
, , .•.. , ",' . 
I., .. ' 

'" ' 
,I, . 

. . '" 
• ~ ,I; 

, 'I. 

POBLIC"OTILITIES' COKKlS'SION'OP :THE:' STATE OP' CALIFORNIA 
<. I' . ,'. ' , " .'.' I " ' , ," '~.'I . . ,.,' 

'"COKMISSION·. ADVISORi·A1m·";·~·:·· ' .. RESOLUTION· E-3274-
COMPLIANCE, DIVISION' , J'ONB. 3·, . 1992'" 
Energy Bre.nch '. ' 

BI oS .Q It :a :.t . .l .Q B 

RESOL'O'rION E-3274.. PACIPICPOWER AND LIGB'r COMPANY 
REQOESTS AUTHORITY TO 'TARIFF' AN' IRRIGATION' PROGRAH KNOWN 
ASAGRXCUL'l!URAL PtJKPING~"ENERG1" SERVIC'&w 

, . 
BY 'ADV:IcE.,.~~ .. :242:~E',:: FlLED,ON,;;APRIL-l·, .. 1992 •. · 

• ) " • ' .• :,~ ,'" , :' " I- !' ': ": • " ", '1;"" • ", , " . '.' '. ','" .. • 

SUMMARY 
l. PAcific Power and Light Company (PP&L) requests authorization to 
tariff "Schedule PA-150' EXPERIMENTAL· 'AGRICOLTURAL PUMPING· ENERGY 
SERVICE OPTIONAL·. P.OR QUALIFYING COS'rOHERSH',. : This tariff makes 
available to·:ut.ility irrigation cus·tomers an·opportunityto . 

. implement ener,gy effic.i:ency.programs through 'water management and, 
"" irrigation. system efficiency".appl'ieations, ... · .. 

2:.··.·~·Th!1JReSOlu~~~n·~;~~ts··~~e·.: ~equ~~:t:.".·· '." 
" 

BAClGBQ.UNP 

1.. By Decision (0 .. ) 90-03,-078, elated April 27,.' 19,9'0, the Commission 
allowed PP&L to eliscontinue the, Electric Revenue Adj'ustment ' 
Mechanism (ERAM). in its. tariffs.. To· ensure that el1mination of the 
ERAM would not result in~ diminished; energy efficiency efforts, the' 
Commission directed·PP&L to, file a proposal linking corporate 
earnings to investments in energyeffiC:iency programs... PP&L 
responded' by filing Advice Letter No. 228-E on June 28,. 19'9'0 .. 

. . ' , 

2. On . July~l:9~ 19'9'0:,.' W&L .. petitioned the Commiss.ion to consolidate 
Advic.e Letter ·No,.:, 22'S-E::with Appl'.1:cationNo .. "90-O'l"-0·S·5-; 1>P&L"s 199+" 
General . Rate Case (GRC.) application..: ' 0.:90-12'-0'22" of Oecember 6'1 ' 
19'90,gra~ted: the request.. . ' 

3.' ,'O.,9:0-12·-0·22·"a180 adopts a stipulation (Attachment Ato the 
decision)' between the, utility and the Division of Ratepayer 
Advocates'CORA:) which addressed PP&L's OemandSide Management (OSM) 
programs. and 'their compliance with., 0·.90-03-078'.' 

, . ", , ' .. ' 

4 e' . On 'April' '1,1' .. ,199:2·,··PP&L.filed·Adv1c,eLetter:No; •. 2'42'-E, a, tariff 
f,or' an::irri.g4t10n: ·enerqymanagement· <program. known:as. Schedule PA-1SO': 

: 'Experimental~A9'r.icu·l·tural, Pumping Energy' Serv1ces:~" '.' ' '. :,: ' . , 
'...~." ::" ,.;'!'.~.",'/'~ ,;.'" "f' .... ',' '.,' " , . I •. ' I "t"' "'.' • " ::~ ,', "," • " ' '" . " '.,,' ..... ," .,, ..,\' 
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BOTICE! 

,1. Public, notice ofth18 filing has, l:>een madeby,'publication in the 
COmm.i88.iOri'8' calendar on Apr.i.l 3, .199·2,.and.by ma.:Lling copies to ' 

, ad'jacent" util!tie,s,. ",' ' ," ' " , 

lBOTES'm 

1. No protests to this Advice Letter 'were' received by the· 
Conunis8ionAdvisory and Compliance Division. 

.. • 'I 

DISCUSSION 

1 .. ' The stipulation sets: forth the details of an agreement between 
PP&L and ORA which adopted three tiers of OSM expenditures: 
(1). a shareholder incentive mechanism allowing. rate, base treatment 
of certain resource programs (Amortization Related programs), 
(2') recovery of authorized exp,enditures., plus. 5:' (Modified Expensed), 
and. (3) expensed programs... The Experimental Aqricultural 'Pumping 
Energy Services is· both an Amortization Related and. Modified' 
Expensed' program .. 

2 .. :, The E~rimental Agricultural Pumping Energy Services prog':am ~s 
intended to'provide ener9'Yeff~ciency'measures for the' irrigation 
customers while acquiring'c~st effective d.emand' sid.e resources for 
PP&L.. . . 

3. The Experimental Agricultural Pumping Energy Services program 
makes' available to. PP&L's irrigation customers two ways for reducing 
their water consumption; (1) water management (determining and 
applying only the necessary and required amount of water) and (2) 
irrigation system efficiencies, (improvements and upgrading of 
existing irrigation systems). The program will arrange for 
participation in the program and funding of approved activities upon 
their completion. The participant will refund., with interest the' 
funds expend.ecl by PP&L.. . The interest on ad.vances less than the 
funding l.i.mit" established as outlined below, will be at the ··prime 
rate.... as, published. by the Morgan. Guaranty Trust Company of New York, 
New York at the beginning.of the quarter in which the'Enerqy . 
Services Contract is siqned.. For o.dvo.nces which exceed -the fund'in~ 
limit: the. ,interest rate, on, the excess will be ,three percentage' ,.' 
points, ·above:this. "prj.me:,rate'~~This program wil,l be·· funded out of 
PP&L:"s. demands.:tde',management, proqram:,' and. amounts, recovered. will be 

.·.creditecr~to·that,"account·~.' "" '" 
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:Re801ution_E~J:274', " 
PP&~/'f2_~2~E.fe:de/l, 
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4. ,For th'is ,program, PP&L will use funding limits established by 
the 8atimatedannual reduction in,energy'consumption(kWh), and. the' 
expected.'.lifeof the m,easure 'as, follows,: ' . ' , ' 

Expected Life 

10,. years. 
15 years 
20' years' 
25- years 

Funding limit per kWh' 

$0'.36,50 'per kWh 
$0.5·135 per kWh' 
$0,.638'1 per kWh 
$0 .82 9'S-'per kWh. 

5·. PP&L will recover its investment, with-interest, by annual 
payments for 15: years or ,the average,life'ofthe- energy ,conservation 
measures, whichever is less •. At a customer's requestpp&Lwill 
arrange for'theannua:lpayment,'to be 'paid." in, other payment patterns 
up' to: twelve' monthlY'payment8,. . i " 

s.'.' ~The energy'saYinq8;' ,target for;i':,the'three:'l"ear,period:,:'19'91_1993:,~',. 
for:thia proqram.ia.~500 MWh :per' year'.,': The minimum requ'irement,on 
an average : 'basis" i8· ,'16·8" MWh per year:~ 

FINDINGS 
, -

1., PP&L fi1'ed' Advice Letter 242-E requesting permission to tar.!ff 
its. Experimental Agricultural Pump'inq Energy Services program, as 
stipulated in Attachment Ao£ 0.90-12-02'2'. " _ 

Z. The Experimenta,lAgriculturalPumping Energy Services program -1-8 
eligible for':shareholder .incentives"as :d.escribed in thes.tipulation 
and this. resolution", and'therefox:e is· ,subjec:t to· perfo~nce targets 
and, minimwnperformance requir,ements., , " ',', 

3. The program out1ined.£n'the Advice Letter,and s.tipula.tion 
supports the CommiSSion's goal of promoting d.emand side-management:-. ' 

4. Accord.ing to- Attachment A,of D .. 9:0-12-022'"PP&L. is required to, 
report expend.itures .. and perfo~nce activity aS80ciated." with this, 
.program,'·cons·istent with,the-; Oemand;;;'S'ide"Management Reporting': '. 
Requirements' Manual"';'", .. ,PP.&L:sha1.1 " .. ·f11O" an'Annual ,Summaryo.f . Deman(l 
Side., Management. ',programs". due' .. ,March3;1': 'o£/each,.year~i.:. .' 
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'Resolutlon\E~J.2_'4 .,". 
PP&L!AL242-E!eda/I ," ". '. 

. '.1... . 

" ... ,-4,-, .... ' ,June 3, 1992', ",, ' 

.', 

1(;'···. THEREFORE, 11'IS ORDERED that: 
, to '. • 

" • r/~. '. , 

.. ,' 

1. . ,Paeifie ,Power and. Light Company's proposed Experimental 
Agricultural Pump.i.ng Energy. Services, progr~ is approv~d. 

2. Advice Letter 242-E,sha,ll :be m"rJ.c:ed to' show-that it ,was approved 
b~(' Commis.sion Resolution~ E-3:2·"4.. . ' 

3~ paC!fi'c,'powerand"Light-CompanY'sha'l'l file ,an Annual Summary of 
Demand ,Side-Management "progr~sf- on:'·Marc.h, 31 of 'each year. . 

4. 'l'hiS~~e~~l~~ion·'is .e~£ective~today. . 
, .' i' '. • ' , , 

Iherebyeertifythatthi8-'Resoluti~n' was.-.adopted by the Public" 
,UtilitiesComnU,'ssion'at::,'1:ts" regular meeting on 'June, 3.,,' 1992,~. The 

., followfng,' COmm.i.:ssioners:;, approved -.It: . ' - '. , ",. 
• , 'd", • , ".' ," , ' " '.' ," . 
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O~\lIEL Wm.FESSLER. 
President· 

JOHN, B. OHANIAN. r 

PATRICIA. M'.· ,ECKERT· 
NORMAN' O'~:';SHOMWA":l' ' 

" ·C6rrmissioners ' ., , ' 
, ,'.' :,' , .. ,'., '.', 

, , 
" •• r 

", 

,',. ., 

... ,,; .. 


