ’

15, However, CACD believés that any submétering facilities
rovided by éithér CPC or Stockton should be subjéct to PGEE .
gﬁspectién'and aggfé?al prior to theé implementation of séervice’
through such facllities, and/or the approval 6f thé proposed

agreeénent. : g

16, = PGLE alleges, and CACD concurs, that this £iling will not
increasé any raté or charge, causé thé withdrawal of sérviceé, nor
conflict with other raté schédulés or rules. : '

NGS

1. . PGEE should bé allowed to deviate from thé provisiond of
. Eléctric Rule 18 by providing électric standby service to ¢PC and
Stockton undér thé provisions of proposéd agréémént, as submittéd

by Adviceé léttér 1262-E.

2, _ Thé agréemént bhétwéén PGLE; CPC and Stockton will allow
for éléctrical standby sérvice to both CPC and Stockton undér
terms that aré accéptablé to all parties and without thé expenseé
of PGLE providing séparate météring facilitiés to each party.-

3. ARy submétéring facilitiés installéd by either customeér
should bé subject to PGLE inspéction and approval prior to -
sérvicé bélng provided through such facilitiés and prior to
Commission authorization of this agreémént. - . o

4.  Deviating from thé filéd tariff rulés in order to provide
servicé to thésé customérs will in no way adversely affect the

. ratés té PGEE’s othér ratepayeérs.

8. -  Nothing in theé authorization of this rulé déviatioen
should bé construed as precédént sétting and any futuré réquests
by any party for rulé déviation will requirée séparaté Commission
consideration and ruling. : S -

6.  In all othér aspécts, theé provisions for providing
standby éléctrical sérvice to QF’s should rémain in éffect.

7. The Commission Advisory and compliance bivision -
réecomménds that thé proposéed agréemént, as submittéd by Advice

Létter 1262-E should be approved.
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THEREFORE IT IS ORDERED thati

1. Pacifio Gas & Electric Company is authorized under
the provisions of Section X.A. of Genéral Order No,
96-A and under Section 455 of the Public Utilities
Code to deviate from the provision of Electric
18, by providing electric standby
International Incorporated and
under thé terms and conditions ¢
by Advice Letter 1262-E.

Pacific Gas & Electric Ccompany {s also authorized to
file the above agreement,

Such deviation from tariff rules ang implementation
of thé provisions of th‘é*&@téeméﬁt’shalg be ~ =
contingent upon PGAE inspéction and approval of any
submétering facilities instalieq by either custémer.

Within thirty gao) days after _

installation of the submétering facilities, Pacific -
Gas & Electric Company shall submit a ette: 0 thé
Chief of thé Enérgy Branch Of the Commissionts
Advisory and compliance Division which will verify
the inspéction and approval of any customer-installed .
facilities, - - B

the cdﬁfiétianjbf_éhé

resolution Pacific Gas &_Eléétfic,COmpany_shall file
an advice letter filing Aménding the List of - -
Contracts and Déviations to include tha above -
agreémeéent. o : i

Within thirty déys atter the eféeétibé“date 6f this .

' Advicé lettér 1262-E and accOmpanyihq'agfééméﬁ;’éhAII
bé marked to show that they were acceptéd for filing
by Resolution E-3168. , ST

7. This résolution is éffective.today.’

I héreby.certify,'thaputhiS',résp1utiéﬂ*wasi adopteéd -
by the Califbrnig,Public_utilltiés Commission at its
regular meeting on: Décémber &, 1989. 7The following
cormissioners approved it: o

G MITCHELL WiLK

_ President
FREDERICK R. DUDA
" STANLEY W. HULETT
JOHN B. OHAMNIAN

PATRICIA M. ECKERT A t3~,:‘j*;‘:f.51=5‘;' rm'm.m‘ -
Commissioners ‘actidg Exécutive pirector
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