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PUBLIC UTILITIES COMMISSION'OF TBE,STATEOF CALIFORNXA . . . .. 

COMHISSION~ADVISORYAND' 
COMPLIANCE' D:cv:tSION: ' 

RESOL'O'l'IONE-3298 
November' 2'3-, 1992 

B I .a Q :It, II :.11' I Q ! 

RESOX,trrION ,E-329'8,. PACIFIC GAS AND BLEC'tlUC CO!op?ANY 
REQOEST' FOR AUTHORIZATION FOR AN ,UNECONOMIC"' LINE 
EXTENSION TO SERVE CAL-ONE CELL'OLAR A,':r' A COMMERCIAL 
TRANSHI1'TERSTA;ION" ,LOCATED' ,IN MeKINU:n'ILLE, CA, 

, BYAPYICEJ&mR" 1370";1'; FILEP> ONSEP'l'EMBER 10',' 199'1' 

1. By Advice Letter 1370-E, filed September 10, 1991, 
Pacific Gas and Electric Company, (PG&'E) requests authorization 
of an Exceptional Case Uneconomic Facilities Agreement 
(Agreement), with Cal-One Cellular (Cal-One).. The Aqreement 
authorizes- an,underground, ,electriC line extension to, se:ve a 
commercial transmitter station on Murray Roael in McKinleyville. 
Service to theCal_one transmitter station q\lalifies as an 
exceptional ease ... ,Under the Agreement, Cal Onewi'll pay PG&E's 
installation costs" Contributions-in-Aid-o,f-Construction Tax. ' 
( CIAe) ,"'nd:' a one-time eost-of-ownership, charge.. These' charges 
resul t, >ina one-time payment 'by Cal-One: of $7 4,,5,3,3, .. 

'. ,. '. ....,' c , 

2.,,', TlU.s"ResO:lution,authorizes"PG&Eto, enter into: the 
Aqreement,wi thCal~One:~forthe s::i:tein McKinleyville. ", ' 

BACKGRQ'ON'Q 

1., ,PG&E submitted the- Aqreement with Cal-One, elated August 
15" 1991, by Aclvicetetter; 1-370-E, in accordance with Section 
X. .. A .. 0-£' Gene:r:al'Order'96:-A.. The,Agreement provicies for an 
under9'round~,electric.·lineextension to serve the- applicant's 
eomme'rcial transmitter station ,located on 'Murray Road in 
McKinleyville·;.. 'CAl;One;,::reque~'teci"tha:t PG&E:install '£acili ties. 
and-deliver -and, sell; elec,trieity for the operation, of Cal-One's 
permanent equipment." 

2., " Installation' of approximately 208,0 feet of new" , 
underground:" dis.tribution line' will ):)e required: to serve the' 
transmitter 's.tation .. ,' The 'expected load ,is, 17,508: kilowatt hours 
per .. year~,.PG&E:;!calculates that this load.' would 'create base 
annual' revenues; of",$1,:,20'7': .. , '; .,PG&E, used; a',cost to; revenue ratiO of 
4~&3,.,to'determine:~at ,it',was, willing" to- expend $oS, ,Sag'in 
capit41.cos;ts;'::'to's&x;ve:::Cal'-Oneo;- ',This'ratio. !s,,'eler1ved, 'from" :the." 
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. Resolution··:e';';32'98:·· 
~ ,PG&E/AL1370-E! dog" 

November 23, 1992 

inverse o,f the monthly cost of ownership charge in PG&E' s 
tariffs, times 12' for an annual ratio,. 

3.,',' .The Agreement requires' Cal~One,to pay 0. total of $74,533. 
This charge is eomprised '0~f$32',23,O'" PG&E .... !J,ins.tallation costs 
in excess, of the ,$5"S89'.;" $,:9, 024 'for CIAC 'taX:i, a'~$,2'3 ,9S9' one
timEt'Cos,t.-of-ownersh1p,:eharge;: anclmisce!laneous'eharges ,o,f 
$9,,3·20 ~ , ,. , , , 

PISc:q$~ION 

1. Because the base revenues from Cal-One cannot support 
PG&E,'s, installation costs, the excess facility costs* cost-of
ownership· and. CIAC taxes,must be offset by a contribution from 
Cal-One. The Enerqy,Branch of the' Commission Advisory and 
Compliance Division (,CACOJ notes: that PG&E d.id.'.not c.onsid.er the 
appliances, such as.. electric lights and' motorsa~ the site. 
Future advice letters, should, consider electric appliances and. 
the,free footaqeassociated. with suchload.s .. 

I • " " 

2. • The' COmmisaionestablished guidelines, for evaluating 
uneconomic extensions" in ResolutionE-325,9. The proposed line 
to serve Cal";One should be considered.,uneconomicbecause it fits 
the followinqguideline meas,ures from, Resolution E-3,25,9: 

NOTICE 

A. The. jobs::Lte is remote .. and.: isolated,.· located in 
timbered.: territory on private, property •. 

s. The total, 'estimated coa.t'o,f,the, job, is greater ,than 
$10",000, (estimated" at:$37'"S.19~) .. " '". ' 

C., PG&E'has"proV'1ded, the', applicant: ,with"a, revenue· based 
allowance,(qreater than zero free footage allowance). 

1..· Public'notification o,f this fi11ng' has been made by., 
placing' :L t,. on the Commission calend.ar anc1by mailing cop:Les o·f 

. :.the' fil:Lnq'to" other. utilities .. , governmental. .agencies Mer to all 
,interested parties.who-requested.,.8uch n'ot·if;t~ation,. , ' 

••••• -I' J • 

. ,,'.". c'.', , " . 'r', i.~ " 

'EB2Dsn:" 
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1'. , No one. h~s,proteS1:ed.,this. ,Ad.Vic:e,ietterfilinqr 

.FINDINGS· 

1.' The Agreement covers PG&E's installation of electric 
facilities.for'Cal-One'$,commercial transmitter site in 
McKinleyville _: 

2. Sucn construction constitutes a shortfall in estimated 
,load: revenue,and. should>beicons·idered.an ,"Exceptional Case·" 
und.er thEt provisions,"of Section E.7 of PG&E'SElectric Tariff 
Rule 15 .. .'" ' 

3.,. 'Paymerit<'of, S:74',.5·3:3,,<by; Cal-One will prevent "PG&E"s costs. 
of' conatX'Uct;ton .. ·'taxesc/rand.,;, ownership. for , these·facili ties.;',' from 
:becom;tnq :80, '::burd.en on', other,,: ratepayers,.. , ." , 
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Resolution; 'E~3.2·9 8:: 
PG&E/ AI.~3·7 O-E/ dog. Nove:nber23,.1992 

4. ,Accep~ancao! ~his. Agreement is fo: this specific case 
only.. It does. no't. se't. a. preced'ent nor. does. it constitute an 
endorsement. 0,: ' PG&E ' $. practices concernin'g uneconomic line , 
extens.ions..Al,l'··:fut1.:.re' . ",Exceptional' Cases'" aqreements must,:be 
cOrls.'id:ered~· bY,the>. COmm£s,sion, 'on' :0,. case-:by-case ·bas,is:., . 

" . , ,-" ~ , , ,. ' . . . , ,', 

'rHEREFORE:,.IT'. IS ORDERED that: ' 

1., . 'Advice-. :tetter 1:37 O·-E. and ,the accompanying "Exceptional 
Case, tTneeonOmieFaeili't.iesAgreement It $.hallbe marked. 't.o show 
that they were accepted. ·for filing :by Reso-lution E-32'9S: o.f the 
California Public tTtilities· Commis,sJ.on.. . . 

2. This orderapp-lieson1yte> the, Agreement filed by Pacific 
Gas, and Elec.tric Company.·Advice Letter .. 1370-Eand does, not. s'eta 
precedent nor' consti-:.ute a b-lanket endorsement of.' the-. 
methodology used·herein·for the use in other, line extensions. 
and/or acquisitions ... 

3. Pacific- Gas and Electric Company shall revise its list of 
Contracts. anc:I:Oeviations,' to· include' the-Agreement listed' above 
and'is-hall file s.ueh'revised: ,tariff sheets with the'Col'lU'nission 
withins'ixty (6:0)d:ays ,o·f the effective date ,of this Res.olut1on. 

4.. . Th.is Reso·luti~n is effective tod'ay. 

I hereby certify that' . this Resolution .. was. ·ad.opted. ]:)y the Public 
Uti'lities,Comml.s.sionat its. regular 'meeting on,.NoV'ember 23 r 
1992'. The'fo'llowinq CommiSSioners approved. it::, ,.' , 

I, .. 
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. AL ..... J·:·.:,SHtJL~,"':, 
Exec'Ut£v:e-.~O:tree'tor 

". ,: , .... J" • • .or.: ~ '''',;~. ~,,:. ,,' ,-' ~. ," 
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'. , 

DANIEL, 'Wm~ FESSLER 
, ' President' . 

JOHN:B ... OHANIAN: 
PA'nUCUt. H." EClCERT' 
NORMAN:,]) .. SBOMWAY 

.. CommissionerS.' 


