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RESOLUTION 

RESOI.UTION E·3519 
JANUARY 21,1998 

RESOLUTION 1<:·3519. SAN DIEGO GAS & .:LJ.:CTRIC CO~JPANY 
REQUESTS AUTHORIZATION TO RJ.:VISJ.: TilE RATES IN 
SCHEDULE EV-TOU AND EV.TOU.2, DOMESTICTI~IE·OF·USI<: FOR 
.:LECTRIC VEHICLE CHARGING AND DO~IESTIC TIME·OF·USE 
FOR HOUSEHOLDS 'VITH EI.ECTRIC VEHICLF-S, TO BE REVENUE 
NEUTRAL AND CONSISTENT \\'ITH THE REVENUE REQUIREMENT 
AND MARGINAL ENERGY COSTS ADOPTED IN THE 1996 ENERGY 
COST ADJUST~IENT CLAUSE DECISION. 

BY ADVICE LETTER 995·E FILED ON AUGUST 30.1996. 

SUMMARY 

1. By Advice Letter 995-E, San Diego Gas & Electric Company (SDG& E) requests 
authorization to revise the rates in Schedules EV·TOU and EV·TOU-2, Domestic Time
of·Use for EtC\:tric Vehicle Charging and Domestic Time-of-Use for Households \\ith 
Electric Vehides. (0 be revenue neutral and consistent \\ith the rewnue requirement and 
marginal energy costs adopted in the 1996 Energ)' Cost Adjustment Clause (ECAe) 
decision. 

2. No protests were filed. 

3. Due to the rate frecze mandatcd by Assembl)' Dill (A8) 1890, this Resolution denies 
Advice letter 995-E as filed. 

BACKGROUNIl 

I. In D.95-11-035, issued on November 21, 1995 in the Low Emission Vehicle (LEV) Order 
Instituting Investigation (011), the Commission appro\'ed Pacific Gas and Electric Company 
(PG&E), Southem Califomia Edison Company (Edison), and SDG&E's requests for coiltinued 
and expanded LEV prognulls. TIle COlllmission adopted the utilities' proposed EV ttllle-of-use 
schedules, and required them to file an Advice Letter by September I, 1996 demonstrating 
whether or not tariffs haw proven to be revenue-neutral and proposing changes necessary to 
ensure revenue-neutrality as of January I. 1997. 
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2. On D~emlx-r 26, 1995, in compJianN D.9S·II-0.35. SDG&E filed an advice leiter to 
lmptemcnt their pwposoo SchNu1es EY·TOU and EV-TOU-2. Domestic Time-of·Use for 
Elc\:tric Vchide Charging and Domestic Time-or·Use for lIouseholds \\ith Electric Ve-hicks, 
res}-X'Cti\"eI)'. These tariO'S were e-O'l'(:tive January I, 1996. 

3. On June 6, 1996, the Commission issued 0.96·06·033 adopting the Sctticment 
Agreement in SDO&E's 1996 ECAC and Rate Design Window proceedings. 

4. SDO&E filed an advice Ictter on June 71 1996 to update and revise cel1ain electric tariO'S 
pursuant to 0.96-06-033. This advice letter Was cO~tive June 10, 1996. Schcdull'S BV -TOU 
and EV-TOU-2 were not updated b)' this advice letter since they were not in existence when the 
ECAClRate Design '''indow applications were moo. 

5. On August 30, 1996. SOO& E filed Advice Letter 99S-E to revise the rates on Schedules 
EY-TOU and EV-TOU-2 to be consistent \\ith the adopted revenue requirement and marginal 
energy costs fronl 0.96-06-033. and to demonstrate thai these updated rates arc designed to be 
revenue-neutral in compliance \\ith D.95·11·035. Advice Letter 995-E has not been acted upon 
by the Commission due to pending interpretations on the il11plCnil'ntation ()fthe AD 1890 
requirements. 

6. On Scptel1locr 23, 1996. AD 1890 became ent.~ti\'e. Public Utilities (PU) Code Section 
368. enacted as part of AD 1890, mandated thai electric rates be frozen at June 10, 1996 levels 
untill-.farch 31» 2002. 

7. The Commission briefly addressed some rate freeze issues in 0.96-12-011, issued on 
December 20,1996. when it appn)vcd the cost recovery plans filed by PG&E, Edison and 
SDG&E in compliance \\ith PU Code Section 368. 

8. PG&E's rate design proposals in Phase II ofils 1996 General Rate Case (GRC) presented 
the Commission \\ith a much nlore specific and concrete opportunity to consider the rate freeze 
in more detail. In 0.97-12-0-14, issued on December 3, 1991, the Commission ana1yzed some 
general types of rate design proposals in light of the provisions of An 1890. 

9. In D.96-12-077, the Comnlission stated that under PU Code Secti011368, the fr~ezc 
applies only to rates. suggesting that other terms and conditions of a schedule could be modified 
without violating the rate freeze. In 0.91- t 2-0-14, the Conlmission clarified that minor changes 
can be made to rate schedules "ithout violating the rate freeze but substantially altering the tenus 
of service would be completely contrary to the purpose of the rate freeze. The ConI mission 
concluded that modifications to the tenns and conditions of existing schedules must be evaluated 
to dctenlline whether the)' result in substantial changes to the tcnns, quality, or value of sen' ice. 
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1. Advice LeU.:r 99S-E was s.:rv.:d on oth~r utilities, gowmmcnt ag.:nci~s. and to all 
int~r~st.:d parties who rc-qu('stoo such notification, in accordance "ith the rc-quir.:mcnts of 
G~n~ral Onkr 96·A. 

PROTESTS 

I. No protests were r,,'tcivcd by the Energy Division. 

DISCUSSION 

I. SDO& E filed Ad\'ice Leiter 99s-E to revise the rates on Schedules EV ... TOU and EV-
TOU-2 to be consistent "ith the adopted rewnue requirement and marginal energy costs (rom 
D.96-06-033, and to demonstrate that these updated rates are designed to be revenue-neutral in 
compliance with D.95-11-035. 

2. Although it is frue that 0.95-11-035 required SnO& E to file an advice letter 
demonstrating whether or not these BV tarifl's have proven to be re\'Cnue-neutral, and to propose 
changes n«esS3l), to ensure revenue-neutrality as of January I, 1997, the d«ision was issued 
prior to the rate freeze mandated by AB 1890. 

3. PU Code Section 368 mandatcs that rates be frozen at the levels in enecl on June 10, 
1996. NOl\'lthstanding its recent inleIpretations of AD 1890 in 0.97-12-044, the Commission 
may not grant SDG&E's request in Advice Letter 995-E because it changes the rate Ic\'Cls that 
were in efrect 011 June 10, 1996. 

4. SDG&E should propose any necess...'ll)' EV rate design changes which result in rate 
change-s after the rate freeze period ends. 
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Resolution E·J519 
SOG&E/AI. 995·Ellm 

FlNUINGS 

I. ny Advice letter 995·E, SDG&E rc-que-sts authori7.atiol1 to update the rates in 
Schedules EV·TOU and BV·TOU-2, Domestic Time-or-Usc (or Electric Vel1iclc 
Charging and Domestic Time-of-Usc (or House-holds \\;lh Electric Vehicles, to be 
consistent \\ith the adoptoo rcwnue requirement and marginal energy costs from D.96-
06-033, and to demonstrate that thcse updated rates arc designed to be rcwnuc-neutral in 
compliance \\ith 0.95-11-035. 

2. No protests to Advice tetter 995-E were received. 

3. The Commission should not grant SDG&E's request in Advice letter 995-E Ix.~ause it 
changes the rate lewIs that \wic in effcrt on June 10, 1996 in violation of the mte freelc 
mandated by An 1890. 
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TIIEREfOR.~.IT IS ORIlEREIl that: 

}"Iluary 21, 1998 

I. San Die-go Gas & ElC'<'lric is not autbQrizoo to update the rates in Schedule EV. 
TOU and Schedule EV· TOU-2, Domestic Time-of-Usc for Ek~lrlC Vehicle Charging and 
Domestic Time-or-Usc for lIou~ho)ds "ltb EIC'<'tric Vehides, 3S rcqucstoo in Advice 
Lettcr 99$-E. 

2. Advice Letter 995·E shall be marked to show that it was denied by Commission 
Resolution E·3S t 9. 

3. This Resolution is eflc~lh'c today. 

I hereby certify that this Resolution was adopted by the Public Utilities ConuliissiQn- ~t its ,reg,:IJiJ:. 
meeting on January 21, 1998. The foJlO\\ing Comr'nissioncrs approved il:-;;_~ __ ~ :. , 

\VESLEY M. FRANKLIN 
Executive Director 

P. Gregory Conlon. Presidcnt 

s 

Jessie J. Knight, Jr. 
Hemy M. Duque 
Josiah L. Neeper 
Richard A. Bilas 
Commissioners 


