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PUBLIC trrILITIES:' COMMlSSION'OF'l'HE STATE OF ... CALI170RNIA 

COMMISSION ADVISORY 
AND· COMPLIANCE DIVISION
Energy Branch 

RESOLTJ'TION E-32&1 
MArch 31., 1992 
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RESOLUTION E-32·6,l., '. PACIFIC "POWER··»tt) LIGRrREQ'OESTS 
AtrrBORITY TO TARIFF· A, RESIDENTIAL· RETROFIT' 
WEA'rHElUZATION:'.PROGRAM-' KNOWN'AS:HOME' COMFORT. 

smmMy 

1. In this advice letter; Pacific Power -and, Light (PP&L-) 
reques,ts permission to-. tariff a" residential retrofit 
weatherization proqram,.'I'he tarif·f· makes ,available the 
ins,talla tion: "o,f·. energy.: conservation' measures'by-providing. 
fundinq, and contractor" coordination, services~ .. 

- 2~. -'I'his'Res~1~~;~0~~i~~6yes_the:requ~~:~~ , .. ' 

BACRGRQUND' -

1. On April 27, 1990in'Oecision (0).9:0-03-0:78;, 'I'he Commission 
allowed Pacific Power and' Light to, eliminate the Electric 
Revenue- Adjustment Mechanism' (ERAM) -from its tariffs. In order 
to ensure that eliminating'ERAM would ,riot result in'a decl.ine· in 
PP&L·' $-, energy. ef ficiency . efforts, ~the'Commission d'irectedPP&L 
to £1:1e a proposal linking corporate'earningsto.investments in 
energyef·f,iciencyprograms,. PP'&L- responded'. by filing Advice 
Letter No. 22'S'-E on June 2'S, 1990..·· 

. ' 

'2;~. On July ,19" 1"9:9'0, PP&L· petitioned: the Commission to
consolid.ate. ,Advice ',.Letter -No,. 2'28-E"wi tho Application No. 90-0 l
OS,S:, the Company's'199~lgeneral:ratecase (GRC) appl:ication. 
0.90-12-022.,granted the consolidation .. , . 

3. 0 ~9:0"';~Z~02'2- also· 'adopted a stipulation., includ.ed as 
Attaclunent,:A:~o the' ,clecis.ion, b.etween. the. company' an4 the . 
Oiv1's-ionof~"Ratepayer.Advocates:-'{DRA:)· ,which· ,address.edPP&L'.s· , 

, ... Demand~S.:i:de;:Man'agement:.'( DSM} programs:~ and: ;their', compliance.-,wi th 
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. Re'so,l ution E-32'S,1 '. ' 
PP&'L/A .. L. 2·4 O~E;"A/j,mh" 

. March 31". 1992· 

'4. On February 5:, 1992';.PP&L filed: ,Advice Letter No. 240-E, a 
propos.al· to tariff· a,'.%eside·ntial retrofit weatherization program 
known as, Home" Comfort ~ This program 'is included, in the' ' .. 
stipulation.. ' . " , " 

5. On March· 2, 199:2",PP&L fi.led supplemental Advice Letter No. 
240-E-A to·~correct' .the:, tariff .schedule"reference: from. Schedule·· 
A-130,inAdvice Letter No-. 240~E,'to· Schedule' 0-130 .. ' 

NOTICE 

"". i''':;''Th~:,,:adv1C~,:1'et~e:t','~as:.'1l6ticed'by;' p~blication 'in:'the 
" Comm.is'sion: calendar ,and"was ,served.' on the'. part1:es. on, PP'&L,'s 

advice' letter mailing lis.t, in aecord.ance wi.th Section III of, 
Genera:l'Order:9,S:-A~, ' ,''''"',,',,. ,. ,"~ . ", 
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.PROTES~S, 

1 ~No,prote8.t$,hav~' beenreceived,bY':'the ,Commission' Advisory and 
Compliance Div.ts.ion(CACO}:in this"advice -letter... .' . 

" .' 

" 

DXSCDSSIOH 

1. The stipulation set forth the details of an Agreement between 
PP&L and'DRAwhich adopted three tiers of DSM expenditures: 
(1) a shareholder incent.ive mechanism allowing,rate base
treatment of certain' res.ource programs, (Amortization-Related 
programs.) (2)recovery,o,f authorized, expenditures .. plus5-% . , 
(Modified-Expensed)'. and',C3.) 'expensed,prog%'ams . .,'The Home· Comfort 
program is.· both an Amortization-Re'lated' and·' Mod:ifiecf-Expensed 
program. 

2. The Home Comfort. program 'is intended· to provide energy 
efficiency measures fo: the custome:'while Aequiring,cost 
effective demand-side resources·fo: PP&L. 

, '. 

3. The' Home Comfort program makes.·available advanced Home 
Diagnoses and Instant, Savings. Measu:es ~to exist.ing :esidential 
custome:s. with .installed e'lectric .. ' heating systems,. and may . 
arrange· for ,and fund the installationo·f Conservation Measures. 

4. Th~re:"~illbe.a,'seri-ice"charge· 'O:f.· '$:29.9:5, for the Home' .•. 
O'iagnos.is..,,··and' $4'0.0:0' for· the, .Instant"··Savings.·Measures, unles.s· 
the -cu8tomer'chooses,"'.to~:::instal'1,all:'o'f 'the,;conservation.measures . 
1dent:ified:in>the'·',:Home'Oiagnos.18.;·~> ' .. ' "":'" . . 
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Resolu't..1.on' E';"3261, ',J' 

P:>&L/ A, .. L,~,"'24',O-E-A/jmh, , " 

March 31-, 1992 

5:. The program also provides an Energy Service Charge payment 
mechanism which allows. the owner to pay the ,cost, o,f the' ' 
conservation measures' ,installed, w1th .1.nterest in equal monthly 
paymentseover one of three' ,payment schedules •. For' measure costs 
which do, not' exceed the Measure Funding Limit, 'customers may 
choose: 

0% interest,. 5, year payment tem 
3.75,% interest, 10 year payment term 
6.00%, interest" 2 0' year payment term 

6. As stipu1ated,'inAttachmentA: to,.,0,.,9·0-12-02:2':, programs that 
employ the, Energy 'Service ,Charge' have: a m.inimumperformance 
target o£ 33%, ,0'£ the units: proposed by the Company in the GRC. 
For Home 'Comfort' the ,performance target is an' average o,f134 
homes per year over the three: 'year period 199'1-1993-. The minimum 
requirement on an average annua l'i zed· basisis'4S homes. 

7 • Failure to. meet' the minimum"requirement will result in an 
after the- fact, SO%'reciuction to; the': rate o,f ,return on the 199'1-
19'9:3. 'expendi tu::es.for' .. the:·proqram and a: corresponding· reduction 
in earnings:over:the' remaining Tife. -cyc,le'of the program:.' 

8 ..Program. performance wil,l be, evaluated at ,the end of the 1991-
199'3. per.1.o<:l .. 

9. The stipulation requires that the Home Comfort program 
expenditures and. activities, must be'reported inaccord.ance with 
the pemand-Side Managemept'Bep9rting BeCQ!irmnen3(§ Mamlal.. The, 
CACO recommends "that' the'res.,ults 0'£ this,,' proqram', as. well as 
PP&L'~sother.)Unort,ization";'Related::and' Modifiecl";'Expensed" 
proqrams.," ,:be'r~portecl~ ".in the 'Annual,. S~ry ,Qf Demand-Side 
Management .. l'roqrams 'due-, March"3:1'of,,:,each 'year' •. ' 

,.f' ' ,',' • , .. 

fINPINGS' 

l~PP&L. filed" supplemental :Advice Letter No,. 240-E-A requesting 
permission: 'to'tariff its, Home Comfort proqram, as stipulated, in 
Attachment A of 0.,9,0:-12'-02'2:. 

2. 'rheHome' Comfortproqram:is eliqiblefor shareholder 
incentives, as- det\cri:bed\£n ,the stipulation and'" this resolution, 
and"therefore .1. e..: sul),ject to, performance targets and minimum 
performance requirements. ' 

3 ..The proq'ramoutlined in the Advice: Letter and· stipulation 
supports the Cornmissionts goal ofpromotinq, demand-side 
management., 

4. According, to Attachment A of D,.9'O-12-022,PP&I. 1s requ1red to 
report'expendituresanc:rperformanee activity' associated with 
this-program cons-istent: with the J<emand--..sicl~ Management, 
B§portinq-·'Bequirements'Manua];..'P!>'&L.s,hallfile·anAnnual" SUllUnAry 
,of',Demand-:,Side:Manaqement ,prOgrams-", due' ,March .3:1 :of each,; year .. ' , 

,I U I. I,.'" : ... ~., . ,I ,., ":1" ,. ",1' • • . ' • I,' '" :-'t, , , " .. " . 
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'" Resel ution: E-3·2&l 
.' "PP&X;fA~L';~ ':24:0~E~Aljmh;, '.'. 

• ','/ t' •• , 

THEREFORE, 'I~ IS ORDERED thAt: 

(1) Paeifie Power and Light"s. proposed Home Comfort progrAm is 
approved~ . 

(2) Supplemental Advice.Letter 240-E-A shall, be marked to show 
that· it, was approved,by ,Commiss:ioll:.:Reso,lution.E-326.l .. 

.' • ,":' • ',-., . ' . I, , ,'p', • ':, , , ',: , ',: :: I, ",'" .. ,: . " ~ I " ,,': .' I,' '~ :.. .' ~ .• • ," '.' , '.' • • p,. • • . : - f" ,,". ' ,'< , :',.... • 

(3:,":PP&L:sh411'.f 1,3;&' 'an,~:.Annual·· summary of' Oemand':"S'1d'e :Management 
programs" . due Mareh . 31. of, each. year ~' ". .' 

.. '. ,. . ," 

Thi&Resoiution:i8 .. ef·fect'lvetoday .. 

I ,hereby certIfy: that, this ,Resolution wasadopted"by the Public' 
Ut!litie8:.COmmi8s.ion at.::1:ts, regular. meeting on March ,3-1,.1992 •. 
The:fol'lowing ComnUsa.ioners app:;,ovecLit:"· ." . 
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