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CA-34 .. 

,P"tJBLIC UTILITIES COMMISSION OF TH& STATE OF CALIFORNIA 
• ,t' , 

, COMMISSION' ADVISORY ,AND' 
.. COMPLXANcEDXVXSIOH' 

B ~ ~ .Q X!. Xl X .l .Q Ii 

RESOLUTION' :8-329'2 
OCTOBER 21', 1992 

RESOLO'HON E-3292. PACIFIC GAS AND ELECTRIC COMPANY 
(PG&E). REQtJEST' FOR. A'O'l'HORXZATIONOP A BILL, OF SALE AND 
UNECONOMIC P'ORCHASEAGREEMBN'.r" BETWEEN' PG&E AND RIDGE
WHEEL PROPERTXES,~~:DATED JONE"'1,,1992'~' 

"',< .' 

:SYAPVlC'E LF;rriR'1405-E,lILEJ) JoLY,2'8, 1992' 

S1JHMARX 
1., By Advice Letter 140S,-E, filed July 28'" 1992', PG&E 
submitafor' approvala .. Bill of Sale and'Unec,onomic Purchase 
Aqreament for,. Electric ';,Facilities (Agreement) between PG&E and. 
Ridge-Wheel, Properties.(Ridqe~WheelJ, dated, ,June:' 1,,1992 .. 

", . , ,', ,," .. ;. ';' ."; .. 

2.' "''rhiS' Res·o.l~ti'on':-:app~~ves"the ':81:11' of Sa'le and' 
. Uneconomic Purcha'8e~ ',', ' '.' .', .'. ' 

BACKGROUND' 

1. Ridge-Wheel·constructed an overhead electric 
distribution system in 1978,.toserve'the ,Ridgewood SUbd'ivision 
located near R1dgewoocl Park in Mendocino County. 'rhere are 185 
'improved lots . within the'subclivision including thirty-four . homes 
served by PG&E': 

2. Dur1nqthe past fourteen years, Ridge-Wheel and Calumet 
Inc., Rid.ge-Wheel's parent company, have been responsible for 
the operation and maintenance of the electric distribution 
system. . In 19,90 , Calumet began liquidating its. assets aftar 
filing for bankruptcy under Chapter 7 of the Federal· Bankruptcy 
Law. 'rhe bankruptcyproceedinq raised concerns ,regarding
responsib-ility for the safe', operation, maintenanc,e,and 
ownership'of, the' sys.tam'., 

',' -, "." -/" 

3 .PG&E was .. contacted: in March, 19'91, by . the executors of 
Calumet"8 aasets.to,neqotiate the purchase of the Rid.qewood 
system, after the individuals served on the private: system 
expressed no' interest in, its purchase. . 

4. Prior: to concludinq,thenegotiations., PG&E 
representatives met ,with.' the'Commis,s·ion' Adviso:ty and Compliance 
Oi vi S:.i: on, ',' (CACD).to' discus,S,: the:purch4se:. " 'rhe:Aqreement. was.. 

, negotlated~:,·undEir/the, except'ional ~:caseprovis.ion8; (Sect;i;onE .. 7) 
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ResolutionE-3'2'92:,.: ",;' ' 
PG&E A~;L. "140'~E/do9':" 

October 2,1, 1992 

of' PG&E' s Tariff Rule'l5-, "'Electric Line Extensions.... As. R.idge
Wheel is selling only improved lots, not,f:,nished homes, this 
purchase is considered speculative and subject to the 
exceptional case provisions of PG&E"s Tariff Rule 15.. 

5.. The terms"of'the'Agreement',areconsistent w1th PG&E's 
es:tablished,poliey "for,suchuneconomic'line'extensions" and' are 
the·sarne as,' those 'in :s:imilar' exceptional case' agreements 
approved by the- Commission.: -", , ' 

NOTICE 

1 ~,. Public notification was made by publication in the 
Commission Calendar. 

'2 ... ' _ ' COP.ieso'f ·this, filing were mailed;,t~. ,oth~rutilities, 
,qoverxunental' aqenc'ies" "anclto' all interested parties who· 
requested sucb, ,notification:.,'" , . " ,.' -' " 

.,1 " ., <' ", ",- ',. '". , 

PRO:DS"tS 

1." No oneproteste<:iAClvice Letter 1405-E~ 
", " < 

J2ISCUSSlON 

1. Under the Agreement"s provisions, th'O' seller is 
required to make a cash advance to- cover the expected Cost-of
Ownership' charges and the federal and stQte Contributions-in 
Aid-of-Construct:i.on taxes.. Due to the bankruptcy proceeding, it 
did not appear-that Calumet and Ridgewheel were in any position 
to-make cash payments. The loads currently served by the 
Ridgewood distribution system are not quite enough to offset the 
cash advance required.. There are two homes under construction 
which are expected' to be completed this year,. and the add-i tional 
load supplied by these homes will be sufficient to justify , 
offsetting the required cash advance. In'return, the Bankruptcy 
Court agreed to- a revenue-based refund process.. PG&E estimates 
that approximately 20-25, more homes need- to- be' eonnectedfor the 
distribution, system, to become, sel,f-supporting_, To'complete- the 
Calumet liquidation as quickly as POSSible', the· Ba.nkX'Uptcy Court 
requested that any refunds :be ,pa.:i.dover a-five-year period,. 
rather than PG&E's trad'itional ten-year period .. 

2. The negotiations :between PG&E and Calumet were' 
eompleted in .1991 and approved :by the BanKruptcy Court on 
Februaxy 13, 199'2.. CACD :believesthatthe~ Agreement, protects 
PG&E"8 other, ratepayers,. and ensures ' safe and reliable service 
forthel'tid'gewood,.residents., Since the Bankruptcy Court MS 

, elos_ed the, Calumet ,Case, ' Calumet technically no, longer owns,'the 
dis.tribution,system .. PG&E"requests,that this Agreement:be 
approved: as· filed .. ", '.,' " "" -

,3 .. ': .",CAcri',has :rev'iewed;' the'Aq:reement" and believes 'that it 
is consistent ,with ,electric- 'line,' extension tariff' rules .. 

j,'" ',' 
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'Resol~t'ion>':E-32;9.~.:.:.:· ';",,- ,: ' 
PG&EA~L:.l~:O S'-E.jdog:;.:, " 

: . ,,' 

4. " , By. virtue of the Agreement", there wi 1'1 be' no increases. 
in any rate' or ,charge;, 'withdrawal of ,servi,ce, nor conflict with 
other rate 8chedulesor rule,s. 

FINDINGS 

1. The "'Bill of, Sale and Uneconomic Purchase AgX'eement for 
Electric Facilities"' between PG&E",and· Ridge-Wheel properties' 
(Ridqe-Wheel), dated· June 1" ·199'2:" to. purchase an overhead 
electric distribution system,,' is 'reasonable and.' should :be 
approved. ' 

2. ' Since the Bankruptcy Court has X'equested that any 
refunds due bEt paid over a ,five-year period, rather than PG&E's 
traditional ten-year per.iod",the,~shortened· period:, in this. case , 
appears reasonable. 

3. " The ,Agreement .. will 'provide service to'cul5tomers under 
termsthat:,;w:Lll not,burden, PG&E:~I5, other, .. ratepayers .. 

' 'Th~Agre;em~n~' :.8h~~id~"'~~'cePt~d;. for,·fili~g. 
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,THEREFORE, I'!" XS ORDERED that;·', .' 
I ~ ." 

. ;Iii... ., j 

l. Pacif1c Gas and Electr1c Company 1s author1zed to enter 
' 1nto the agreement ent1tled ~Bill of Sale and. Uneconomic 

Purchase Agreement for Electric Facilities'" with Ridge-Wheel 
Properties, dated June 1, 1992', to purche.se Rid.gewoOd overhead 
electrica,1. dis-tribution system, under the 'provis,ions of. General 
Order 9,&-/'; Section X.A ... as filed by Advice Letter 140S-E. 

2. Pacific Gas· and'Electric Company"s list 'o'f electric 
Contracts and Deviations is revised to inelude the Agreement, as 
required by COmmission, General Order 9'o-A •. 

3. Advice Letter 14-05~E'and S-UPPol:'ting documents shall all 
be me.rked' to. show.they,wereaccepted, 'in filing by Resolution 

. E-32'92of the California 'Pub11e·Utilities- Commiss.1on • 
• ," ,I I " .', . 

4. This' Resolution ,is.· effective today • 

. I h.~eby certify' that this Resolution was" adopted by the- Public 
Utilities COmmissionat'itsreqular;meet,,·on .October 2l,. 1992' . 

. The following Commis,sioners, approved, it:: <"'"'' ". ... . lj!:~A ' 
.. j', -;;. '~7~ :.:;; 

• '," ....... 'Y ~~ • ••• .. If' 
NE ~~J"' .. -SHUI.MAN~.:', 

, Execut!ve ...... D',i,rector, 
. ,', ,,~,,~, , ., .;;. .. ,,,.' ... ,,.;,' ... 

,- , 

", • .,. "'.\ it.. J' 

DANIEL Wm.· FESSLER ' 
President'· 

JOHN' B'·. OHANIAN' 
. PATRICIA M'.ECXERT· 

NORMAN'D •. ' SHOMW1I.Y ' 
Commiss.ioners 


