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RESOLUTION E-3296-.. SAN, DIEGO GASANO EIoECTR.IC COMPANY 
REQOESTSCOMMISSION'AUTHORIZATIONTOMOOIFYELEMEN'l'S IN 
I'l'S NONRESIDEN'l'IAL"ENERGY EFFICIENCY INCENTIVES· AND 
NONRESIDEN'l'IAL:NEW'CONS,TRUCTION ' DEMAND' SIDE· ,MANAGEMENT 
PROGRAM CATEGORIES; •. , ' , ' , 

,~ ',"" '" . 

"BY ADVICE. 'LETTER;' 8,5-7~E., FILEt(ON'OCTOSER.:'6,>,,, 1992. 

1,. In Advice Letter 85·7 -E' San Diego Gas and Electric Company 
(SDG&E). requests permission to· mod.ify its,nonresicient1al oelMnd.
Side. Management (DSM) programs as follows,: 

1... Add new elements to', the Lighting Retrofit Program in 
its Nonresident1al Energy Efficiency Incentives progr~ 
category ... 

, 2. Add· new elements. to' the Lighting Efficiency Incentives 
Program in its Nonresidential New Construction program category'. 

The proposed-' add:itions, are ener<]ye:fficiency measures, (EEMs) 
available to- customers' on a "prescriptive'" basis.. These 
prescriptive elements wou,ldbesubject to, ,the' same savings 
verification proeed.ures,and.sharehold.erincent!vetreatment as 
those authorized.' for other prescriptive' measures .. currently, 
available' ,in, the Lighting' Retro,fit and.· Lighting Efficiency 
Inc,enti ves . programs. . 

2' •. This Resolution· approves the"utility"s request .. 

3· ... This Resol~tioncla~ifies that addition of . the new proqram 
, does not' alter the DSM earnings, cap of '$9, million ,es.t4l:>li'shed in 

Decision (,0.) 91-12'-074. . 

BAClGB01!NQ' 

1. 'I'he DSM Collaborative Decis,ion, 0.90-08-068, authorized 
SDG&E to spend. Sl,028:,873 on its 1991 Nonresidential New 
Construction programs· and S7,.79'3,5·60 on its Nonresid.ential 
Energy E,fficiency Incent.ives. proqrams ... , While the" d:ecision 
4uthorized.' SDG&E tospend.,S3S·9:,..1'91 on ,tbe,"'Lighting Efficiency 
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Incentives,"' program, it authorized SOG&E to spend, all of the 
Nonresidential Energy Efficiency Incentives, funds on the 
Lightinq Retrofit' program. Actual spend'ing on ,these' programs in 
1991' was '$.803 ~ 39:9' and ,$8.,2'5,3:,98:1, respectively., 

2. D.9',1-12-074 authorizes 19:92' SDG&E,expenditures of, $3,79,0:31 
on ,its I.i:ghtinq- Efficiency Ineentives progra.m and $9,287,,159 on 
its Lighting Retrofit ,program. ' 

3 • SDG&E"s, Nonres.ic:lenti'aJ.: New' Construction and' Enerq:y 
Effieiency,Incentives.proqrams-are eligible ,for, shareholder 
incentives.. D.90-08'-06,8est4blishes that, shareholders may 
earn 13.5,%, of the'net present value of, the total resource costs 
of each progrMh ' , 

4 .. ,''rhe measures SDG&E, proposes. to, malee, availAl:>le on a 
prescript:Lve'Dc.s.isin the' 'LiqhtinqEffic.iency Incentives, and 
Lighting'Retrof'it proqra.ms, 'are currently available through the 
S4m$ programs on a CUB,tom'basis:. ' 

S • When offering-EEMs ona custom :bas,1s, the utility must 
. conduc,tsite-speeific energy use studies: to estimate e~cted 

load. impacts of EEMs., Of ten 'the utility is compelled to, hire 
consultants to conduct these custom studies. The utility. may 
avol.d''eheses-eudies, by using" standardized. load..i.mpac-e estimates 
when' o,ffering measures offered- on, a preseriptive- basis.-

6.. Resolution E':'32'83 'authorized', SOG&E to: add several: ' 
prescriptively,of,fered meas·ures to its Nonresiclential New 
Construction proq:-am'.. . . 

7 0" . D~9'.1";"12-07:4 also·'established'.a $·9, million ,.shareholder 
incentive ·ceilinqand'adopted.. savings. ~verification proeedures 
for: SDG&E's 199:2:-' OSM, proqrams 'a8,:.,id.enti£!ed. ,in: the Mod'ified 
Attrition: Filinq'inter£mdec·isionl' 'D~ .. 9'1;"10-0'4 6,.' ., 

'", , ", .' •• j. ;, 

NQ%IC.i 

, This ad.vice . letter. was' noticed 1n .. aeeordance: with Section IX:r o,f 
.. ' General, Order:g'6,;';':A, by,publication' in 'the:Commission Calendar" and. 

" service,to,'the: SDG&E advisory,: cp:oup, and. parties on SDG&E" s· ' 
advice;f~lin9"'mailing list,.,' 

PROTESTS, ' , .", 

,"-,.' 

-The;,~CommJ.:ss,ion Advisory::and,Compliance 'Division has· not received 
protests. to" this, advice,letter. 

~$;[SnQli· 

1 •. The proposed proqrAmmodifications would make certain 
EEMsavailable'to· participants, on a standard r prescriptive 
bas,is.~, "Al though"these' measures,. are currently available on a 
custom· basis. throuqh .the' ·;tighting ,Retrofit and Lighting 
E'fficiency IncentiV'es .. proqrmns.,the util'ity :believes offering 
them,~,on,a standard/:bas,i.s:'w!ll." en4:ble . them, to, capture-- more cost- . 
effec·tJ.ve, EEMs. " '-:', . ' '/ " ' 
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2. Promoting EEMs on a custom basis is costly and time
consuming- because' it involves complex energy-use simulations .. 
By offering measures on a standard basis·, th.e utility would be 
enabled to o·ffer customer incentives. and document ene.rqy s~ving-s 
estimates without these custom s.tudies. This would· reduce 
program costs: and..' .minimize eus.tomer inconvenience: .. 

3.'. '1'he' utility 'proposes.. to· offer the measures· on a prescriptive 
basis. because,. the energy savings, associated with these measures 
is· .. relativeJ:#"·.c.;ndepencient o,f the ,environment in 'which, they are·, 
installed,. w~ch· :z:educes· the value in conducti'ng-site-specific 
studies;. . . . .. 

4. . curre~tly, both: of' the affec:ted programs offer selec.ted 
measures on' a prescriptive bas·is. 

. . . 
S:.··· .Sha:eholcie:z:i areauthor.1.zed to·earn.13·.S,' of ,the net present 
value' of thetotalresourc.ecosts.· for both 0·£ the'affected 
progr,ams ... 

6.. Authorizat.1.on .0·£ the.'.proposed program wil'l not. impact the $9 
million shareholder.incen:tives. ceiling- establis.hed in 0' .. 91-12-
074. 

7. The. changes· proposed in this Advice Letter do not directly 
orindirectlyixnpact ·.current levels or distributions of funding 
across· SDG&E.' s OSK programs·. . 

8.; .' Members of the SDG&E DSM. advisory committee expressed: 
support'for the utilities proposal to offer the' measures' on a 
prescrip~ive·. baSis. as·' proposed in this. 4dvice letter .. 

9... ··Resoluti.on E"'328:3~:approved·a similar.proposal . for·. the 
... ' SDG&E's Nonresidential NewConst:ruction·proqram.· . The Commission 

. ". has: authorized' s!mi.l'ar:prograxns.fo;r. o~herutilities.', . 
'" .~. , . 

FINDINGS. 

l~ SDG&E filed. Advice Letter No. aS7-E to· request permission to 
provide certa1n'measures ona·standard basis. in its lighting 
Retro,fit and Lighting Efficiency Xncent1ves· pro9'rams. 

2. The: proposed. program. will: enable SDG&E to, capture more cost
effective opportunities' for enerqy-efficiency. . 

l .. ·. The.add:Lt'iontof.· these> measures .·wouid not affect· the funding, 
shareholder·· incent.ive·:mechanism. or' cap on shareholder incentives 
as establishedinD .. ,g·1-12-'074'.: . 

4 ~The presc~ip'tivemeasures should be sub'ject to ·the s&ue 
savinqs:veri,fication,proeedures as· established for· other 
presc:r.ip~iY'&measures in .thes.e. programs,.. ., 

S: •. ..... A~pro~al'~~f:<th~:;"'C.h~ges.: propos~d:~n:th.i3 . advice' letter will· 
not' ·result·:in;;"any ~.rate, or 'charge .beyonci that. cu-r:renily 

'. . .author.i'zed~'~~ .. :" "', "".' '. . . "" 
" • ," •• I • ,," ",,','" ,I, I'" " .',':' 
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Res~lutio'nE';"3-29O:' "', 
SDG&E/A. .. L,.. 8S,7~F;1 stv: 'NQv~'embe:c' 23" 1992. 

'l'BEREFORS, IT IS ORDERED that: 

1. . The proposal of· SanOiego Gas and Electric Company to, 
offer certain measures on a. prescriptive ~as.is in its 
Nonresiden-eial Lighting Re:ero:fitand, Energy Eff~ciency 
Incen-eives' pro9'rams,'·~s approved •. ' 
'. ,'." 

2. , ,Therei!' no: change to"the'earnings cap established in 
Decision 91-12-074,.',' " . ' 

3. Advice Letter' a5-7-E shall be mo:rked'. to" show that .it was 
' approved by Commiss,ion,Resolution'E-329'6>., 

, '., I' 

This Resolution,is effective,today. 
, , . , 

I hereby certify that'thisResolution was adopted'by the Public 
Utilities,. Commiss·ion"'-at'its, regular'meeting on November 23~ 
1992'. The followinq'Commis.sionersapprovedit:. 

i .' 

, 

'"'n . 
'J' " .;. \ .1, .. 

" c', " ',', "" ~DANIEX," Wm.: FESSLER 
. ,. , '..,' . 'President,: 

'. JOHN'B'. 'OHANXAN::, 
PATRICIA, K .. "'EClCEki"" 
NORMAN>' 0 .. ' . SHOHWAY. t' 

':, Commissioners 


