
• PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COKHISSION AEVISORY 
AND COMPLIANCE DIVisION 
Energy Branch 

B~§Q~!lTIQN 

RESOLUTION E-3174 
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RESOLUTI()~ E-3174-pacifloGas and Eleot.rioCompany. 
For authority to offset the "~nuary 1, 1~90 ,inorease 
in its Eleotrio and Gas service ReVenUe Requirement 
with Unspent Der.l~il(i Side Management and Research"" 
Development and Demonstration Funds. ' 

BY ADVICE LE'I'l'ERS 1563-G-, i~70':"E- tFILED ON 'Nove"niber 
8,1989 and suppiemented By A.L. 1563~G-A, 1270-E-A, 

:November 28, 1989. 

SUMMARY" 
. . I . - . : - - -"..... - - _ P, ,.'. ,._ .'~ 

1. By Adv~ce Letters 15~3-G-A and 1270.:.E-l.,,' Pa(af~¢, Gas and 

E-9 

Electric (PG&E) requested authorization to 'offset the, 
Janllary 1, 1990 increase in its electric and gas revenue 
requirement with unspent, Demand-side )'Ianag'ement. (OSN) and" ... ,' 
Research, Development and Demonstration (RD&D) funds'totalling 
'$52.166 million ($36.844 millioneiectric arid $i5.~~~~1~iiori 
gas) out of an estimated year-end balance of $71,,]08 mi~lioi\ 
(adjusted for.encumbrances). PG&& also seeks authorizati6n,to 
retain th¢ r~st of the ,year-end b,Hance, or approxima,tely $~o; " 
million, in its DSM and RD&D balancing accounts to \lsefor new 
DSM ahd.DSM-related. RD&Dpr6grams,and initiatives thtttPG&E 
planS to implement. . 

2. This resolution approves the Advice Letters as filed. 

BACKGROUND 

1. These Advice L.etters are sUbmi.tted in accor<ianc-e with _ - , ' 
Decision (D~)86-i.2-Q.95 issued December .22, '1989, in'PG!rE'$.1,987 
General Rate case. IIi conolusion of Law No. 14{ 0~86~12;";()95":'~' 
states nAll unspent funds for DSK prOgrams shoUld'be:returned 
to the ra~epayer on completion of this rate case cycle. 
Interest on the balance at the end of each year will he provided 
at the short-term paper rate. n 

2. These filings are also submitted in accordance with o.ai,,:,,07-
021 dated July 8, 1987, which'modified the decision irit~e 1987 
General Rate Case. In Ordering paragraph 1, 0.87.;..07 .... 021, _~he 
conmission orders that npacific Gas and Electric Company will, 



as desoribed in this' opinion, hnplEHnent a one .... war· bai.a'\¢1~9. . 
account for R~search t Development and Demonstrat <m fund {Jiq., (so 
that) unexpended funus are returned to tho ratepayor with 
intel'est." In its discussion in this .deoision, th~ Commission 
states -No later than 90 days after the end of eaoh rate;case 
cyole, PG&E wIll fil~ an Adyice Letter rate tf~ rate~educ.tion 
is 1n order which will credit unex~ended funds and interst 
accrued to its Electrio Revenue AdJustment Hochanlsm (ERAM) 
account. If 

NOTICE 
.. 

i. public notification of these filin~s has boen made by 
mailing copies of the advice H~tter to· other \ltilltie~, 
governmental agencies and to all interested parties who 
requested such notification. . . . 

PROTESTS 

i. No protests have been received by the Commission ~dvisory 
and Compliance DiVision (cACD). 

DISCUSSION 

1. Al,though no. pk"otests ~-ere filed t CACD; d id re'ce i 'Ye' 'comrnent.s 
dated Dectnnber 8; 1989 fron Division' of Ratepayer Advocates .. 
(ORA). It stated: 

-ORA h~s noobje<;'!!:ion to the ·PG&E A.~vice Lett~r fl.1.lng .• , 
regarding .the carrYOVer of unspent DSM andRD&'IY , 
,dollars. Although it is regrettable that PG&Echose. to 
underspe~ci ,?y sU~h large ~mOli~t:31 .and. te9r~tta~~e, t~at ' . 
the COInm1SS10n d1d not establ1sh·tisef~1 gUidel1nes for 
CACO. to use as a basis for objecting to this.·· ..,' 
development over the last three ye~rs, DRA'believes 
that the PG&E proposal constitutes' a prudEmt use of 
these funds at· this time. 

ORA I ~ concurrence is based., on the following under ........ ' 
stan?in<J: (~). ~hat . the ~m0l!':lt be1'.'tg carr~ed . o,:eri. wi~l. 
rema 1n 1n an 1nterest bear 1.ng . account; (2) that PG&:E .. , 
will tile additi9nal information in J~nuary wh~ch ~iiL' 
id'Eimtify more precisely where the carry()ver~16l1ars ..... 
will be spent, and (3) that a subsequent filing hy Pe&E 
in response to t~e DSM Collaborative,process lSlikeiy' 
to request additional monies to be directed t.o a..., . 
'renewed' DSK effort.-

2. The CACD Energy Branch agrees with DRA. that.' it· is ullfortunate 
that the authorized funds l>:ere not spent as pi;()p6s~~.. (.!AC() 
recommends that the Advice Letters be approVed as '·filed,.· however, 
relying on two factors~ First, no ratepayer h~rI.D..has i'esuited 
because PG&E is refunding with interest auth6r~ze~butu~sp~nt 
test year monies: and second, the carry forward 01.$20' million 
still has the potential to provide ratepayer benefits. 



- ' .. --_- :-,~.;.;.;~ ... -- . _~ _ 'f\~~ . . ~ :~:. __ .~~-~ .. .; 
R'~soi\it{ori-E'~31'.·· ':,:, -,." .~" -: - -
Po&:&/AL 1563-G~A " 1270-E-A/DHL 1989 

lINDIN.ru! 

1. PG&E underspent its 1987, 19S5and 1989 authorized revenues 
for OSH and RD&D by an estimated $71.708 million, including 
interest. 

2. PG&E vroposes to refund $52.166 million in accordance with 
D.86-i2-095 and D.87-07-021. 

l. PG&E proposes to ~eas6nably redirect the balance of 
appro~imately $20 million and accrued interest to DSK and DSK­
related RD&D projects in 1990. 

4. - The refunds proposed. by PG&E in Advic~ ·.I..etters 1563--G and 
1270-E-A are reasonable and shoUld beauthoriied. 

THEREFORE, IT IS ORDERED 'that: 

1. PG&E is authorize'd to refund $52, ~66 :mllllon ~y 6ffsetttiri4 
the revenue reqUirements for the. Test Year 1990 beglilniJ\g 
January i, 1990 as proposed by Advice Letters1563~G and 
127().;...E. 

2. PG&E.t~ auth6rize~ ~6ietain:th~, r~inaihil\g: baianc~"in . its 
Demand-:-side ka.nage~ent and ~e~~arc;:h,- _ Development; ~i1d ,~ ____ : _. 
Dem6n$trat~on balanoing aCc9unts:of:appro~imatelY$20-milli6n 
illld contiilue to accrue interest f6r 1990 Demand. sid~ ,­
Managem~J1t and. Demand: ~i<!e Matla<Jenient~:r~i.ated· Research, -
Development & Demohstrat1on proJects. _ . 

- -

3. This Resolution 1s 'effective fiVe (5)·' days from -tOday~ 
I hereby certify that this Resolution wa!i ad6~t~d by'thePUbl'!c 
utilities ~ommissi9n at its regular meeting on Decemb~r 18, 1989. 
The following Commissioners approved it: 

G. MITCHELL -W/lj( 
. Ptes.!der.t 

FriEor:RiCK R OUDA 
STA~lEY W. h'ULETT . 
J(y'-;~l B. OHAN!AN 
PA lR:C!A M. ECKERT 

Cc·rnmrss~ne:s 


