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,POBLIC' tr.rILITIZS' COlOlISSIONO'f!' ,THE STATE OF' CALIFORNIA, 

COMMISSION'. ADVISORY 
AND COMPLIANCE DIVISION 

. Energy Branch' ' 

B I ~ Q X!' III .I Q :8' 

RESOLUtION E-3264 
March 31,' 19'92 

RESOL'O'l!ION E-326,4. PACIFIC' GAS AND ELECTRIC COMP~ 
REQUES'r' FOR A'trl'BOlUZA'rION. 'rO' EX'rENDEX.EO!RIC SERVICE 1'0 
REDWOOD, BILL 'RANCH.-·, PHASE" 2 IN, SANTA ROSA·' 'ONDER THE 

, EXCEPTIONAL CASE PROVISION' OY"mE' 'O"rXXoXTY"'S LI'.NE 
EXTENSION", RTJI,E~. ' " . 

.. , 
" ,., '~,' , ", '"., 

SllMMMY 

l. By Advice Letter 1371-E, filed Septeml:>er 18, 19'91, Pacific 
Gas and Electric'Company (PG&E-) requests authorization of an 
Exceptional Case Uneconomic Facilities. Agreement (Aqreement) with 
Redwood Kill Ranch Limited Partnership (Partners) to' install 
electric distri))ution facilities· to fl.ve lots, in the Redwood Hill 
Ranch residentialsubdivi&ion - phase 2 ,(Redwood' Hill 2) on 
Markwest Spring Road in Santa Rosa,. Sonoma County. In PG&E's, 
opinion, the su))division is a speculative venture because the lots 
within :Lt are' to be sold'individually without guaranteed.. 
eons.truction of res.idenees,. The . Agreement would require Partners 
to- advance .the, extension: cost, plus a contribution in, aid, of . 
construction'. tax, '4nd, a cost, of ownership' charge. , Under the 
Agreement, PG&E:would, install its .. · electric facilities prior to 
:i.nd:ividual:applications for serv.1ee, and. Partners would: pay 
$14,6, 17.79: to PG&E.,' . .' ' 

2. The'CommissionAdv:i.sory and, ComplianceOivision (CACO) has 
reviewed" 'PG&E' 15.' proposal and, recommends amendments to- reflect , 
exis,t1ngtariff provis.ionsfor. refuncls:if futureeus.tomers apply 
for,', s.ervice~· .. ,~. .', " , , ... '.. "" '. . .. ', '.' 

," .' 

3 ~., ". Th!s' , ~Resolut!on . author'izes., PG&Et~enter into' the· 
Agreeme~t;: as: amended,.,>': ,' .. , 

MCXGBOllNQ .~ 

1. ',The'Agreement provides that Partners will pay to PG&E 
,capital",eo8tlJ. of $,62',,091,., Contribution in, Aid of Construction, tax, 
, : of.~$l7 ,3:8:.s.~ ,and"cos.t ,of 'ownership, >chArqes:' $4~6, Il'~7' • " , In ,addition to 
,thia,:,>refundable: amount."Partnerswill<receive··a credit of;" $2:,,000',' 
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for" engineer:Lng fees. paid and $23".146 for trenehing and CIAC tax" t" 
thereon .. Partners would therefore payS146,779; the net of,above 
charge.s, .. , ' 

2~ •. ' PG&Ewould obligate itself', under the Aq:eement to install 
4,8':7'1 feet of; new: underqround distri):)uti'on line to· serve the five 
lots in Reclwood' Hill 2'. ' 

".', 
, " .. 

3.' PG&E' seeks Commission author1zat1on of the Agreement under 
the Exceptional Casee section (Section E.7), of its Gas Extension 
Rule ('l'ariffRule lS,). 'rhat provision is, as- follows: 

EXCEPTIONAL CASES: 
In unusual circumstances, when the applicat10n of these 
rules appears· impractical ,or unjust t~ either party, ••• 
the Utility or the applicant 'shall refer the matter t~ 
the Public Oti11 ties Commission, for spec'ial ruling or 
for the, approval of special: conditions: which 'may, be, ' 

" mu~uallyaqreed.upon, priorto,commencing.construction. 

,H9TlCE 

1 •. Public, notification of this filing has been' made by plac.inq 
it on the Commission' ea.lenclar forwednesdaY,~,September'18, 199,1 
.and :bymailinq cop1es.of,the filing to' other" utilities".. ",' . 
gove:rnm. entalagenc, 1ea:. and t~ all inte:r:ested.part. ies. who :requestecl 
such ·notific4t.ion.. . '".' . ", " .' '. . '. " '. .',...' 

,.,. " 
• • I. ' ,',. .' ,', . , i'",",' 

PROTESTS" 

1.. . Noone has· protested' this Advice' Letter. filing ... 

PIS~SSXQN 

l. PG&E believes that this agreement qualifies as ~n 
"'Exceptional Case" under the provisions of Section E .. ,7.. of PG&E' 8 
Electric Tariff Rule 1$' becauee the res:Ldential lJul:>d1via,1on:Ls' a 
s.peculative,venture. w.ithno immediate source' of· revenue. 

2. ,When PG&E,submits anad";iceletterforExcept:Lonal Case 
treatment',: it 'now would'apply: and'incorporate, the: following' 
interim criteria ancl'gu.iclelines: 

b. 

The extens:ion, is beyonet the applicant's free footage 
allowance'; 011<1" 

The construction of the proposed extension departs 
from' utility "'optimal"' construction conditions as 
describecl: in NOTE 1 and has one or more of the 
following, characteris,tics: 
The ,extension is speculative in nature; or 

, The extens,ion involves' unusual, service requ'irements 
, .. ~r,;has"unusuallocal Site, charaeter1stics-i or' 

';rhe;<extens.ion',·is: . in' an' .',i'solatec:l :'location.;" or 
"' <.';,1' , :. (,','1 " ,/" "', ' •• " 
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'1:he connected load is small, intermittent or 
nonexistent (e.g sprinkler controls); and: 

'1:he total' es,ti~ted cost of the. :rob, is greater than 
$10,000; and· 

..•. ) 
.'," ' 

c .. 

e. 

PG&E has proviQed the applicant with the qreater of 
either 
a revenue ~a$eQ allowance or 
a free footage ,al,lowance equivalent to' $,10,.000. 

For exceptional caeesmeetinq>·thecriteria listed 
al:>ove,'charges, to- the.appl:l.eant'iwoulcl' includ.e the ' 
associated.' Cost-Of '·Ownership:' and. CIACtax on the 
difference between the .. jol:>eost and the allowance 
in d~· 

NO'l$ l! For evaluation purposes, "'optimal" construction 
conditions are represented· by an extension on level 
terrain, aQjacent to, an'existinq road,.unol:>strlolcted. by 
trees or other structuree, and where standard' 
construction equipment (e.9'- augers, treneh1ng equ1pment, 
etc.) could be used.. , 'Xhis "'optimal"' condi tien would be 
less difficult than "'average" construction conclitions, 
and util·ity management·' wouldl:>e responsible- for 
exercis·ing res,traint when determining that a.. proposed 
extension, departed from the ' .. optimal ", conditions. 
sufficiently to· justify.' Exceptional Case application.. 

3. CACI),agrees with PG&E-tho.tRedwoodH'i~l 2 meets 'the .1.n'terim 
criteria for Except10nal Case8·.~oc.ause it is ,speculativo. T'I:'l.e...., . 
Aqreement is, therefore'necessary to 'protect'otber ratepaYers... ' 

4. PG&E"S Aqreernen't also, deviates from the Ut:i.lity'S exten&ion 
rule by using .a revenue to- cost .criter:i.a for refunds·.. This 
practice is inconsistent withPG&E's tariffs .. 

, . 

S.. UnQer PC;&E's Ru·le l5-, indiv1dua,1 applicants for service are 
entitled to- extensions of specified footage by the utility ~ased 
on. specifi.c app,liances .tQ~e ins·tallecl'.. 'I'his. "'Free Footage"" 
allowance should: ~eapplied.as the appropriate method ofmakinq 

" refunds':: in;"theevent.·that' individual.applican.ts, for serviee •. 
. ~\.purc:ha:s,e,:;lo:ts in Redwood, Hill. 2~ and· sul:lsequently l:Iu.ild' res:tdences. 
~ 'o', _r~, .... I,::, ~ " .•.. , .. '.J'oI"Jt ! , "'. , • 
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.~~: 1.:;.',:·~hE)~.r.:qreement covers PG&E.'8 installation of e·lectric 
".. -"':-:.,'.distrfbu,ti'on- facilities·· prior to receiving. any applications for 
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':--_f:;~"','sUeh constructioncons.titutes a. speculative venture and 
S'hould~·b'e·eonsidered an "'Exceptional: Case'" under the provisions of 
Section.S.:7 .0£ PG&E·'s Electric '1:ariff Rule' 1$. . . 

"", 

3. :", .' : Payment' of,S146 ,,779 iby par.tners::willprevent PG&E"s, cost of 
construc~ionand; .owners.hip- o,f·,,,these ·fae.ilities··£rom' .becominqa· . 
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burden on other ratepayers. The payment by Partners is sul>ject t'\ ' 
refund under the Agreement when applications for service occur. 

4 • Acceptance o·f this Agreement ,. amend.eoas recommended by 
CACD, is for this spec:ific case only. It does not set a precedent 
nor. does,:.' it .. consti tute-an·enaorsementof ~G'·:&,,1', practices . . . . 
concerning "uneconomic t·.l:ine ·:extens;ion1', ",,:,,:Al'l',:,futu-re "'Exceptional·' 
Cases'" aq:ceements' must be' eonstdereci' by 'the'· Coxnm..i.ss ion on. a', cas~-
by-case basis. . 

THEREFORE, IT' IS ORDERED that: 

1. On or before the sixtieth day (60) following the effective 
date of this Resolution~ PG&E shall· file a supplemental ad.vice 
letter and' accompanying Exceptional Case' Uneconomic Facilities 
Agreement with Redwood,Hill Ranch.Limited· Partnership, to include 
revised refundprovis.ions as authorized, by this Resolution. Upon 
receipt, the documen.ts, shall be 'marked' to- show that they were . 
accepted' forfilin9'in compliancewith'Resolution E-3264 of the 
California·· Public Utilities, CommiSSion .. 

2-. Pacific Gas and Electric Company shall revisei ts List of 
Contracts and'·Deviationsto.inc'lude .. :theRevised Aqreement ordered 
above and· shal'lfile ·such,.·:revised tuiffsheetl5: with the. . ' 
Commis,s.ion:"w.ith.in sixty·('6·0}aays.of' .the·effective· date"of ,th!s., . 
ResoJ:ut'ion.· .. ,. ..' .,. .' 

.·Th!s:',;R?'N~olut:Lon 115 effect;l.~e today.' 
,'r-

.X hereby certify.that this Resolution was adopted by the Publ.ic 
Utilities Commiss'ion,at its, regular'meeting·,on March 31, .19:92~ 
. The following,Commissioners.' appro·/ed·' it.: 

:. ! ' '.:, •• ,. . .' .' •. ', .. ' • c· ~." 


