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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALYFORNIA

COMMISSION ADVISORY RESOLUTION E-3167
AND COMPLIANCE DIVISION December 6, 1989
Energy Branch . ,

RESOLUTION E-3167. PACIFIC GAS & ELECTRIC COMPANY.
AUTHORIZED TO FILE A SUPPLEMENTAL AGREEMENT WITH
SIGNAL SHASTA ENERGY COMPANY, INC. FOR INCREMENTAL
OFF-PEAK ENERGY SALES.

BY ADVICE LETTER 1266-E, FILED OCTOBER 4, 1989.

SUMMARY -

1. By Advice Léttér 1266-E, filed October 4, 1989, pacific
Gas & Eléctric cémpany (PGLE) réquéstéd authorization to file a
supplenental agréemént to Rateé Schedulé E-20, *sérvicé To
Customers With Demands Of 500 KW Or More”, with Signal shasta
Energy Company, Inc. (Signal), datéd Séptémbeér 25, 1989. This
agreéenent provides for off-peak eléctrical sales to Signal.

2. This résolution approves PG&E’s reQueégl

BACKGROUND

1. Oon October 22, 1984, PG4E signed a Long-Teérm Bnérgyfahd

Capacity Powér Purchase Agréémént (PPA) with Valley Power -
Assoclates (Valley) for a 54.9 MW (génerator nameplaté rating)
biomass facility locatéd at Cottonwood, CA. in Shasta County. -

2, . Subsequently, on August 16, 1985, Valleéey sold thé PPA to-
Signal and thé térms and conditions of thée PPA wére assignéd to -

Signal, to which PGLE consénteéed by thé signing of thé 7Consént To
Assignnment and Agréeément by and among PG&E, Valleéy, and Signali”
Such assignmént was carriéd out undér the provisions of Section

A-13 of Appéndix A of the PPA.

3 Signal currently generatgs éléctric pqwer_thrqugﬁ;aﬂ$4;9‘?
MW biomass~fueléd genération facility. PGLE purchases 49.9 MW of
this power through an Interim Standard Offer 4 Powér Purchase °

- Agreément,

4. _The delivéries to PG4E are limitéd to a maximum of 49,9

MW by the california Enérgy Commission (CEC) pérmit and the -~

projéct’s Interim Solution Agreement (ISA)." The balancé is for =
on-site station use,

1 The JSA is discussed in CPUC Decision 84—08-637.
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5. Signal has requésted that PG4E provide power for station-

use during off-peak hours. 2During thesé hours, PGLE!s retail
prices aré competitive with Signal’s incrémental costs of power
generation,

NOTICE

1. Public notification of this filing has beéen made by =~
publication in thé Commission’s calendar and by mailing coples of
the advice letter to other utilitieés, governmental agencies an
to all interested partiés who requested such notification: E

2. To consérvé mailing costs, PGLE did not mail copiés of
the agréement to all partiés, but a copy of the agreéement is -
available upon writtéen reéquest. )

PROTESTS
1. No protests have been receéived.

DISCUSSION

1. signal reéceéives its fuel (wood wasté) from Pacwood, a ° -
biomass fuél brokXer. Approkimateély 60% of Signal’s supply is,;»‘,-
providéd through long-térm agreéments (approXimatély 5 yeéars). An
additional 30% is providéd by medium térm contracts . .-
(approximatély 3 years). Thé remaining 10% is purchaséd én the:

spot markét. This amount approximates thé fuél associated with
1000 hours of possible curtailmént which PGLE may éxercisée .
through the PPA. Thus Signal buys 6n thé spot market to produce

power when not subjéct to the full 10% curtailment.

2. PGLE’s ratepayers will benefit by increaséd contributien
to margin résulting from thé incréased révénues from this -

agreement to provide péak energy to Signal during off-peéak hours.

3. A secondary benéfit to thé sale of'off-peak‘éﬁéfgy to
Signal occurs through thé réduction of carbon monoxide, ¢arbon -
dioxide and particulaté émissions associatéd with the burning of
wood waste, : o

4. Signal’s adjusted marginal costs havé béen estimatéd as a

savings of $0.0373/kwh, which is comparablé to PG&E’s off-péak
rétail ratés of $0.0379/kwh in the summer and $0.0396/kwh in thé
winter (Rate Schédulé E-20T). »

2 Off-Peak hours are definéd in Scheédule E-20 as béing the
hours bétwéén 9:30 P.M. to 8:¢30 A.M. Monday through Fridays,
éxcept holidays and all day Saturday, Sunday and Holidays.
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5, PGLE i& protected from repurchasin? its power at higher
rates due to the limit on Signal’s deliverles to PGLE as defined
in the CEC permit and the ISA. ' ST

6. However, in order to consummate this supplemental
agreement, PGLE has agreed to a cértain amount of operating N
flexibility with Signal. Signal will be allowed to reducé output
for routine maintenante, such as boileéer gratée cleaning, for ug to
350 hours while operating undeéer the térms of this suppienenta _
agreement. T

1. without thé’supflementalragreeméht, si?nal would not have
had thé capacity to déliver energy to PG4E during perioeds of
routine maintenance. ‘

8. In order to accept off-peak power from PG&E, Signal will
install, at its own éxpénseé, appropriaté metéring té allow .. .
accurate measurémént of theée power purchased from PGLE during off-
peak hour: Such metering will be subject to PGLE inspection and
approval prior to usé:

9, Thé estimated cost of such metering is $48,000 ana;éignal
is currently awaiting Commission approval o6f this supplementai
agfie?égt before comméncing construction of such métering -
facilities. _ .

10. = Based on this éstimateéed cost and upon Signal’s éstimated
salés and purchasés, thé payback period for theé ¢ést of the -
metering facilitiés is bétweén 2 and 2.5 years, depending upon-
the numbér of curtailmént hours. . o

11, Signal shall not deljver and PGLE shall have no
obligation to accept or pay for any déliveriés in excess of

49.9MW in any given off-peak half-hour.
12, The térms of the agréément shall be for oné year

‘comméncing with é¢ither thé date of approval by the CPUC or thé . -
date that the additional métering has béén installéd and approved -
by PG&E, whichéver date is later. Thé agreément shall continue
théereafter for successive térms of one yeéar,- excépt that either
party has thé right to términaté the agréémeéent at thé énd of each
térm with prior 30 day written notificatien. o
13. ‘Thé commission Advisory and Complianceé Division (CACD)
has reviéwed this filing, including Signal’s ¢contribution to
margin, and bélieves that theé suppléméntal agreeémént will provide
off-Peak servicé to Signal under térms that are mutually . -~ -
accéptablé to both partiés and will providé bénefits to PGSE
ratepayers by increaséd rétail sales during off-péak hours and by
a reduction in air pollution omissions. 4
14. PG4E allégés, and CACD concurs, that this filing will not
increase any raté or charge, causé thé withdrawal of service, nor
conflict with other rateée schedulés or rules. :
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FINDINGS

1. PGLE should be allowed to provide off-peak electrical
power to Signal and to amend the éxisting PPA to include such
sérvice undér the provisions of proposed agréement, as submitted
by Advice Letter 1246-E, : ' - , ,

2. PGL4E is Er¢teg£éd‘fr6m repurchasing its'pbﬁef'at a higher
raté by the limit on Signal’s dellveries as defined in the CEC
permit and theé ISA. ‘ .

3. . All‘métering’fabilitieé_féquirédﬂtq'Aééﬁtétélﬁgﬁéaﬁﬁfé;
such off-péak powér shall be -installed by Signal at no cost to
PGGE and shall bé subjéct to inspection and appréval by PG&E
prior to impléméntation. . _ B e
4.,  In 311 other aspécts not hérein ‘covered, thé terms and

- conditions of thé PPA shall rémain in full force and effect::

5. ' The commissién Advisory and Compliance pivisien -
-¥ecommends that thé proposéd suppléméntal agréement, as submitted
by Advicé Letter 1266-E should be approved. R
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THEREFORE IT IS ORDERED that:

1. Pacific Gas & Electric comgany is authorjizéd under
the provisions of section XiA.. of Général Order No.
96-A and undér Seéction 455 6f thé Public Utilities
code to file the supplémeéntal agréemont as submitteéd
by Advice Léttér 1266-E and to aménd its éxisting
Long Térm Enérgy and Capacity Power Purchase -
Agréement with Signal Shasta Enerqy Company, Inc. to
allow for the salé of Off-Peak eéléctrical power under
the terms and conditions of the suppleéméntal -
agreemeént. , : o

Such approval of an aménded Long. Térm Enérgy and -

Capacity Power Purchasé Agréément shall be contingent

upon PGLE inspection and approval of any meteéring

facilities installed by thé customer. C

Within thirty days aftér the éfféctive date of -
this résolution Pacific Gas & Eléctrio Company shall
make an advice letter filing amending the List of
contracts and Déviations to include thée above
supplémeéntal agreéeémeént. T

Advice Létter 1266-F and accompanying supplemental
agréémeént shall bé marked to show that théy weré -
accepted for filing by Resélution E-3167.

5.  This resolution is effective today.

I héreby ceértify that this résolution was adopted
" by the California Public utilitiés Commission at its

régular méeting on Décémbér 6, 1989, Thé féllowing

Comnissioners approved it: -

G NITCHELL WiLK
- President N
FREDERICK R. DUDA - 06 4
STANLEY W. HULETT S NAREEn it g
 PRTRGIA M. ECKERT TRGEipy " fxgoutive; DITectar |
.. Commissioners a.j9)}yiginiii§§’.";




