
PllULlC UTILITIES CO:\IMISSION 01-' Tin; STAT .. : OF CAI.U'ORNIA 

ENERGY DIVISION1f RF.50I.UTION 1-:-J5l6 
MARCil 26. 1998 

RES 0 I. UTI 0 N 

RF.50LUTION E-J526. SOUTHERN CALIFORNIA EDISON CO~IPANY 
(SeE) SEEKS CO:\IMISSION ApPROVAL OF A DEVIATION FOR 
IlIVESTF.D GENERATION PLANTS FRO:\I SCHEDULE S - STANl>BY 
AND RULE 9. SECTION B. 

BY ADVICE LETIER 1291-E, FILEIl ON FEBRUARY 25, 1998. 

SU~IMARY 

1. Southern California Edison Company (SeE) is requesting in Advice Letter 1291-E. 
filed on February 25, 1998, a deviation (ot divested generation plants from (I) 
Schedule S - Standby and (2) Rule 9, Section n. 

2. The Advice Letter filing also re\'i~s SCE's List of Contracts and Dcviations to reneel 
thc-se deviations. 

3. A deviation from Schedule S is f\.'quired to allow these diHsted plants to operatc in 
parallel "ith the SCE eleetric system and acquire standby power. 

4. A deviation from Rule 9, Section n is requirro to a1l0w for the combining ofniete( 
reads (net metering) for auxiliary plant load at these divested plants. 

5. No prote-sls were filed. 

6. This resolution appron's seE Advice teller 1291-E on 3Il interim basis, subject to 
further modification in Application (A.) 96-08-007. 

HACKGROUND 

I. On DC'Ccmocr 16. 1997, the Commission approved the sale often SCE generating 
stations (D.97-12-106). 

2. Advice l.etter 1291-11 requests a deviation for divested plants from Schedule S
Standby to allow such plants to operate in parallel with SeE's electric systenl and 
obtain standby serVice. Auxiliary plant loads where the entire electrical requiremclHs 
are not regu1arly supplied by SCE must lake slandb}' seo'ice on Schedule S, so that 
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cJ~lricit)' can be provided during times when the planCs tola' generation output is 
less than the plant's tolal electrical requircments. Standby seo'icc \\ill also w 
r.:quir~ in rome instan,cs for start·up or emergency powcr when no plant general ion 
is a\'ailable. Howcwr. Schedule S - Standby onl)' allows a Qualif)'ing Fadlit)', as 
del1ncd under 18 CFR, Chapter ., Part 292, sUbpa.rt Il, ofFERC regulations, to 
operate in J\1taHel \\ith the sen power grid. A deviation from Schedule S is required 
to aHow the diwstcd ptant to operate in parallel wilh SeE's e1~trka' system and 
obtain standby service. 

3. Ad\'icc tetter 1291·6 also requests a deviation t'or dive·sled plants from Rule 9, 
Rendering and Payment of Bills. S~tion B, Reading ofSep;uate Meters Not 
Combined to allow for the combining of meter reads (net metering) for auxiliary load 
equipment of such divested plants. At present, Rule 9 al1o\\"S for the combining of 
meter data (net mekring) only where slX"Cifically provided for in the applicable rate 
schedule or ifsuch combining is decmed ncccS-..<;a!)' for SeE's operating conveniencc. 
A deviation from Rule 9 is requin."<I to allow netting of au.x Hi 31)' plant load against 
generation produced atlhe same plant as provided for in the ISO metering protocols. 
This deviation "ill allow di\"cstoo generation plants to continue to operate as they 
havc in the past, consistent \\llh their design and construction. 

NOTIC.: 

I. In accordance \\llh Scrtion III, Paragraph 0, of General Order No. 96-A, SeE mailc-d 
copies ofthis ad\'ice letter to other utillties and interested parties. Public notice of this 
mlng has been made by publication in the Commission's calendar. 

PROTESTS 

1. No protests were tiled. 

DISCUSSION 

1. As utilitY-O\\lloo generation plants, these plants were opcmtcd in parallel \\ith the 
seE c1crlric system. As divested plants, these plants \\ill continue to operate in 
parallel \\ith the seE e1crtric system. This ncccssitate.s the requircment for these 
plants to acquire standb}' power and be a\lowro to combine meIer reads (nel 
metering) for auxiliary plant load. SeE's cUllently efleclh'c schedules do not aHow 
for this type of o}X'ration. 

2. If the entire clcrtricat requirements at a divested plant arc not regu1arly supplied by 
SeE, then the au.xiliary plant loads of such a plant \\ill need to take standby service 
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on SchC'<!ulc S. Standby sC'rvk" on Schooulc S is nC\.--ded so that clcclriC'ily can be 
pro\'idoo to the divested plant during times "hen the planes lotal output is less than 
the plant·s total e}cctrical r""quirclllcnts. Standby servjee \\ill also be r.:-quirN in some 
instances for start-up or emergency pow('r when no plant generation is available. 

3. Ifauxiliary plant load is not neUoo against gcnef;.ltion produced at the sante plant. 
then it would be served as retail load under existing r('tail tarifl's. ISO met('ring 
prot~ols allow au. ... iliary plant e1IXtrical r""quirentents (0 be nelted against generator 
output providC'<! the plant electrical requireOlents and generation arc conn{'("tC'<!lo the 
ISO grid or Utility Distribution Company (UDC) distribution system at the same 
point and voltage. 

4. At prescnt. Rule 9, Rendering and Payment of Bills. Sl"Ction n, Reading orSer,natc 
Meters Not Combinoo allo\\"s for the combining of meter data (net metering) only 
where s(X"X'ifieally provided for in the applicable rate schedu1e or if such combining is 
deemed nIXes...,-uy for SCWs o{X'filting convenience. 

5. There is a need to have standby service for dlw-stro utiHty po\wr plants avaiJable as 
ofthe start-up of direct access scheduled for March 31, 1998. ilowen'r, the 
relationship between standby charges and the applicability of the Competition 
Transition Charge (eTC) to end-users and generators is currently an issue Ix-forc the 
Commission in A.96-08-007 et al. U{'("ausc ofthe nC\."d for standby sC'f\'ice. Energy 
Dh'ision r,,"('onunends SeE's request on an interim basis. subjed to further 
modification as are-suIt ofColllmission action in A.96-08-007 ct at Adoption of this 
resolution is non-prcccdcntial and docs not prejudge any oUfcome in A.96-08-007 ct 
at 

6. Energy Division re-commends approval ofSCH Advice tetter 1291-H on an inh:rim 
~1sis. 
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FINlllNGS 

I. SCE ftk'tl Advice 1.('U\'r 1291-E (\11 February 2S, 1998 r\'questing appn.wal ofa 
deviation f(\r divcstoo gcn\'nltion plants from (I) Schedule S - Standby and (2) Rule 
9, Sc-ction B. 

2. At present, Schedule S - Standby (\nly aUowsa Qualifying Facility, as dd'inoo under 
18 CFR, Chapter 1, Part 292, subpart B, of FERC regulations, t() o{X'cate in pamlld 
\\ith the SCE power grid. SCE rcque.sts a dC\'iation from Schedule S to allow these 
r.,ciI itics to acquire standby power. 

3. A deviation from Rule 9 is required to aUo\\' neHing of auxiliary plant load against 
gcneration produced at the same plant. This deviation \\ill allow the diw.stoo 
generation plants to continue to o{X'mte as the)' have in the past. 

4. The rdationship between stal'ldby charge.s and the applicability of the Competition 
Transition Charge to cnd-users and genemtors is currently an issue before the 
COl1unissiOll in 96-08-007 ct at 

5. Because of the neoo for standby service, Elierg}' Division nxonln\cnds approval of 
SCE's request on an interim basis subject to further modification as a result of 
Commission action in A.96-08-001 cl a1. 

6. Adoption ofthis r('solution is non-pr\X'roential and docs not pre-judge any outcome 
in A.96-08·001 ct al. 

7. Energy Division rccommends approval ofSCE Ad\'icc Lctter 1291-E on an interim 
basis. 
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THEREFORE. IT IS ORDEREl> Til AT: 

l. seE Ad"icc Letter 1291·n is approved on an interim basis subj~l to further 
modification as a re:su1t of Commission action in A, 96·08·007 et al. 

2. Ad\'kc Letter) 291·n shaH be marked to show that it was approvoo by Commission 
Resolution E-3526. 

3. This resolution is efiecliyc today. 

I hereby ccrtif)i that this Re.solution was adoptoo by the Public Utilities Commissi,ott ~~ i~',., 
regular meeting on Mar~h 26, 1998. The (ollo\\lng Commissioners approvoo it: r<~'/ .. ... ,. 

fr·~~·; ;;;,:~4;:,::" " 
74 r l:\' . ~:' ..' .... 

~. ~ . ; 

______ -4L-_________ . '~.~ 

Executive DirC'C(or 

Richard A. Bilas. Pr~si&nt 
P. Gr~iOl)' Coolon 

Jessie J. Knight, Jr. 
Henry M. Duque 
Josiah L. N«~r 
Commissioners 


