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PUBLIC UTILITIES COKKISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTI6N £-3161 
December 6, 1989 

RESOLUTiON E-31~1. PACIFIC GAS & ELECTRIC COMPANY. 
AUTHORIZED TO FILE A SUPPLEMENTAL AGREEMENT WITH 
SIGNAL SHASTA ENERGY COMPANY, INC. FOR INCREMENTAL 
OFF-PEAK ENERGY SALES. 

BY ADVICE LETTER 1266-E. FILED OCToBER 4. 1989. 

SUMMARY ~ 

1. ._ By Advic~ Letter 1?66-E, filed October 4, i9~9, paoitfc 
Gas & Electric C~mpany (PG&E) requested authorization to tile a 
supplemental agreement t~ Rate Schedule E-20 1 -service-To_ 
customers With Demands Of.500 ~ Or.More-, Wl.th_signal.Shasta 
Energy company~ Inc", (Sigr'!al), da~ed septemhe~ 25. i98~h This 
agreement provl.deS for off-peak electrical ~ales to Signal. 

2. This resolution approves PG&E's reques~. 

BAC}{GROUND 

L On October 22, 1984, PG&E si9iH~d it LOhq-Term Enerqy and 
capacity power PUrchase Agreement (PPA) with Valley Power 
Associates (Valley) for a 54.9 Mw (generator nameplate rating) 
biomass facility located at Cottonwood, CA. in Shasta county. 

2. . subsequently, ot:l August 16, 1~85, Valley sold the PPA. t6-
S~<Jnal and the terms and conditions of the PPA were assiqnedt6 
Sigl)al, to which PG&E consented by the signing 6f the .Coi')s.ant.To 
Assignment and Agreement by and among PG&E, vailey, and sign~l~!' 
Such assignment was carried out under the provisions of Section 
A-I) of Appendix A of the PPA. 

3. signal currentlY generates electric power through A_54.9 
HW biomass-fueled generation facility. PG&E purchases 49.9MW of 
this power through an Interim Standard offer4·pow~r Purchase' 
Agreement. 

4. The deiiveri.es to PG&E are limit~d to a maximum6f 49~9-
HW by the california Energy commission. (CEct permi.t and the ... .. 
proj~ct's Interi.m solution Agreement (ISA). The balance isfor-' 
on-site station use. 

1 The iSA is discussed in CPUC Decision 84-08-(l37. 
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5. Signal has requested that PG'E provide power for stat lon-
use during off-peak hours. 2During these hours, ro&E's retaii 
prices are competitive with signal's lnoremental costs of rover 
generation. 

NOTICE 

1. publio notification ot this filing has been ~ade by _ 
pUblication in the commission's calendar and by maiiing copies of 
the advice letter to other utilities, governmental agencies and 
to all interested parties who requested such notification. 

2. To conserv~ ~ail1ng costs, PG'E di4 not mail copie-s of 
the agreement to all parties, but a copy of the agreement is -
available upon written request. 

PROTESTS 

1. No protests have been received. 

DISCUSSION 

1. signa.! receives it~ fuel. (wood w~ste) trom i»acwOQd a'-
biom~ss .tuel brOKer. Approximately 60t of Signal's supply Is. __ ' 
provided t~~ough long-te~ a9re~~ents (appto~imately 5:yeArs).- An 
additional 39' is provided by medium term contraots _' _--_', 
(appt'"oxilIlabHY 3 years). The remaining 10\.1s pu~chased' on the:, 
spot market. This am9unt approximates the ,fuel assooiated with 
1000 hours of possible curtailment which PG&E may e)ieroise . ',' "". 
through the PPA. Thus Signal buys_on the spot market to prOduce 
power when not subject to the full 16% curtailment. , " 

2. PG&E's ratepayers will benefi~ by incre~~edcon~ributicn 
to margin resulting from the in6teas~d revenues fro~"this " '" 
agreement to provide peak energy to Signal duriIlg ()ff-p~ak hours. 

3. , A secondary henefit to the sale olotf-peak~ner9Y to:,-':"
Sign~l occ~rs through the reduction ot carbon ~onoxide, carbOn. 
dio~ide and particulate emissions associated with the burning Of 
wood waste. 

4. Signal's adjusted marginal costs have been ~stimated.·as'a 
savings of $(r.o373/kwh f which is comparable to ~&E' S off-peaJC " .. -
retail rat~s of $6.0379/kwh in the summer and $O.0396/kwh in the 
winter (Rate Schedule E-20T). 

2 Off-Peak hours are d~fined in schedule E-20 as being the 
hours between 9t30 P.M. to 8:30 A,M. Monday through Fridays, 
except holidays and all day Saturday, Sunday and Holidays. 
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5. PG&E is proteoted fro~ repurchasing its pOwer at higher ' 
rates due to the limit on Signal's deliveries to PG&E as defined 
in the CEO permit and the 1SI\. ' , ' -, 

6. Howev~r, in order to consUmmate this supplelnental . 
agreement, PG&E has agreed to a c$rtain a~ount of operating
flexibility with signal, signal will be allowed ~~ reduce output 
for routine i1Iaintenance, such as boIler grate olearein9i 

for up to 
350 hours while operating under the terms of this supp emental 
agreement. 

7. Without the supplemental agreement, Signal would not have 
had the capaoityto delIver energy to PG&E during peri6ds of 
routine maintenance. ' 

8 -. In order to accept o'ff-p~ak power from PG&E, sign~lwfU_ 
install, at its own expense, appr6priate metering to alloW· ','. 
accurate measurement of the power purchased tr()m PG&E during'Off
peak ho~r. such metering will be subject to PG&E inspection and 
approval prior to use. 

9. ·The estimated fost of such metering 18$49,000 and signal 
is currentiy . awaiting commission approval of this supple'mental 
aqte~ment before commencing construction of such meterIng . . . 
facilities~ 

10. . ~sed Qn this estimated cost. aiui' upon siqnai' s ~stilttat~d 
sales and pu~chases, the payback periOd foi the c6st 61. the . 
metering facilitIes'is between 2: and 2.5 years, depending- upon· 
the number of curtailment hours. 

11. Signal shall not deliver and,PG&E shall have no 
obligation to accept or pay tor any deliveries in excess of 
49.9MW in any given off-peak half-ho\i"r. 

12. The terms. of the ag~eemen~ shall be for' on~ year . ." 
commencing with ~ither the date of approvalby the cPu~ iO~ the: 
date that the additional metering has beeninsta.lled and approVeQ· 
by PG&~, wh~chever dat¢ is later. ,The agreement sha.il, continue . 
thereafter for successive terms of one year,' except tha.te~ther 
party has the rIght to terminat~ th~ agre'ement at the end oteach 
term with prior 30 day written notification •. 

13. The c6mmis~i9n Advisoty .i.tlldCompii~nceDivisi6ri, (tAcO) 
has reviewed th~s fil.ing, inoluding signal'scontribut~oift9 .. 
margin, and believes that the,supplemental. aqreement Will provide 
oft-Pe.ak serVice to Signal under t~rms that are' mutuallY' .... 
acceptable to. both parties and will provide benefits to PG&E 
ratepayers by increased retail sales during ott-peak hours and'by 
a reduction in air pollution omissions. 

14. PG&E alleges, and CACD concurs, that thi~ filing will not 
increase a~y rate or charge, cause the withdrawal of service, nor 
conflict with other rate schedUles or rules. 
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FINDINGS 

1. P9&E should be all.owedto provide oft-pe.lk' electrical 
p6\ler to si9nal ~nd'to amend the eXisting PPA to il\Olude such 
service under the provisions of proposed Agreement, as sub.itted 
by Advice Letter 1~~6-E. . .. 

- . ' 

2. PG&E. is pr6te<?ted trolll k"el>uichasing itsp6W$r at a higher 
rate by the limit on Signal's dellveries as defined in the CEC 
permit and the ISA. 

3. , All. met~rlnq faoilities requireti t~~,c~~~atelY,· m'a·s-~~e. 
such 6ff-peaK power, shall be -insta.lled by Signal at'no .c6st to' 
PG&E and shall he subject to inspection and approval by PG&E 
prior ~6 impiementation. 

4. , In ~~l other Asp~cts r\o~ here it. ;~6v~re4,. th~ terlas' aile1 
conditions of th~ PPA ShiHl remain in lUll force ~nd.eftect •. 

5. The commissi6n Advlsory~.nd C()1Ili>li~nceDivisi6n . , 
·recOminends that. the' proposed supplem.enta~.aq~e~~~!\t, as submitted 
by Advice Letter 1266-£ should be approved, . . 
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THEREFORE IT IS ORDERED that. 

1. Paoific Gas , Eleotrio company is aUthorized under 
the provisions of seotion X.A •. 6f General, 6rder No'. 
96-A and under section 455 of the'Public utitities 
Code to file the sUpplemental tl.greemG1\t, as submitted' 
by Advice Letter 1266~E and to a~end its'~istin9 
Long Term Energy and capaoity Powe~ purchase, , 
Agreement with Signal s~asta Energy company; Ino. to 
allow for the sale of Oft-Peak eleotrical power under 
the terms and conditions of the supplemental 
agreement. 

2. such approvalo~ an am&nded Long, Term En~h·9Y ~rtd' 
capaoity P6~er purchase Agreement shall be'co~tingent 
upon PG&E inspection and approval of 'any metering 
facilities installed by the cUst6mei'. 

3. within th~rty days after, the ,etf~otiv6 4at~9~ " '. , 
this resOlution,Paoifio Gas,'~leotri¢'Companyshall 
make an advice letter tiling amencHng the' List of 
contracts'and Deviations to include the above 
supplemental agreement. 

4. Advice Letter 1266-t. and, acc6mpan}i!ng' sdppl~m~~t.ai' 
agreement ,sha~l };>e ma~ked t9' show that they were' -
accepted for filing by Res61ution. E-3167,' _ 

5.' This resolution is effective todAYi 

I hereby ~e~tit¥ tha~ ,·~hi.s, . resoi.\i~i()n' was ,adopted , 
. by the californ1a public utilities commission at its 
regular meeting on December 6, 1989. The following' 
commissioners approved it: 

Go MITCHELL \VJLK 
President 

FREDERICK R. DUOA 
STANLEY W. HULETT 
,,'OHN B. OHANIAN. 
PATRlCtA M. ECKERT 

~= _. Comm!ssk>oors 


