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RESOLO!ION £-3300 
December 16" 1992' 

RESOLUTION 2-3300. SOUr.&ERN·CALIPORNIA EDISON COMPANY 
REQUEST' TO' REVISE ITS BASB RATE, RZVENUBS 'O'NDER ENERGY 
RBV:BNCE ADJOS1'MEN'l" XECBANXSX PORS'tJAN'r- TO DECISION 9'1-12-
076 AS XODIPIBD, BY' DECISION 92-08-042', AND, DECISION: 92-
08-036-., 

BY ADVICB,LEHEk"_971-Z', FILED"OHOCTOBBR' 30, 1992.' 

1. Southern California Ecl.iaon Company (Ea.ison) filed Advice 
Letter, (ALl 971-E on October 30" 1992 pursuant to Oecis.ion (0 .. ) 
9-1-12-07& as revised by 0.9'2-08'-042- in order to- upaate its 
Authorizecl Level of Base Rate Revenue (ALBRR) uncler the Energy 
Revenue Acljustment Mechanism (ERAH). 

2. This f1l1nq also reflects the removal of San ,Onofre Nuclear 
Generat1nqStat1on Unit 1 (SONGS 1) ,from,Eclillon'lI ALBRR 
accord1nq to the Settlement Aqreement approved by 0' .. 9'2-08-03&, 
and',. changes the Prel1m1na.ry Statement, Part a, SONGS 1 
Ratemaking Procedure. 

3. Edison' as requested increase in its attr.:f.tion 199-3- revenue 
requirements ill $12'7',219-,000:: consisting of $41,862',000 1n 
operational attr1tion. items,; $79,8:89,-000 for capital related; 
and $5-,468:,000 for the SONGS 1 settlement ag'l:eement.-

4. AI, 971-E assumes that if the three Petitions For 
Mod'if1cation of Oecis1on 91-12-076· and/or 92-08-04'2 that are 
pending before the Commission are approved, the requested' 
increase in 19'93 ALBRRo£ $127',219-,0'00 would- ~ reduced by 
$S.,01~,000 to-- $122,2'01,000 (see Appendix A). 

S'. AX, 971-E- alsc> assumes that ,AL, 9&1~E; (implementation of D. 92-
08-03&which.approvecl SONGS: 1 settlement agreement), and ALa 
96-6-E, 967-E~ 9'69'-E(Post Retirement Benef1t~ Other Than 
Pensions (PBOPS]) will':be approved, by the: COmmission., 

6·., Rev.1.sedrates to· be effective January 1, 19'9'3. 

7 • This"Reaolution:'approves an1nerease, of $:ill,203'~OOO, to 
Edison's.-' 199_~.~Attri~~on>revenuEt, requirements'",' '.. ' .. -..' . 

" I),: 
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SCE/AL!97·1-Z/HGH-2b· 

. December 16·, 1992' 

1. Ordering Paraqraph 10' of 0.9'1-12-07& (Fourth Interim Opinion 
of Test Year 1992 General Rate Case), dated Decem])er 20, 1991, 
authorized EdiBon to request revenue requirement adjustments for 
attrition year 1993-. The dec'ision allows for updates of 
escalation rates on operating and maintenance (.O&H) expenses. 

2. D.92-08-042. (Eleventh Interim Opinion) elated, August 11, 
1992, mocll.f£ed,. amonq other items, the attrition years 1993 and 
1994 amounts as reflected in Appendix E of D.91-12-076-. 

3-. Operational attrition is an .increase in revenue requirement 
due to· increase in O&M expenses related to inflation, between 
general rate case test years,. EdisoDh4s updated its labor and 
non-la))or escalation factors thereby increas.inq the operating 
expense8 associated with those qrOUpB by $24',.123,,000 and ' 
$16·,009',000 respectively. Edison requests $·1,801,.000 for one­
half of the refuelinq'outage expenses .incurred for Palo Verde 
Unit 3 that was· authorized in D .. 9"1-12-076· for 199-3- but was 
concluded in 19-92 due to· higher actual product.ion factor .in 
19'92. Incompliance with 0 .. 9-1-02-076·, Edison is removing 
$SlS,OOO expenses associated with Women and Minority Business 
Enterprise (WMBE) from its 1993- operational attrition revenue 
requirements.. Finally, Edison1s asking' for a $30,000 841es tax 
expense increase incompl1ance,with D .. 92-08-042. .Fxanchise Fees 
andUncollectibles associated with the &boV& requested items are 
$4'17,,000' which is- arrived by applYinq the Franch.ise-Fees and 
Oncollect1blefactors pre8cribed In D .. 92-08-042 .. Edison's 
requested increaBe in 19'9'3 operational. attrition 1a $41,8&2,000 
(aee Appendix A) .. ' .' . . 

4.. Capital and F1nancial attrition are changes in revenue 
requirements because of changes in rate baBe 'and cost of capital 
between qeneral rate 'case teat yeara. In compliance withD.92-
08'-042', AL: 971-E asks for $79',889',000· aa a capital, related 
attrition item', anel:' $5-,46·8:,000 associated' with the SONGS 1 
investment-related' cost,." The 'latter, has· to-be removed from base 
rate' revenues·effect1ve' Septemberl,., 1992 accorcU.nq' to: AL 9&1-E .. 
Edison' .... · requested·, increase. in' 199'3' capital related- attrition i8 
$85,35-7,000.' ' 

s. According to the SONGS 1 Settlement Agreement, EdiBon is 
expecte~ t~cease operation of SONGS 1 nuclear plant by the end 
of the current fuel cycle 11. Edison eatimates this to- be by 
December 19'92.. The agreement authorizes Edison to recover -in 
rates approximately $3:5,0 million over 48 months at ita embedded 
cost' of debt at·· the date of settlement.. Starting date of 
recovery" accord.inq to" AX" 9'6-1-E, is September 1, 19'92. 

&~, The tota.lreqUest~d' $127,219",000 maybe reduced to, 
$122,201,,000'1£ three'Petitions,£or . Modification of D;.9'l-12-076 
and/or D .. 9·2-08-042 areapproved-- by, the,Commisaion. Theae three 
petitions are J. ' '.' , . . '.'" ' ' " 

,.(.a) Petit10n 1, dated'May:29", 19'92,,: amended September 15, , 
:' 199'2',: requ •• t.ing'· removal '~f' $14:,,800:,000· and $7'2';&00,,000: of 

• • • • .r • 
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Resolution & .. 3,300 ' 
SCE/AL!971';"E/MGM-2J> 

capital costs from the 1992 adopted rate base.' The amounts 
are related'respectively to Cal Energy Interconnection 
Facilities and'~ the DC Expansion project; 

(b) Petition 2,. dated October 13~, 1992', requesting 
correction of an error in the allocation of authorized 1992 
nuclear base O&M expenses and' refueling O&M expense8-; and 

(c) Petition 3, dated" October 2'9', 19'9:2, requesting 
correction of taxes,. O&M, and WMBE expenses. 

7..AL 971-E assumes that ,four Edison advice letters will be 
approvec1 by the Commission. These' four are I 

('a), AL 9'61-E,' implementation of D-9'2-0~O'3'6· which approved 
the SONGS 1 aqreement..This' advice letter increases 
Edison" .. ALBRR. by $63,76,1,000. 

(b) ALa 9'6-6-E, 96-7~E" and 96·9'-E, all concerning POOPS and 
submitted'in conformance with D.9'1-07-006,. The two' 
compliance advice' letters. 966-E, and 967-E, respectively, 
reduce theALBAAby, $2'1,.05·9',000 and ,$25.,219,000. " 
Compliance: AL, ,96,9-E' increases the ,ALBRR:by:$39~,467,,000'. 
T0getherthe thx'ee advice lettersreducetheALBRR in ,1992 
by' $6-,,8:11,000'. ,"" ". 

NOTICE 

1.. Public notification of AL971-E has been made by Edison 
th:rough'mai11ngcopiesof the advice, letter,te>,other, utilities, 
governmental agencies" and' to, al'l interested, parties who 
requ •• ted:, such ,information. Notice' of, the' advice letter was. 
publi~hed' ,in.' the Commission calendar •. 

" PBODSTS::, " , 

1. 'Ne> prot.sts ha';'e been reee1vedby:,'the Commission ,Advisory , 
Compliance Division (CACD) for AL 9'71-E. ' 

DISCUSSIOl! 

1., Edison filed AL 971-E on October 30 requesting a 
$127,2'19',000' increase in its ALBRR for attrition year 1993. The 
fi11nq is in compliance with Ordering Paragraph 10 of D.9'1-12-
076,. ' 

2. If, Edison"s Petitions. for Modification of' D.91-12-076-and/or 
D.92-08-042 'are approved~, there may be a reduction of $$,018:,,000 
in annualized bas. rate' revenue. from- the :z:e que s ted' $127,.2'19',000 
bringing the. total request down to-$122,201,000. ,These three 
Petitions ares . 

(a) Petition 1, dated MAy 29, 1992, cmended september 15-, 
199Z proposes the removal of $14,,8:35-,.00'0, and' $72',.5,98,.000 
from Edi8on'8 ·199'2 adopted,:rate:ba8e.. 'I'he Commiss.ion has 
approved;'thia Petition: on December ·3, ,'19:921

•• 'I'he 199'3: 
.. , increa8e, in ~evenue requirement associated' with this.: 

,:.; "/ ,: •. ';",'" '.' ".',,; r"", 
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Resolution E-3300" 
SCX/AL/971-E!KGH-2:b 

, Decem:ber 16", 1992' 

... 

Petition is $329,000, a cApital :e1Ated attrition item. 

(:b),Petition2, dated October' 13,19'92' requests chanqes in 
Decision. 92-09:-042 to- correct errors in the allocation of 
authorized 19'92" nuclear :base andrefuel1nq operAtion and' 
maintenance expenses. The Commission has ,denied this 
Petit10n on December 3, 1992-• 

(c) Peti.tion 3" dated October 29, 1992 which requests that 
Decision 9"1-12-076· be modified and proposes co:rect1nq the 
attrition formula to, remove certain deferred taxes And 
depreciation expenses, and include Women and Minority 
Business ~nterprise expenses, in addition to makinq changes 
in its californiA Corpo:ation Franchise Tax expenses and 
other category of expenses.· "The Commission has approved 
this petition with modifications on December 1&, 199'2~ The 
19'93 decrease" in· :evenue requirement associated' with. this. 
Petition .ts $5-,2'59:,,000, comprising' of an operational amount 
of $5·,6-10,0'00' anda',capital amount of ($10,.8:6·9: .... 000). 

Upon, resolution of these Petitions;' Ed.tsonshall apply, through 
an. advice letter, for changes 1n, its 199'3' Attrition revenue 
requirements:. 

3. D.9·1-12'-076· allows for upd.ates of escalation rAtes on O&M 
expenses. D.92-08-042 modi:U.ecr the 1993 attrition amounts of 
0 .. 9"1-12-07&.. Ed1son has revised its labor and non-la):)or 
inf1at10n escalation :ates .. The new escalated amounts- of 1993 
labor and' non-labor operational expenses are, respectively, 
$24',123-,000 and $·16-,009',000.. CACO has reviewed Ed'ison's 
CAlculations.. Ac:cor,ding to 0 .. 85-12-076, ~e Commission allows 
the company to· update the inflation rates for test yeAr and 
Attrition years only to- update the attrition O&M expenses. 
Edison, however, has, retroactively adjusted the inflation rates 
for'three addltionalyears prior to, its test year 199'2. The 
effect of the latter which amount, to, $5-,.39'6-,000 for labor and 
$3, 7S0·, 000 for non-labo: operating expenses cannot be recovered 
and' should' be removed, thereby' bring:Lng the adopted amount.8 to,' 
respectively $18·,727,0'00 and $12,229-,000 (see Appendix A and B) • 

, . 

4. Edison' requests. $1;801,000 for the rema:Lninq one-half 
refueling outage expenses for Palo Verde Oni t 3 plant.. Decision 
9l-12-07~ adoptd a refueling schedule for the plant of one-half 
of a refueling in 1992' and one-half of a,refueling in 1993 .. 
This was developed :bAsed' upon an assumed production factor of 80 
percent for the plant. However, the actual production factor 
was over 90 percent, according to Edison, causing thi:t refue11ng 
outAge to be concluded' in 19'92 :ather than in 199-3. Edison 
:equeats to recover ita authorized refueling expenses intended 
for 1993 but incurred in. 19'9'2- in this proeeeding_ CACD 
consider8 that qrantinq the request would constitute a 
retroactive ratemalcinq, and therefore reeommencls that the 
recovery of this.· amount be denied.. If a utility is authorized a 
particular expense amount for a year but' the expense item- i8 not 
incurred· or the ··incurred' amount 1s lower, than the' authorized, 
amount"theutJ:lity. ia:not requirecs.:.to; refund the balance o£, the 
u.o~~to,.~~~ .. ~a~~p.ayer.;;; ,"By th~' same _ to)c:~:",.::f".:th.uti11ty 

' .• 1, • 
'I',' . 
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Resolution E-3300 
SCE/AL/971~E/MGM-2b' 

. 

December 16" 1992 

exceeds· the amount of. the authorized: expenae', the excess amount 
should be borne by theahareholders. The requested amount of 
$1,,801,000' should not be approved..' , 

5. IncoXilplie.nce,withD.9:1-02-07'6:, Ecl'ison X'emoves $5-18,000' 
expenses associated'with WHBE· from its 1993 operational ~ 
attri tionrevenue requirements... . . 

" 

&. In compliance withD ... 92-08-042, Edison asks fora $30,000 
increase in sales· tax. expenses for 1993. 

7. Edison requests $417,000 as Franchise Fees and 
Uncollect1bles (FF&U) associated with the total requested 
increase .f.n op8X'ational expenses foX'. 1993. CACD has 
recalculated the P?&'O' in the light ot the d'isallowance ot 
recovery of $1,801,.000 Palo Verde refueling. expense .and the new 
escalated labor/non-labor expenses., CACO· recommends that the 
adj,usted estimate for FF&U of $308',000' be granted. 

8: •. In compliance with D' .. 92-08-042, Eclison requests $79',889',00'0 
as capitalrelatedattr.f.tion. item., These are' $69,106,000 for 
Depreciation, ($2,.22'0,,000) for nuclear decommiss.f.oninq, 
$2,444,000 for Ad. Valorem Tax" ($3,,9'6,0,000) for Income Taxes, 
and.' $-14,5,20,000 for Rate Base. 

9. Ed.f.son, in addition, asks for a $5,,468:,000 increase in 
capital related attrition for removing SONGS 1 investment 
related costs from 1993 base rate revenues. Althouqh SONGS 1 'is 
provided for in the 199'3; incremental attrition adopted in 0.92-
08-042, no spec.f.fic amount for SONGS 1 was approved in that 
decision. Edison has estimated the decremental investment 
related revenue requirement for SONGS 1 .f.n 199'3 to be 
$$,468:,000. Edison has not provided the breakdown of $S,468,000 
in AL 911-E.. It states that the details were worked out in the 
SONGS 1 Settlement Agreement which was subsequently approved in 
0.9'2-08-0-36,. Edison proposes further changes to 0.92-08-03·6-
tariffs in its AL 9&1-E, approval of which is a· prerequisite for 
97'1-E.. Accord"1nq to D.9'2-08:-036, the .f.nvestmentrelated revenue 
requiX'ement attributable to- SONGS 1 has to be- removed from the 
1993 attrition. 'l'he $50,468-,000 reflects a reduction in the 1993 
revenue requirement from the 19'92' revenue requirement because of 
reducing rate base by one more year of depreciation. Therefore, 
the $5.,468:,000 must be add.ed back into, the 19'93 incremental 
attrition amounts to, reflect the removal of SONGS 1. CACD has 
reviewed'Edison'. request andfinds'it reasonable pending final 
ColDlD1 •• !on,'approval ofAL, 9&1-E .. · Should., the COmmission make any 
chango •• , to-:'AI". :9'6·1-E> ,that affect Edison's revenue requirements, 
Edia,on,should:.:be::requ1red,·:to:file '·corrected·tariff· .sheets .•... 
ref:lec:t£nq:::the,' ; amount> actually approved.,' . 

'._,";: J,."~' '''c ',"":' <, ':"" .~',. "";,: •• ,,~,,,,' • ~ ""." '~.,'" " ., "~'/"I " 
f, • ,w ,. ::. • '. • • • 
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". 
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. Resolution' £';'3300, .. 
, SCE/AL/971-E/HGH~2b· 

lDDIIG§ 

, ", 

160,. 19'2 

1. The incremental escalated amounts for labor and non-labor 
operational expense., after disallowances of $5·,39&,000 and 
$3,780,000' are, respectively, $.18:,727,000 and $12,229,000 ... 

2. The $1·,801,000 requested"addition to Edi8on'. 199'3 ba8e rate 
revenue a for Palo-Verde Unit 3refuelinq would constitute 
retroaetive'ratemakinq .. 

3. The removal of $5-18:,000 from· Women and'Minority Busine •• 
Enterprise expenses co~p11es with. Deci.ion 9'1-02-076. 

4. COmmission Decision 92-08:-0'42 author1zed Ecliaon to. increase 
its Incremental Sales· Tax. expense for 19'9'3 by $30,000. 

5·.· The Pranchise Fees- and Uncollectible expenses, considering 
the disallowances referred' to- in Findings 1 and' 2, are $308,000. 

6-•. Petition .3inc:r,eases operatinq expense8 for 19'93, by 
$5-,&10,000, and~' reduces capital related expense •. by $10,869,000. 

7 • Total incremental . attrition amount· for.· operational related. 
itema, as set forth in Finding.s 1 through &,. i8 $35,386,00~. 

8. A capital' related. incremental attrition amount of $5-,468',000 
for removal of SONGS 1 i8 reasonable. 

9'. ,Petition f1adcls $329',000 to, 199,3-. capital related expenses. 
. . 

10: The total1ncremental attrition. amount' for capital' related 
items,. excluding' the petit.1.ona,is· $85·,35-7,000, noting that 
Advice, Letter 961-E ia,approved today ... 

" . . .,' 

11 .. 'l'heComm.1 •• ionactionon petition".l. and' '3, reduce. the 1993 
revenue ,requirements. by $4 ,,930 , 00 0" as set forth in Pindinqs 6, and' 9~. ' 

12'. Petition .2 has been denied .. 

13 •. The Post Retirement Benefits Other Than Pensions comI>11ance 
Advice Letters, 9'&6-2, 9'67-:&, and~ 96-9-E,'w11l, together, recluce 
the Authorized Leva 1 Of Base Rate Revenues by $6-,8:11,000 in-1992. '. " " ' . -

14·~.Total·'· !ncrea •• :, in' revenue requirements. for 19'9'3; is 
. . $111".20'3:;000',_ ~.&:r •• ult:,.o,:eF1ncll~9' • .'6, 1',9'~ and" 10'.;' 

. , 
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Resolution E":3'3'OO~' 
SCE!AL/971:"E/MGM-2b, . 

• . '.' ~I 

Oeceinber16,· 19'92 

. T.BEREPO~, IT- IS ORDERED that: 

, '" 

1.. Southern California Edison. Company'is au't.horized to increase 
its incremental 199:3' attrition base .rate revenues by 
$111,2'0'3:,000 as. shown in Appendix A .. 

, ... .. 
2 ~.' Southern. California Edison Company 'must', file. corrected 
tariff sheets in' . not less than three days and' no: later than ten 
days, f:om' tOday...· . .. 

This Resolution is effective tOday .. 

I hereby certify that· this. Resolution was adopted.~by the Publie 
Utilities Commission·' at· 'its' requ:la~ meeting 'on December: 16., . 
19:92 •. The ,follow:inq: C0mmiss ione:sapp:oved it: " 

I'". ' 

' .. 

. " 
"' .. " , ......... , ... . . "" ' . 

.... ... . 

'.' ,.,' , 

, .,' 

'" 

,NE J·~.·SHOI.MAN::·:. 
' .. Exec.ut1ve. ,~irecto: 

, " 

-7-

D~EL'Wm.. FESsmt .. 
. . 'President,,· 
JOHN':: 'B... oHANIAN 
PA1'R:tCXA .K.·' ECI<:ERr' 

. NORMAN,.D· •. :·:SBOKWAY . 
. " '. " Commis.sioner5 

,' ... ,J 
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Resolution E-3300, 
SCE/AL/971-E/MGM-2b 

. "Deceml)er 1&, 1992 

APPENDIX A 
SOUTHERN CALIFORNIA EDISON 

. INCREMENTAL' 19'93. AT'rRI'J!ION. 
REVENUE" REQUIREMENTS, 

. $·000. " 

R E Q 0,. & S,T & 0 ADOPTED CHANGE 
----~--~--------- ,. 

SONGS' 1 . , 0'l'HEa: . TOTAL 
Qptratinq Expenle" . --_____ .. 

Labor . 
Nonlal:>Or ' 
Palo-Verde 3 'Refuel:,' 
WHBE,' 

. Sale a Tax~ 

n'&t1, 

Operat:Ln9'"Expenae8 

pet1t1on':.2:'·· (10/13/.9'2') . 
Petition:.3 '(10/2'9/9'2') 

·':rotaiOperatin9,EJcpe~e.· 

S::AJ;!.tSall BS21,,:t§!J1 
Depreciation $. 1Sl 
Nuclear Deeomm. 0 
Ad Val.1'axea 391 . 
Income ·Taxes . (SO) 
.Rate Ba •• · . 4,976· -_ .. _- . 
CapitAl.EXP~: ." $5·,4'&8· 

•••••• 
petitio~' '1 « 09'/.15/9'2') 
pet1t£o~'3' (10i'2919~) . 

"J" • 

Total~Cap1tal E,q, •.. , . 
I' ' ," "" .~.: : ,,"". • 

TOTAi':'l.9'93:·,INcR>·· A'r'lRN .... ' 

":; . 

----- -------- --------. -------

.' 

'. 

_____ 0_,. ' .. ______ :"., 

$ '41;44S'. $ 30,,4&8: 
417 .' 308~ . ' '.' 

------ ------$' 41,86,2.$;30',,776;,. 
J • ." <'. 

,.: (2'5,70).' 0 . 
. $,,772-··', S,610:'.' 

$. $,396, 
3,780 
1,801 

'0;·' 
o ------10,977' 

. 109. 
~ _____ '. 
11,086·, . 

(2'5.7'). . 
162 

---~~- ---~--~. ------
$ 47;,37'7".$3&,38,& 10,.991; .. "------,' ........... --- ---....... -

6·9,105. 69',257 6,9',257 0 
(2,'2'2'0) (.2,220) (2,.220) 0 
2,444 2,,8:35.- 2,.8:3:5· 0 

(3,.9'6.0) (,4,,010) (4,010) 0 
14,:520· 19~,.49S 19',.495- 0 ------ ------ .------'. 79' '889', 

.' ." ... :, '8S:~3.57· $ 85",.35-7' 0 ...... : . 

", '------ -------
----.. - . ------- "I' ~ ___ ,,_. 

, $12:2',:20,1' $111,203:, $,10,998' .. .•...... ..•.•... . ..•... , 
I' ,f' 
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December IS:; 1992' 

Labor 

Non-labor 

. '.' 

. '.j 

. APPENDIX B 
SOUTHERN CALIFORNIA EDISON 
INCREMENTAL I993'~I'rION 

,LAB()R/NON-LABOR OPERATING-,EXPENSES 
$,000' 

REQUESTED 

$24,12-3, 

,16,,009/ ------
$40,132', ,', 

... , ....... , 

-9-

, ' 

ADOPTED' 

$18,727 

'12,22'9 
" ------. 
$30'; 9,5&,' . ------ ) ,,). , 

" .. ,'.' ... 

'., 

','. 

'V,,",'''' 

" 

• .o'. 

DIfFERENCE 

$5-,396, 

,3,,7,80 _____ f, 

$9:,17& 
••••• 

.. 


