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R:ESOL'OT'ION 

RESOLUTION E-3271, ORDER AUTHORIZING SOOTHERN CALIFORNIA 
EDISON COMPANY'l'O RECORD OJ?' 'l'O $,969',170 IN A KEHORANO'OM 
ACCOUNT' POR EXPENSES ASSOCIATED WI'l'K GAS MIGRATION- CONTROL 
AND LANDFILL' COVER FOR THE CLEANOP- OF' 'J.'BE, PORMElt,O~ING 
IND'OSTRIES, INC' LANDPILL'.SIft.LOCATED ,IN MONTEREY PAlUC, . 
CALIFORNIA AS. 'OEP'INED~, IN THE THIRD. PARTIAL .CONSENT'DECREE. 

_ ~ .. i 

BY :AoVICE " LETna'932';"E.,,· ',PILED, ::MARCH"'2:~: . 199'0:. 
. '. '.', . . . . ":" , 

SUMMARY ' 

, 1. So.uthern Califo.rnia Ediso.n Co.mpany (SCE') filed Advice 
Letter 932-Eo.n March 2, 199'2 requesting autho.rity to. reco.rd in a 
memo.randum,acco.unt expenses, asso.ciateci' with landfill gas' . 
migratio.n' ,control" 'andlancl:fil'l, co.verat, the, Operating Industries, 
Inc., 'Landfill site in:' Mo.nterey,park~CA~, 'The memo.randum aCco.unt 
was effective April 12', 19'9:2 ,after fo.rty days no.tice under 
General Order 96 ... A, Paragraph 'IV B·. ' 

:2. This,ReSo.lutio.nelarif£es.the autho.rityo.fEdison. t~ record 
up·to,S96,9,1,7:0·'into- A",memorandum, account. fo.r theexpensG' of. a 

, cash, settlement,tOo·, the·>'O:'.:S •. , Enviro.nmental'; Protectio.n> Agency (EPA) 
,fo.r',,,remedial:: co.at.s ,at' the,:Operat'ing:Indu8triesl' . Inc~" Landfill: 
81te~," '. ;,::' '. ". '. '... '" .. ~.: ' ',' ., .. '.'. , 

.. Y.:. 

:aAClSGBomm' 

1. Advice Letter 9·3·Z-E was' filed by SCE under the 
procedures ado.pted by, the Co.mxniS8·io.n in, Decia·io.n (D.) 8.9-01-039 
to.' expedi teautho.rizatio.n :to.:book . cleanup,co.sts, into. a memo.,randum 
aCco.unt •. O.89-01-039··autho.rized" SCEto file advice letters. o.n a 
project-by.-project basis and required·SCE to.'include in the 
filing project specific: information~' . 
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Resolution.·· E-3·2'7·1 ..... 
. " $CE!A·.L. 932'-E:/JGB, 

3. TheCommis.sionhas approved. reeorci'inq eosts associated 
with cleanup o·f thiss:ite in. a memorandum account on two· 
oceasions. prior' to this advice letter filing;: in D·. 8-9-0,3-045· and. 
Resolution' G-28·6·8 .. 

4. The site was proposed by the EPA for inc'lusion on the 
National 'Priorities List (NPL) in October 1984' and was 
subsequently placed on i the' NPL 'in May 1986· •. 

5·. The EPA and the . California. Department of Toxic: 
. Substances Control f·iled. a· complaint . seeking" to compel entities 
that.contributed. to:the·cont&l'lination of the Operating 
Industries.,. Inc. Landfill·s.ite·to, performcertainremed.ial 
actions and· to recover certain costs. itincurreci.. The' parties to 
the case settled' and entered into a Consent Oecree to' avoid· 
litigation and admission or: finding of guilt or' liability. 

6. . .. ' The EPA .began· performing a Remedial Xnvestiq.s.tion/ 
FeasibilityStudy.('RI/FS) at the'site in 198·4. . The EPA. is still 
performing that study ... '1'he:RI/FS willres.ult in the selection, 
des1gnanc11mplementat1on of A. final remedy for the site .. 

7,. '" EPA has.identifi·edand required three pollutionc:ontrol 
activities .. to.ciatez. s1te.· mon! toring;: :leachatemanagement;_ and gas 
miqration:control. anet.land·fill cover .. ·Gas .c:ontrol·iathe . subject 
of :the··Third.'-Part'ial:· Consent, Oecree· and ,this '. adv.1ce·.letter· .... . 
fi11nq. " . ' .. :. . 

.... :. NOTI~~ 
Public:. notice. of this. Advice Letter, has· been made by publication' 
in the Comm.is.s!on',8. Ca.len<1Ari and:by .. 1XlA:lling copies of. the Aclvice 
Letter', to- othe~ utilities. and· government.agene.ies ... · .. :', . 

. . .' 

L '.' The Division of Ratepayer Advocates ,(ORA) filed' a 
protest with the Commission Advisory and Compliance Divis.ion 

.. (Oct» on March' 23" 199'2. ORA: protested the adviee letter· for 
the following reasonsl . . 

,. , 

a~ A copy of the order or directive to undertake site work 
was. not provided· in sufficientdet'ailfor ORA to- determine 
~~e~~78~~!a~!!£~i:;:~ .~~~~~ .. r~pre8ent,~ . reas01'1Ab1e. estimate 

. " , .,' I ,. I.:' , 

b.;, ,A :deta.ile(;l. budget. was."' not provided • to. show. ORA how the 
money will' be-. spent'.. . 

,'" 
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2.SCE ,filed a ,respOnse tOORA"s.protest on April 10, 1992~].n 
. its "respons&".,SC~:-madeth&:,fo~lowinqpo'ints •. 

a. sci; 'did" contrary to' ORA"s protest" provide a directive 
to perform the work.. .. 

b·. SCE did not provide a detailed' budg:et because it is not a 
work defendant and'is settlinq its share of tlvl liab.i:lity 
with a, cash payment.,.· ' 

c.. SCE request',.that'.ORA':s .. recommend'ation be ,modified"to re.ad 
that'the;'!nformation: 'lExhibi t'C, of : the,Consent<oecree-) ,will': 
be 'prov1ded' 'as:: part: of:·,the,reasonaJ:>leness, review.. . .. 

. ' .. , .: .,: .. ::: ' ." " .. " ,", " ' ' 

OISCUSSION. 

1. SCE is a Cash Oefendant in the Third Partial Consent Oecree 
and is required to pay a settlement· Alnount set forth in Exhibit C of ': 
the Consent Oecree. In its advice' letter filinq, SCE state~ it would 
upon request provide details of·the settlement pursuant to Section 5$3 
of the California,· Public Otilities Code.. Neither Exhibit C nor any" 
details., of the settlement' were prov.1.dQdto- the Commission when . 
requested by CACO. SeE stated'.1.n a'lettert~ORA that it is 
prohibited' from,disclosinq,Exhibit:C or any of its contents to 
entities. that are not a party to the caS8., 

2.. In its filinq" SCEstates that it is settling its liabilitr 
for the qas, control phase of the cleanup with a lump sum payment of , 
$9:6-9,17'0 ,makinq adetailedbudqet inappropriate. . 

3. DRAprotestedthe advice letterfilinq on the qrounds that 
it. does not meet the informational requ.irement8- set forth in o~ 89-0J.-
039 •. ORA is, concerned'that the lack of information limits. its aJ:>ilifY 
to, judge 'the reasonableness of the estimate' and method' used'.to deriv, 
the estimate. .'," . . , ~: 

4 .• ' . ORA. recommends that SCE be orde';ed to· prov'ide a complete . 
. ' description of 'its, share of the costs 'and .. a detailed budqet a8-soc1atfld 
. with this phase,of the"proj'ect, if ,the .advice letter is approved. ORA 
also recommends the·. followinq," ...•. ...~ 

. a_' Authority to implement .'the' account ,be effective on the 
,date of'theResolution .. ' Costs incurred"' prior to the date 0;' 
the resolution.be excluded., . , 

':.',' 

b.. All,expencU:tures.be· consistent with the pro'j'ect set for'fh in the adv!ce, le·tter. ..' . . ; 
",;, ',' .I 

c. Allexpenaes.,booked in. the memorandum account should be 
8ubj'ect to reasonableness. review prior to- beinq placed into rate8.. .. . . 

'. d .. ·'Expen:se~',:·rec.ord~d;'inthe' account should accrue interest. 
at .thethree~month commercial paper rate .... 

, ,'I',,' ' ., • .. , '.' " . 

',",'. ", ' 

"'",> , "', ' 
. "'" 

"'''., , , ' ... 



Resol~tion~'E~'3.i7i . 
··'SCE/A.:L-•. 9J.2-E/JGB'· 

-4-· 
.j .' .,':' • 

May. ~ :8;;", : 1992 

. " 

'. 

/' -t. 

•• 
$... On March 19, 1992,. SCE submitted aaditional aocumentation 
for Advice-Letter 932·-E.. 'the additional document was a letter from 
Boone ,and Associates., the .law f'irm retainea by the Operatinq 

. Inaustries,. Inc. Steerinq Committee,. atatinq that the amount that SeE: 
will be required to· pay for· Third Partial Consent Decree activities Ss 
approximJ1tlySl,OOO,..OOO. The letter also, stated that the amount is. J 

subject to furthe-r·rev1ewupon receipt of the- to.tal past costs. for EfA 
and the State of California.. ': 

6 .CACD· has- reviewed: the filing, ana, DRA.".s. comments.. CACD 
recommends adoptinga'clarffied'vers1on of. ORA/'s. comments,,. that is, 
SCEjshou'ld ,provide Exhib'i t ,C', 'for review'prior to,'the reasonableness
rev1ew:.:;,DRA.', s.:oth~r,comme%l.ts"" 'i~ems a.,:b·and'c' a~e::already 9'o~e~ed \?Y-
General -Orde,r,9'6-Aand, the\decis10n. which ,authorized' SeE: -to>'. file"",' i ' 
advi'ce'letters-.. ..'" ',. .',", . ....: ." . ' .. ". . : .:. ' '. . -'. , '.' . . ' .. 

FINDINGS· 

1. SCE is authorized, to record in a memorandum account up to ' 
$969,170 for expenses ,associated with gas miqration control anei 
landfill cover for the cleanup of the former Operating' Industries, 
Inc .. landfill site'located in 'Monterey, California as. defined· in the 
Third Partial consent Decree.. ' _ ' 

2. Authorization to' record expenses associated, with the 

.•.. -. 
Operatinq Industries., Inc-.. Landfill s1te in a memorandum account is 
subj'ectto, the provision of Exh1bit,.C o,f the Consent Decree- to the 
Comm1ssion for review' in . the reasonablenes.s review~.· 

3 • ' . Expen~es.' recoraed in the account should be . subject· to a·. 

, '1' 

, , ~ 

:,',' 

subsequent.reasonableness·review and should .not'be placed into rates 
until orderea by,the' CoIlllldssion after the ,review'. 
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THEREFORE, 1'1' IS ORDERED that: 

1. Southern California Edison Company is authorized to record 
in a memorandum. account up to $969,170 for expenses ,associated with . 
·landfill qas .. migration contro'l and, -landfill· 'cover at theOperatinq 
Industries:,' Inc~~,land£ill ,site in Monterey Park,. California. 

2'~ Southern Cal i forn.ia: Edison should' provide Exhibit,' C of' the. 
Third Partial Consent; ·Decree·to,the Conuu.i.ssi~ Advisory and Compliance 
Oivision·and:01vis..ion of. Ratepayer Advocates prior to the 
reasonableness revi·ew.. " 

. , . 

3. Expenses recorded;: in the account shall ,be consistent with 
documents .. submitted"in Advice Letter 9:3·2'-E filed,bySouthern 
California Edison on, March' 2, 1992'. 

4.. Expenses, recordecrin the account by SouthornCalifornia 
l::d·ison 'shall ,bep 8.ubject to areasonal:>leness review and shall not be 
placed. into rates until, ordered by· the· Commis:sion .. · 

• .' , I / ',."" "'" '. , '~ , ' 

S.Adv£ce Letter' 932-E ,shall' be- marked ·to· show that it 'N'as" 
approved,by.comm.is,s:'i~n :Res0l.~~ion "E-3:2'71 ... ' ' . 

. " , - " ." ,,", . 

6 • , ,This'·, .. Re'so:lutio.n-, i~·effect.ive.;.today .:~ , 
, '. , " . . . . 

. I certify. that this Re'solution E-3:2'71 .was adopted 'by the, Public 
Utilities Commission 'at, its' reqular'meetingon May 8,1992::.; The 
followinq, ,COmmiSSioner,S approVedCi:t,.,v- ". ". " 

; ", 
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,.' '" ..... ," 

! "C~IEL wH .. · FESSLER.' 
. '. President ' 
JOHN..:B .. ' OHANIAN ., 
PATRICIA',M';. .' EClCER'I":; 

. ,/. NOR.MAN:D.' SHUMWAY,.' 
., Commis'sioners' 
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