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PUBLIC tJ".rILI'1'IES COMMISSION OF "lH&', S'lA'l'E OF CALIFORNIA 

'. ' 

COMKISSIONADVISORY',' :'''' 
. AND COMPLIANCE" DIVISION" 
Bnergy ,Branch, . 

BI'12X,1l%"12B 

RESOL'O'J.'XONE-3267 
MAY' 8:, 19'2' 

RESOLO'l'XON' E-32&-7. PACIFIC GAS AND· ELEC'rRIC COMPANY'S 
REQUEST' TO REVIS& ITS' GEOTHERMAL ADDER FOR ENERGY PRICES 
'PAID· oro Q'O'ALXFYIN(; FACI:LXorXES, . IN: COMPLIANCE WITH 
DECISION 8,6-12-0S1~ ;" ' , ., " 

BY ADVICE:.,Lft.rzR 138-7-B";A, l"lLED ON' XARCH.13, 1992'. 
, '. , , ". 

s'tJ11MABY 

1. Pacific Gasanci' Electric, Company (PG&E) requests authority to 
revise' its Geothermal Adder, or component added ,to, the' energy price 
paid to those Qualifying Faciliti'es (OF's.) who- are· paid variable 
ene:rgy·:prices,.:This filing: is made ,annually in' .compliance with: 

, ,Decision (0,. >..8:,6-12,-,O'91:,!:nApplic.4t'ion '86,-04-0'12'~.dated December 
22;:,198:6 . ..:: ... ; " , . ..... .... ':,,:, ' "', " ..." " """.' .... , ' ',., .. ' 

• ( _,I, .' 

:2.' " 'l'hiS'Resolut1o~'"authorizea-, the request •. 

BACKGROUND 

1. Ordering Paragraph 2'0, of D. 8·6-12-091, states that PG&E shall 
update annually the Geothermal Adder based on,avoided geothermal 
costs payable to·QF producers.. 'this Advice Letter (1387-E-A) 15, 
the f'ifth·'annua,l· update. The current Geothermal Adder a8 filed by 
Ac:lviee Letter 1336-E'on,February' 3,' 199'1 ,WAS approved, by 
Commission Reso,lution E-3,22S· effective April 10" 19'91 .. 

':2.' ,The energy 'prices. paid to QF producers are determined by the 
purchasing, ut.ility,"s avo'ided' costs •.. Utility energy eosts. are 
es.tablishec:l'-,by determining· .the. saVings; in its system operation 
beeause' of the use" of OF energy.' PG&E does. not have to- use', ' .. 
qeothermal energy which would be. more expens.ive than OF supplied. 
energy .. , 

.. 3 •. ', The· contractual- geothermAl s.team" prices are determined. by a 
formula' establi'shed.':by PG&E'in compliancewithD.S6.-12-09'l,- . 
Orderi~q'~ Paragraph. ,18:: :CAdvic::e :Letter 1'1 38.-E'" .. of January· 30:, 1987 . 
eff,ectiv9":February, 1,:" 198:7,]. ... :,'l'his formula ,was, derived from,' the 
.' . I .. J , .; I .)' .' " • • : ~:.. •. ,', ~., , , ~,,: ... ' ··r ; , .. , ' •• , , '. . I" J' , ',' • • 
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Resolution ,E-32'67 
AL,1387-E-A/PG&E/ed'a 

provisions of 0.8:6-08-083 and O.86-l2-09l anc1 reflects the amount 
of conventional thermal anc1 nuclear generation costa PG&E incurs_ 
The geothermal steam prices are recalculated annually using PG&E'. 
results of operations for the past year a8the ,:Oasis for, the new 
steam price for the,c:ominq"year.'l'he' steam', price is thus , ' 
c:alcula:ted' witn a: one-year time lag. Bac:aus. the, use of QF energy:' 
reduc.B'~he ,colt<of, :PG&E~'.' 'thermal ,generation'" OF energy'indirectly, ' 

, reduces. the", 'qeothermal:~ '.:team", price~ , ','- "," . 

NOTICE 

1~ ,Public notice of this filing haa~en,made by publication in . 
,theComm1s8ion8,calend"aron,February 5:, 19'9'2, andbY.mailing, copies 
o,fthe'filinq' to-, adj'a~ent utilities anc1:qo:vernment er..titie.,.:, 

PROTESTS 

1 •. No. prot.ests to thi's Advice"Letter have been received by the 
CommiBs.i.on > Aclv1 sory and' Compliance Divilion (,CACO',. , ,', 

DISCUSSION 

1.. For the twelve,months ending November 30,' 19'9'1, the recorded 
available OF production was 9',113,92'6,003 kWh., Using 'the formula 
derived from 0 .. 8,6,-'12-083: 'and, O~S'6-1Z-09:1" the' geothermal rate 
calcul'a,tec:\, without, using ,the relevant OFs enerqy in the same period 
would increase the qeothermal costs by $0. 000'004:8:jxWh from ' 
$0 .. OOOS,732/kWh, to' S'O'.000S~780/xWh .. 

2.. D. 8,6,-12-091 specifies that, following Commis,sion approval, the 
Geothermal Adder may be revi8ed' only at the beg-inninq 0'£ eoeh 
quarter, ond, desiqnoted February 1,. as the effective date of the 
first Geothermal Ac:\der component in order for it to COincide with 
the start of the' next available quarterly price. The Commission 
ordered in Resolution E-313,9', that the 19,89' Geothermal Acider would 
become effect by May 1, 19'59,amencieci 'Resolution E-J.OaO to set MAy, 
19'8,8: as' the effective date, for the 1988: Geothermal : Ac:\der revision, 
and',ordereci that" all future, Geothermal Acider revisions were 'to' be 
filed." no' later than February 1,0£ each year and, &hould be' maete 
effective by May l,of that year.. ' ' ' 

.! ' 

3. OF payments reflect payments to,suppliers and not rates tQ, 
e,u8,tomers __ TheComrrd.asion ,d.etermined.' in, F .indinq ': No,.. 4 of 
Resolution E-3139',that,authorizing:paymentsforthe time period 
between ':May, 1 i : 1:9'8,9>: anc:\' the' effect'ive'date:"of:,that Resolution did 
not' cor.sti:tute, .retroactive ratemakin'g;. :,The,eame:,prinC:ip'le', holds. 
'for:',th!.'s ·.fi'J:ing: .. ""', ;' ,'7, ',: ' '," " ' ' 
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. Resolut'1on,' E-326,',. , 
.', AL 138:7 ... E-A/PG'E!eda ' 

'_3_ .' 

4. All under-payments to the OFs that occur between Hay 1,. 19'92 
and the effect.ive date of this order will be calculated by PG&E and 
adjustments to< payments will" be mAde·. Resolution E ... 3'139· allowed· 90 
dara for.·· such edjustments.in19'8:9·... '~'.1milar, period will be 
,alowed: 1n.,~~~,~<R~;~~:,;.,~:7:~n .... ,'-::,::',: .. "',,>, ... ,.,::~. ',,'. . 
S .. ,,' CACO·':has.-.,:rev!ewed;:; the", calculation,' and'. recommend~' approval of 
the ·reviaed:. ,GGotherma'l:,Adder~:" 

FINDINGS 

1. PG&,E"s, request to, revise its, Geothermal Adder from 
SO.OOOS-73Z/kWh to· SO.OOOS780/kWh iscalculat.ed·with the formulae 
cont.ained inD.8&-12-091.. . . 

2. PG&E' a,request to make the revised Geothermal Adder effective· 
for all payments made to- OF's on and a·fter May 1,. 19'92', is 
consistent with the pr~vision8 of Commission Resolution E-3139. 

3. The revised' Geothermal Adder reflects payments .to- suppliers and 
not rates· ,tocus,tomers... "'!'herefore, ,implementinq these revised 
compo nent a prior: to the.' effective ·d·ate.of th1s'Resolution does. not 
const1tute .. retroactive, ratemak1nq. 

/,' ',. 

4' .:', ,'!'he .,rev.tsedGeothermal::;- Adder . has been reviewed by' CACI>' and :1a., , 
... in .. conformance" w1th':D·.>8'5-08'·042'·and'>.D •. S:6~08··'O,8'3·.' : . 
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Resolution.'E':'l261',:'< : 
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THEREFORE, IT" IS ORDERED that z 

" , 

Xay8:,19'92' 

1. Pacific Gas and Electric Compony 15 author1zedunder the 
provisions of Oecisions S.s-O:S:-042and·S:6-12-09:1 'to· X'evise the. 
Geothermal Adder paid t,o,: va:ryinq.price Qualifying Facilities from 
SO .. OO,OS.732jkWh to~O:.:ooos-7solkWh.. ' 

• '. " j '. '. ~", • <, 

". " 

", 2.. Pacific'Gas and Elec'tric Company's revision to the. Geothermal 
Adder shall apply t~ all payments made· to Qualifyinq Facilities on 
and: after May 1, 1992', in, accordance with the provisions of 
Resolution E-3139., " 

',I',", 

3. Any, under-p.:!yments to: the OFs that %My have occurred between 
May 1,1992 and' the' effective date of this order 5hall be 
calculated~:by PG&E·and adj,us.tme7'l.ts, mad'e to the",payments within 
ninety (90) days; of the effective' elate-of thi8orde~ •. ". '.' , 

4., Advice- Letter '13S:7";E.';'A" and. the. accompanying, tariff sheets 
shall·be marked?to.,.s:how::, th.:!·t they were· approved ,for f.iling by 
Commission' : Resolution, E-3267 ~,' ' 

, ., . '. j', <' • 

.. 
",4 .. "This,Reso-lution.)s' ef,fect1ve today. 

, .I hereby 'certify.thatthiB'Resclu,tion' was, adoptec1. by the California,' 
, Publ,icUtilit,ies.Commis's:!:on",at it,s:reqular ·m.eet,ing on ,M¢yS:, 1992. 
The ,following" Commiss,loners.; approved> it~' ",., " ' , 
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DANIEL· WM~FESSLER 
",' 'President 

JOHN 'B .. ",OF!).NIAN ' 
PA'l"RICIA·,)1...ECl<ERT, 

\ 

NORliANi.O' •. ·~SH'O'MWAY ,.', 
. , '.. ,Co~~~sioners> 
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