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PUBLICOTILITIESCOMMISSION OF 1'HE:S'rM'E OF:CALIP'ORNIA 

COMHISSION" ADVISORY AND:. ' . 
'COMPLIANCE DIVISION.' '. 
EnergyBranch 

R l.a 2 It.!l %' 1 2 Ii 

RESOL'O'.rION £-3276, 
. June' 3:, 1.992' 

RESOLUTION E-3276. PACIFIC POWER AND LIGHTCOHPANY 
REQUESTS AO'l'HORI'.rY 'to. TARIFF AN· INDOS'l!RlAL" ENERGY' 
En'ICIENCY . PROGRAK KNOWN' AS 'EXPERlKEN'l'AL .. INDOSTRIAL 
ENERGY" SERVICES •. '.'" " 

···By, ADVICE" LEmR': 2'43~E~ .. FILED. ON;' APRIL' 1~' 19'92-. 
, I • ,,',j . - ., " 

SUMMARX 
l. In this advice letter Pacific Power and Light Company (PP&L) 
reques.ts. approval of tariffs proposed for its "Schedule A-140 and 
A-141 Experimental Industrial Energy Services,", also· known as 
"'F,inAnswer"'. This proqram,. which was· previously titled~ "Energy 
Partners"', will test· the usefulness of an Energy Service Charqe 
(ESC). in redu~in9': enerqy.service loads •.. The. pr09ram.:provides an 
opportunity for inclustrialfac1lities"tO;.'install energy-efficiency 
measures·. without incurring . up: front costs. . 

I • I. • ',; • ~ • ,," ,. 

2. This Resolution,grants. the 'reqUest .. 

BACKGBOUNP 

1. In Oecision (0.) 90-03-078 of April 27, 1990, the Commission 
allowed PP&L to d.iscontinue use of the Electric Revenue Adjustment 
Mechanism. (ERAM) in its tariffs... '1'0 insure that elimination of the 
ERAM would not diminish, enerqy efficiency efforts the Commission 
directedPP&L· to file. a proposal ·link.1ng corporate earnings to, 
investment8in enerqy;efficiency. PP&L responded by filing, advice 
letter, No. 2'2'S'-E on June 28"" 1990.; 

2. . On July 19.,. 199'0,-,PP&L, petitioned .the Commission to consolic:l4te 
Advice Letter No .. 228-E .. with. Application No. 90-01-0SS.,. PP&L"s 1991 
General Rate Case' (GRC), Application. 0 .. 90-12-022 ,of December 6, 
1990, granted the request. 

3. D~.9.0~12-022 ,also· 'adopts a stipulation (Attachment A to the 
decision), between PP&L·· and ,the Division of . Ratepayer Advocates 
. (ORA)',. This;: stipulation:addreS8ea;PP&L';$ . Demand Side. Management 
(OSM) :programs:.and:,~,their',c'ompliance: :with·D.90-03-07S;~ .' 
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, 'Re'aoiutioti':','E'~,'32'7'&,"':' :,."" , '" 
," 'PP&LIA'~,r.;. .. ·24:3~Efs:t.y. 

' .. ',' . 

. '-2:-'>" June. 3',' 1992 

4 ~ On April 7., 1992, PP&L filed advice. lette: No. 243-E, proposing 
tariffs for application to' its. Experimental Industrial Ene:gy 
Services program for neW" and. enstinq industrial facilities,_ 

s.. On April 22, 19'92 PP&L filed" an. addendum to advice letter No. 
243-&· which substitutesta:iff sheet numbe: lS,6,2-E* for tariff sheet 
numbe: I8.62-E. and p:ov1des an, attachment that was inadvertently 
omitted fromtheorig1nal. letter.. . . ' 

6., .OnMay $" ·19'92 PP&L, filed' an addendum ,to:ad.v!ce letter No. 243.-E:' 
wh1.ch' su'batitutestari,ff, ,sheet number', lS:6,1-E* ·for tariff' sheet ,. 
number·IS6·I-E .. 

NOTICE! 

1 •. The Advice Letter. was noticed by copies mailed to- parties in 
" , PP&L"S' California . advice'. ':filinq service .list·, and by reference' in: the 

Conuniss'ion' 8' calendar :of April- lO~ . 19:92'. 
, , ~' • p , 

I'ROTES'l'S 

1 ~ " The Commission Advisory and Compliance Divis.ion has not· received 
protests to this Advice-Letter. 

" PISCUSSION 

.... , .. : .•...•. : •.... ' ..... 

" ,'I,' " 
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1.. The stipulation sets forth the details of an agreement between 
PP&L and ORA which adopted three tiers of DSM expenditures; 
(1) a shareholder incentive mechanism allowing rate base treatment 
of certain resource p:roqro.ms (Alnortization Related p:roqrama), 
(2) :recovery of authorized expend.itu:res plUs. 5-\. (Modified Expensed"), 
and (3:) expensed proq:rams.. Experimental Industrial. Energy Services 
is, bot.h an Amo:rtization Related and' 'Modified· Expensed: program. 

2. The proqram is,' intended to, provide energy efficiency measu:res to 
industrial customers while acquiring cost-effective- delMnd-side 
resources for PP&L. 

3w The proqr4m will promote energy efficiency by p:rovidinq 
participating customers with conservation payments_ Conservation 
payments reimbursep:roqram. participants for expenses related'to the 
installation of approved energyconservat1on measu:res... The p:roq:ram· 
will. also· provide evaluation studies, and inspections. when, . 
appropriate.. .' . 

. ' 

4 •. -For.this,·p:roq:ram,PP&L will 'use fund"1ng limits est4blished by 
the:estitn4tedannual'.:reduction ,in '. energy: consumption:' (kWh.) i. and the. 
expectec:Flife .. of the~mea8ure -.Asfollows:.,·· , 
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Resolution E~327 6, 

....... pP&L/A.L,~ 243-E/stv . 
June' 3, 19'92' 

Expected Life 

10 years 

Funding limit per kWh 

SO • 3:5"'7" per, kWh 
15, years 
20 years 

SO .503.2 per kWh 
$0.6.25·1 per kWh 
$0 .. 8'126' per kWh. 30 years 

s.. PP&L will treat conservation payments as loans, recovering 
principal and interest through Energy Service' Charges (ESCa-). The· 
cus.tomer will have· .the op:tion: of paying equal or graduated monthly 
ESCs over the duration of the contract. 

S. Maximum duration of. the EnergyServ.:Lces- Contract is limited bya 
participant'3- credit rating as defined in the tariff. The maximum, 
term' for a participant with grade A credit is lS years. 'Those- with 
grAde 0 creclit are limited to,S years. 

• . • . I . ' 

7.· Theproqram,tre~t.'eXiatinq:Ancl new or, expanding industrial 
eU8-tomera differently'" - ScheduleA~140,adclre88e8-, the' former and 
schedule A-141> the latter;.,. The follow-inq sununarizesthe differences 
between. the' two,: ' 

Aspect 

Applicable Customers 
Th:l:eshhold KW " 
Savings Verification 
Interest Rate . 

Schedule A-140 

Existing Industrial 
5,OOKW - .. ' 
"True Up'" mechAnism 
Prime' + 2 po.1.nts~ 

Schedule A-141 

New/Expanding Industrial 
None 
None 
Prime 

8 • Experimental IndustriAl Energy Services is a pilot program ... 
PP&L reserves the right to, limit participAtion'to- ensure a 
representative sample .. 

9. The stipulation between PP&L and'ORA also· sets performance 
targets for the"Experimental,IndustrialEnergy Services program .. 

. , Target savinqsover the, period:. '19:91-19'93', is. an'average' o,f 2'96 MWh 
per, year~ The,miniInwn.,sayings reo .quirementonan average- annual' 
basis is 99~ MWh,'-per' year: .. , ,.. '- ..,.. . . .,.. '. 

FINPINGS 

1. PP&L filed· Adv:Lce Letter 243-E requesting permission to tariff 
its Experimental Industrial Energy Services program, as stipulated 
(unclerthe- then program title' of'~Ener9Y Partners"') in Attachment A 
of· 0'.9:0-12-0·22.. ' 

2. The'Experiinental Industrial Energy Services program is- eligible 
for 'shareholder 'incentives as described in the etipulation and this 
resolut.ion, and there-fore-is subj:ecttoperformanee targets and 
minimumperformanee requirements. . '. ' . 

3..,:' The program outlined: 'j;n the Advice Letter and stipulation 
'8-Upports the Commission"'s goal of promoting demand side" management._ 
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: Resolution E-J.2"6", 
.PP&L/A~L. 243-E/8tV'" ' 
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'June 3, 1992 

4. According- to Attachment A of D.90-12-022, PP&L is required. to 
report expend.itures, and 'performance, activity associated. with this 
program. consistent with.the-.~nd~Side' MAnagement BepOn.;i.ng _ 
BeSN~rementsMan\1al. •• PP'&L:s.hall, file' an Annual,'Su:mmary of Oemand.'. 
Side., Management programs', due' March,. 31, of each year~. 

TIiER:eFORE" IT' IS; ORDERED" that: 

1.Paeif·ic -Power .ancl.-. Light" Company's. proposecl Experimental 
Ind.ustrial,Energy Se:t'Vices, ,pro9r,~, 15, approve d.'.: " , 

' . ,,'. " ',. .. 

2. Advice>Letter'243';,:;:e.",shail:be 'marked to, show',that it was approved 
by Commission.-Resolut.l:onE_32'76. 

,. 3~Pa~iiic ~~"w~.i:' an~, '~i~ht ,compa~Y'ShAll ,file an Annual Summa:cy of 
Demancl, Side:, Mana<j0ment-'proqrams",on .-March, 31, of, each ~.ear. , 

' ;' : . r',. I", 01'" '., • ',I" " ," f 

4.' 'rhisResolutron;is, effective today .. 
. "' " '," """ 

, I, he1reb:t ce:z;tify,that 'this.:Rasolution,was .'adopted by the Public 
, ,Utiliti,es COmmiss,;ton.:at:'its.-:requlArmeeting" on June 3',·1992"., The 
fOllOw~n9':commiSSioners':"\Ppro,:ed:<it,,:<: ,:'" :",,' ,~'. ' 

DANIEL, h'm. FESSLER 
President 

JOliN B. OAANIAN 
PAmelA, M.. EC:KER'r" 
~ ,D:..SHOMWAY , 

. , , Conm1llioners 
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