
PUBI.IC UTILITIES CO~IMISSIO~ OF TilE STATE OF CALifORNIA 

l:NERGY UIVISION 

R F. SOl. UTI 0 N 

RESOI.UTION .:-3524 
FEBRUARY 19, 1998 

RESOLUTION E-351-l. AI.1. ENER(.¥ UTILITIES. ORDER REQUIRING ENERGY 
UTII.rrtF..8 TO CONTINUE USE OJ,' EXISTING INCO~IE LIMITS FOR THE 
CAI.IFORNIA ALTERNAT.; RATES FOR ENERGl' (CARE) AND FOR THE LO'''­
INCOl\IE 'YEATHERIZATION PROGRAM AND AUTHORIZING THE DIRECTOR 
OF THE ENERGY DIVISION TO APPROVE REVISED INCO~IE I,EVELS. 

SUMMAR" 

I. The Catifomia AIt('mate Rates for Energy (CARE) prvgram ofiers eligible ratep..1)"crs a 15% 
discount on their energy bills. TIle ('nerg)' utilities' low-Income Weatherization (LlW) 
Progran\ incQnle criteria are the s..1.mc as ULTS and CARE with certain exceptions. as of 
1992. 

2. This Resolution continues the CARE and LlW Standards authorized by Resolution E-3481 
and authorizes the Director of the Energy Division to direct aU electric and gas utilities on 
May 1st of each year beginning in 1998 to file revised tariO'S reflecting the revised income 
lewJs to occome effective as of June I sl of each )'car beginning in 1998. 

BACKGROUND 

l. The income limitation for the CARE progm.n\ has been computed based upon data obtained 
from "Review of the U.S. Economy" published by DRlfMcGraw-HiII. The statistic that is 
used is the final figure for the "COnsumer Price Index All Urban Consumers" for the previous 
year. 

2. A resolution has been prepar\."d each year rescUing the income limitations and ordering 
electric and gas utilities to file tariO'S reflecting revised income eligibility levels. RCl'ised 
eligibility Ic\'els have tx"'Come eficctivc on date.s carty in March. The uncertainty about the 
date that new income revels \\ill become cficctivc has created problems for electric and gas 
utilities who have (0 prepare for any changes in income eligibility. 
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DJSClISSION 

1. Since the "Rc\;cw of the U.S. Economy," \\ith the necessary index data, is not a\'ailable \m,n 
late Januruy and because it requires at least (our weeks to ptocess a tcwlution to 00 placed 
before the Commission, the earlie-st dates thai the Energ)' Division and, its predecessor 
organization, Commission Advisory and Compliance Division, stafr has been able to process 
changes has been in early ~1arch. 

2. uRcview of the U.S. EcononlY" is the standard source of economic data used by Conlmission 
stall The publication is used Commission Wide as a source of basic economic and statistical 
data. 

3. The process of setting incon'1e limitations is not controversial. The process of determining 
the change in the inconle Iirnitation is a simple computation describc<l in the attached 
Appendix A. There has been no history (}fprotests, objcctions, Or cOmments upOn the income 
IC\'els as recomnlcnded by Conm'lission staft Users of the income linlltation infomlation arc 
interestoo in the timely and predictable avaiJabilltY otthe incol'ne limitations because they 
havc to notify thelr customers and their servicc feprescntativcs about any changes in incoine 
limitations. 

4. A simplification of the process of setting the inconle linlitations would make the process 
more timety and reliable as well as Icss Jabor intensive for Commission stall: Under the 
revised process ofsctting the incotti.e limitations. the cnectlvc date of the ncw income lcvels 
would be June 1 of each yea.r. The new income Icvels would be communicated by an annual 
letter which would provide notifications of the changes in eligibility lewIs and direct cl«tric 
and gas utilities to file reviscd tarin'S efl~ti\'c June I of each ycar teflecting the new income 
levels. This letter would be issued by the Director of the Energ)' Division by May 1 of each 
year. It is reasonable to delegate this 1l1inisterial duty. It anyone "ished to object to the 
revised eligibility levels. they could protest the ad\'lce tellers when they arc filed. 

5. It is pOssible that sometime in the future, the uRc\'icw ofthc U.S. Economy" may no longa 
be published. Ifthe statistic derived from that publication were no longer a\"ailablc, an 
alrematlve WQuld have to be found. It is reasonable that the Director ofthe Energy Dh'ision 
be delegated authority to Select an alternative source in the event that the "Review of the U.S. 
Economy" becomes unavailable. 

6. Sinlilat authority was given to the Direc(or of the Telecommunications Division for 
administering the Universal Lifeline Tetephone Seryice in Resolution T-16010 dated June 
II. 1997. 
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FINDINGS 

1. The process ofsetting the income Icvels for CARE and LlW programs is not controwrsia1. 

2. The reliable and timely availability ofincome eligibility infomiation is Important to the 
etC'Ctrie and gas utilities who provide st'Po'ices unde-r the CARE and U\\' programs. 

3. It is reasonable (0 delegate to the Director of the Energy Division, the ministerial duty of 
infom1ing electric and gas utilities and any others who may be rcquif\.~ to file tariO's in 
confomlity \\ith the new income IC\'els and this resolution. 

THEREFORE, IT IS ORDERED TlfAT: 

I. The Energy Division shaH compute re\'iS\.~ income lewls for California, using the method 
described in the attached Appendix A. The Director of the Energy Dh'ision shall make that 
infomlation available to all electric and gas utillties and any other users of the infonnation by 
May I of each year by letter, beginning in the year 1998. 

2. B)' May I of each year, beginning in J998, the Director of the Energy Dhision shall dirt'Ct all 
cl~tric and gas utilities who provide CARE ruid U\V to file reviscd tariO's, reflecting the 
revised income le\-cls. to become eilccth'c as of June I of each year. 

3. Beginning in 1998, all electric and gas utilities providing service under CARE and LlW shaH 
file tariff's reflecting new income eligibility levels in accordance with the instructions 
provided in the lettcr from the Dir'-'<'lor of the Energy Division. Tarin's shall occome 
cOcdh'e on June 1 of cach year. 

4. In the event that "Review of the U.S. Economy" is no longer published or lx"'Comcs othemisc 
unavaitable, the Dir,-"Ctor of the Energy Division shaH designate another reliable source to be 
used consistcntly as the source for the CP)-U statistic uscd to compute the eligibility income 
Icvcls. 

5. The current income levels for CARE and UW shall stay in eO'«-t until May 31, 1998. 
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This Resolution is cO'e<:tivc today. 

I hereby certify that this Rcwlulion was adopted by the Public Utilitie-s COrilmission at its regular 
m~ting on Fcbruary 19, 1998. The fo11o\\;ng Commissioners approvoo it: 
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tJ~h:j!~:' 
WESLEY M. FRANKLIN 

Ex«uti\'c Dirt'ctor 

Richard A. Bilas, Pre.sident 
P. Git'gol)' Conlon· 
Jessie J. Knight, Jr. 
lIenry M. Duquc 
Josiah L. Neeper 
Col'nmissioners 
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HOUSEHOLD 
MEMBERS 

lor2 
3 
4 

EACIIADDL. 

APPENDIX A 

Illustrative Only 

Method for Computlng Revised Income 
Etigibilit)'le\·cls. CARE/LlW 

a b c 
FACTOR OLD LEVEL RAW 

1.029 16,500 16978.5 
1.029 19,400 19962.6 
1.029 23.300 23975.1 

1.029 3,900 4013.1 

d 
ROUNDED 

11000 
20000 
24000 

4000 

NOTE: The incremental diflerencc oclween "lor 2" and 3 ($3,000) \\ill always be less than the 
amount for each additional household memocr ($4,000). 

Rules for computing income levels: 

I. The prior J>l=riods income lewis ate multiplied by a f..1ctor of one plus the inflation factor 
dCliwd from the "Re\'icwofthe U.S. Economy" (Col. a x b = c). The "Review ofthe U.S. 
EconomyU is usually available in January of each year. The inflation f..'lctor to be used is the 
"fina'''. CPI-U for the prior year. 

2. All income level amounts are rounded to the nearest $100. If the raw number end rounds to 
50, it shou1d be rounded (0 the next higher $100. Examples: 16949.9 == 11,000, 16949.1 = 
16900. 

3. The percentage increase factor is to three digits to the right ofthc d~iJl1al. 

Exampte.s: 2.9% = .029, 8.5% = 0.085 

4. The "each addJ." should be checked to the rounded difference between 3 and 4 household 
members. Ifroundlng diflers. th~ ueach addl." should be set to the difference between 3 and 
4 household members. 
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