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PtTBLIC 'O'rILI'l'IES COMMJ:SSlON" OF, 'l'HE S'rA1'E ~F ,CALXFORNXl\. ' 

COKMISSION'AOVJ:SOR'l( RESOL'O'rION: E-3283 
, 1\ND,COMPLXANCE":,DIVXSION, July 1, ,1992' 
Energy Branch 

B i ~ .Q X! II :.t' .IQ H 

RESOLUTION E-3283.-" SAN OIEGO GAS' AND ELECTRIC COMPANY 
REQUESTS COMMISSION: AUTHORIZATION, TO. MODIn. ITS 
NONRESIDENTIAL: NEW 'CONSTRtTCTION DEMAND SIDE',MANAGEMENT 
PROGRAM." 

BYAOV'ICZLET'I'ER 843~E, F,ILED~, ON·,APRII.'2~" 19·9'2:. 

SUMMARY 
1. In Advice Letter 843-E SAn Diego Gas and. ElectriC Company 
(SDG&E) requests permission to add. new elements to its 
Nonresid.ential New Construction Demand. Side- Management (DSM) 
proqrAm. SOG&E would like, to' add several' elements under a new 
category of "'P::escrip1:.ive'" effieiencymeasures. Elements in the 
new Prescriptive cate9'ory,would~esu~'jeet to- the same savings 
verification procedures, and sharehold.erincentive treatment ·as· 
that authorized, for the Liqhting' Efficiency Incentives· element 
of the Nonresid.ent'ial NewCons.truction program. 

2. This Reso·lution approves the utility'S request.. 

3·. 'I'his Resolution c'lari,fies that,ad.dition of the new program 
does not alter the DSM earnings .. cap' o,f' S9 m:Lllion est4blished. in , 
Decision {D~~ 9~~12.-~74~ , ' 

4.. T~s-,~eso,lution clarifies that SDG&E, must not .. pu:sue the 
Prescrl.ptl.ve pro'gram to: "the extent that· itres,ul:ts in the 
neglect of Title '24. P'lu9 progro.m opportunities • 

. ' 

BAQSGBOUN'O-

1. The DSMCo·lla~orative Decision, 1:> .90-08--06,8:, authorized 
SDG&E to spend. Sl,02.8,8730'n its 1991 Nonresidential New 
Construction programs·.. Of this amount" $06·69,682' was allocated 
to, the "'Title, 24 P'lus}~,pro9'ram and. S35,9,,191 to, the '>Lighting 
Efficiency Incentives fl· program-.·' ,Actual spend.ingon thes.e 
proqrams. inI9,g'lwas S42'S,,938:and. $803,.399, . respectively .. 

2.., O-, . ..:91;;:'12·-0·"4'~authori.zes, 19'9:2' SDG&E, expenditures' ,o,f '$1,118,,701 
on ~t~,Title2.4:·, P;Ius._;pro9'r~m,and.,$,3:79',031'"onits.L.ightin9' ' 
Eff.l.c'.l.eney-, .Incentives:,proqram •. , . 
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·'~~\oJ.&.Y.,.!.on ':;'-~"l:I') 
SDG&E/A.;L:., 843-E/ stv' 

July 1, 1992' 

3. SDG&E's Noru:esidentialNew Construction programs are 
eli9'il:>le' for shareho:,lder ,incentives .. , 'rwo- incentive mechanisms 
defined. in 0 .. 9'0-08-068 were re-authorized for SOG&E's 19,9'2 
Nonresidential New Construction programs in 0- .. 91-12-074. 

4. One mechanism applies to, Nonresidential New Construction 
programs that are'not' co,st-effective., Because- a program that is 
not cost~effective has, a negative' Total Resource Cost test ('l'RC) 
net present ,value, this mechanism allows SOG&E to ,earn a 
percentage of totalTRCl:>enefits. Und.er, this mechanism SOG&E ' 
may claim 9 percent o,f TRC' l:>enefits, , as a shareholder incentive .. 

, , 

5·. The other mechanism applies to what is currently SDG&E's 
only cos,t-effective Nonresid.ential New Construct1on program, the 
Lighting Efficiency Incentives program. Because'this mechanism 
applies. to' cost-effective programs'l' it' is, l:>ased.on net benefits, .. 
Under, this, mechanism SOG&E may claim, shareholder incentives 
equivalent to, 13.5 percent of 'I'RC net present value. 

. .' , 

6. 'In its Title- 2'4 Plus" program, SOG&E, ,hires consultants to 
evaluate new construction projects for opportunities to exceed: 
Title: 24 energy efficiency stand.ard.s.. 'rhis· evaluation, is known 
as a "1"1tle: 24 run." Cus,tomer incentives are: available for 
installation o·f the' Energy'Efficiency Measures' (EEMs.)id.entified. 
in the Title 2'4 run. "'. . , . . 

7 .SOG&E"s,tiqhting Efficiency Incentive's, program o,ffers 
customer incentives for ,installation 0'£ 'high-efficiency lighting 
equipment without requiring Title 24 runs·;' 

S.. 0;.,91-12'-07'4 also-' es,tablished, a $9 million s.harehold.er 
incentive ceiling and. adopted '. savings:' verificat',ion, proced.ures' 
forSOG&E"s 19920SM ,programs, as id.entified: in' 'the Modified. 
Attrition. Filing- interimciecision, 0'.:91'-10-046';. . 

NOl:lCE 

1. This ad.vice ,letter was, noticed. in' acco'rdance with Section 
III' 0'£ General Order. 96~A:':Oy pul:>lication inthe"Commission. 
-Calendar and s'erviee to' the, g.OG&B ',4Qvisory group, and parties on 
SOG&E:' s ad.vice filing mail:i~9' list .. '" " ' " 

PROTESTS' 
, ' , 

1.',lJ:'heCo~1ssio~ Ad.visory ~md., Compliance Oivision has 'not 
received protests, to this' 'ad.vice letter ~ . 

1. IJ:'he proposed program will proviae customers with incentives 
to install cost-effective EEMs such ""5 tinted. window glazing and. 
variable speed drive motors .Co,st-effective energy efficient 
ligh.ting meas,ures- are ~u~rentl~ pr2motedwith this, technique 
through,theEnerqy EffJ.cJ.ent Ll.qh.tl.nq Incentives program.. 

, Measure incent,ives available . through, the proposed proqramare 
currently.av:ail,able, throu,gh the 'I".i:tle' 24,:P'lus,:program, 'but with 
"lim!ted:lflex:ibi,~£ty'and> at .. qreat: .. e'xpense,to",the':utility •. '." .. ,. ," .. " . '.", . , , 
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'Resolution E:"3.2·83~ 
SOG&E/A~L~843~E/stv 

July':1;,'1992' 

2. Under the Title 24 Plus program, SDG&E is not authorized. to 
provide customer incentives for installation of individual 
mea3ure3 without cond.ucting- a Title' 24 run.. Because Title 24 
runs are costly and t.i.me consuming, SDG&E feels lost 
opportunities. may be avoided: . .i.n some .i.ns.tances. by providing 
customer incentives wi.thout requiring T1·tle 24 runs.. ,The 
Prescriptive-program:, would.. cio·:t.hisby pro.viding,'customer " 
incentives, o,nc:ertain, cost-effective EEMs without'requiring 
T.:i:tle' 24 runs_ . '.' .,' ".", , ". ' 

3.. The proposed.. Prescriptive and. ex-istin9'Li9'ht.i.nqE£ficiency 
Incentives~ programs. are cost-effective. 'rhe'r.i.tle 24 Plus 
progra~is not cost-effective. 

4 _ The :1;3:.5 percent incentive mechan.i.sm· is 4ppropriatefor 
application to the Prescriptive pro9ra~ because this mechanism 
is desig'ned. for use with· cost-e,ffective programs ... 

5. Based. on-SOG&E pro'jections, the utility would. earn an 
average of, approximately 15· percent on program expenses related 
to, the proposed program.. In contrast, the utility can expect to 
ea.rn approximately 2.5 .percent on Title 24 plus, program 
expenses:_ .. The'ut,ili'ty projects a $31,0,00 incr,ease .in 
shareholder in,centives, if the 'proposed program is. authorized. 

6.~: : 'AU:thorizat,ion O.f. th~P~opO.sedPrC9ram'W:L.l'1 not impact the $9 
million·$hareholder"ince.ntivesceilinq'esta:b11shed. in O.9l-l2-
014; , , . 

7;, .The, utility will 'run ,the Prescriptive program. with these 
extra Title 24 Plus f'.lnds ancr., if necessary ,with DSM reserve 
fund's. ' 

'. , 

S. 'Authorizationof"the proposed program will· impact ratepayers. 
byuS-ing any, surplus. 1'992, Title 2'4 Plus, (and perhaps DSH 
reserve) funds: that would otherwise have been refunded to, 
ratepayers.. 

, 
9., ,The 'Commission authorized New Construct.i.on programs to, avoid 
lost opportunities. Use of· ,surplus,. Title 24 Plus (and. possibly 
DSM reserve) funds to avoid' lost opportunities through the 
proposed proqram. i3 cons·is,tent with this qoal ~ 

10 ... TheCommiss:ion has supported New Construction programs that 
are notcost-e£,fective ·in ord.erto" capture benefits- excluded 
from· the1'RC:, suehastheimplementation o,f EEMs that anticipate .. 
hiqher<''l'itle,2'4',stand'ards .• ,It would not be consistent with, 
Commission. 9'oa15 £0. r: SDG&E to purs,ue· the Prescriptive program to
the .extent that it.resultsin'the neglect o·f 1"itle 24 Plus 
pro,gram. o,pportunitio$. . 

. , 

11:~"::'Membersof the:'SOG&E':OSM ad.visory eOrnmi,ttee'expres.s.ed 
supportfor:'expanding .. S,DG&E "S, 'Nonres.id.ential ,New Constructi.on 
program to, 'inel:ude', t,lie" P:rescr1ptive . program, as proposed. in this 
advice, letter,.: ',',' ',,' " , , " " , 
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12.:~ .' The Commission has authoriz'cd sim,ilar programs for other 
uti:litics. 

FINRINGS" ' . 

1... 'SOG&E filed ·Ad.vie0 Letter No .. 9:43:-Eto request .permis.sion to 
iOxpan<i;'its' Nonresidential: New. .Co,nstruction '0$11 px:oqram to .!.llo'l1 
provision'. of· customer incen't.ives. ·on. :certain ·E.E:1:s.·· ~"'i thout 
re.qui'~in9' Tit.le 24r~nz,. . 

2. The propo,~ed program. will onable .80GS.E to aVQ,id lo.st 
,opportunities. 

3. Funaing for the propo::>cd program 'l1ill come from Title 24 
Plus·' program funds and', ,if nec:e13S4ry, from OSM reserve funds ~ . 
USing.these' OSM fund.s to'run the P:l:'oposed program is consistent 
with Commission. g'oa1:'3'-0£, avoiding lost opportunities. . " 

• 'r, 

4.' . The', propos.e·d' pro~ra~ ~';'O~ld. .be'~ubjeetto .. the :!Ieome ., 
shareholder ,·incen-cive. mechanism and verification requirements ,,-s' 
thcse'adopted·£or theexistinq Lighting/Efficiency Incentives 
proqramin:O .9l-12-·074 •.. ' . 

S· •. New" Constr'lJ;ct.ion proqrams:' aChieve Commis.sion. priorities th"-t 
mayno·t·be reflected.~ad.equately,'by 'the 'rRC •.. SOG&E, must not 
purs.ue;',the-·;,more· ,c6.st';;'e:ff'ecti.~e Prescriptive program to, the' 

.. extent: ~hat~ it. resul ts in, 'the:' neglect' of'" Title 24' Plus program 
opportun:i'ties .. : ' 

.·R~~~':·.:~~, IS . ORpF.REo:.ih~t· i' 
. " .,~. 

1:0: ··.~~Dieqo;:Gas· and"/Elec-eric: CompanypropOsedPrescriptilfe 
Nonresiden.tial· Ne'".. Cons,truC'tion. Oemand . Side Manaqe.ment. pro,gram is. 'aPr>rovecl. M:" . . 

·2 •. ,"I'here is no, ,change: to,,~ thE) earnings capest·abl'ishecl.in: . 
·Oecision91";;12-074 .. ' , ..•. .'. 

. ' .. 

· 3,&. Advice Letter.S43,-E :shal,: be mArked to' s.how .that it ·w.!.s 
· a!>proved .by.commiss.io,nResolution.E_32'S3 .. 

ThiS', Resolution is effective tod.ay~ 

I h~';~b~·'~·ertif~~hat .'thi.S,. Resol~tion was adopted by the Public 
Utili,ties~.'com.mis:sio'nat,.its regular meeting on JulY'l, 1992"&, 

· The following;Commissi.oners approved it:, 

Dl.~~IEI.· 'Wm,;'. FESSLER, 
....... , . .; P:es.iclent 
JORNB-.. '. OHANIAN: . 

... PA~RICXA.' M·.; 'ECI\ERT', .. 
NOP..MAN, D:'~.SHOM'WAY., . 

'Com.m.iss.t~ers 
. '-"') ", 
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