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RESOLUTION l>3556. SOUTIIERN CAl.U'ORNIA 'VATER CO~IPANY 
(SCWC) 1l0ING BUSINESS AS In~AR VAl.I.EY 1~l.ECTRIC SERVICF. (BVE) 
Rl:QUESTS CO~IMISSION AUTHORIZATION TO I NCRJ.:ASE RATES BY 
SI U,OOO TO FUND PUDI.IC PURPOSE PROGRAMS REl.ATED TO 
RESEARCH AND DEVEI.OPMENT, AND RENf:\VAHLt-: RESOURCE 
TF.CHNOLOGIES, AND SUBMITS UNBUNDLED l~I.ECTRIC RATES 
CONSISTENT "'ITII U.97-ll·093. API~ROVED. 

BY SC\VC ADVICE ).KITER 17S-E, DATE.> FEllRUARY -1,1998. 

SUlllmary 

I. SCWC doing business as DVE ("BVE") {,:"quests approval of its tariffs tiled in Advi~ tetter 
115·E. pursuant to Decision (D.) 91·12·093 in Application (A.) 91·08·064, el. at These 
tariffs (1) illcorporatc a $112,000 ratc increase tv fund new public pUrpOse programs 
associated \\ith re.search and dcvelopment (R& D) and renewable rcsource t~hllologies 
(Renewable), and (2) rellect the unbundling of DVE's dectrie rates. 

2. This resolution approves AI.. 115·E to grant the S 112,000 [<lte increase for funding R& D and 
Renewable progran\s, as that is consis(cnt \,ilh D.97- t 2·093. It also <lpprows the unbundk,t 
rates ShO\\l1 in AI.. 1 15·E. 1I0w('wr, BVE shaH ~ requiil"d to supplement AI. 115·E to 
COITccl errors in the fonn of the tarilTshecls submilled with its advice letter to bring thc 
lariOs inlo compJiance nith Scclion H.A(3) ofOencml Order 96·A. 

3. It is necessary to approve the SI12,OOO incrcase for R&D and Renewable funding now in 
order to eXIX'tlite the California Energy Commission's (CEC) proccss for administering these 
funds pursuant to llubtIc Utilities Code Section 381(1). 

Background 

I. In D.91·12·093, the Commission addressed the applicability of All 1890 to the small and 
multi-jurisdictiona1 electric utilities (S~IJU) in Califomia. Among the issues the 
Commission decided in D.97-12·093 was that the provisions of AD 1890 f\.'quiting electric 
utilities to unbundle rate.s into col'npollenls reflecting their underlying cost for generation, 
tmnsmission, distribution, and public purpose progmms, applies to all of the S~1JUs 
including BVE. 
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2. Tbc Commission also found in 0.91-12-093 that it is reasonable for "VB to devote 1.4% of 
its r('venuC's to puhlic purpose programs. based on BVE's existing funding for the California 
Alternative Rates for Energy (CARE) Program, plus $112,000 proposoo by BVE in 1\.91-08-
064 to fund R&D and Renewahle programs (1\.91-08-06", Exhibit 9). Since nVB had no 
prior funding for R&D nnd Reni:wable progranis. a 5112,000 increase hi nVE's elC('lric mt.:-s 
would be r.:-quiroo to inlplement these new programs. 

3_ The 5112.000 funding Icvel for R&D and RenC\\.lblc programs represents a revenue incr':-3sc 
of approximately 0.9 % based on "VE's 1998 authorizoo revenue requirement. 

4. The c1C('tric rate freeze and 10% rate f\.-dllction for residential and Slilall ('ommcrdal 
customers requiroo by PU Code S('('tion 368(.1) does not apply to "VE. since it is not scddng 
recovery ofunC('onomic generation ('osts «().91-12-093, Ordering Paragraph 13). 

5. The CEC has begun to. administer R&D and Renewable funds pursuant to PU Code Section 
:381, and requires that the COl1lmission authorize the $112.000 fundilig lewl for BVE's 
programs rdlC\:lcd in AL 175·E so that it niay administer these funds. 

Notice 

I. Notice of Adyke Letter 175-E was made b)' publication in the Commission's Daily 
Calendar and it was distributed to parties in accordance \\ith Section 1)[-0 ofOclleml Order 
96-1\. 

Protests 

I. No protests were filed. 

Discllssion 

l. In ().97-12-093, the Commission found DVE's propOsed funding for public purpose 
programs to be reasonable (Slip dC('ision at page II, Finding of Fact 9). TIlis included an 
increase in rcwilue requirement of S 112,000 to fund new R& D and Renewable programs. 

2. Conclusion of law 8 of ().91-1 2-093 states that funds for the S~fJU's public purpose 
programs should continue to be colllXtoo "at current levelsu

• This statement could be 
construed as meaning that BVE's proPOSt.--d funding (or R&D and Renewable prognullS 
should not be approvoo, becausc its "current Icvel" offunding for these programs is zero. 
However, Encrg)' Divis:on believes that it was the COillmission's intent (0 approve BVE's 
proposed increasc of 51 12,000 to fund R&D and Renewable programs. giwn that the 
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Commission made stx~ific I1ndings on the reasonabkness of IlVIi's propos..'\1 as discuSSN 
aboye. Thus. the $112,000 increase in IlVE's r~v~nue requir"l1lc-nt should be appn.wed. 

3. lbe CEC r\.'qullX's that the COlilmission appn.l\"C the $112,000 increase so that it may 
administer BVE's R&D and RCllcwabJe funds pursuant (0 l'U COde SKtioll 381. In order to 
ex{X.--dite this process, it is reasonable to approye the $112,000 increase now. 

4. It is n~cssm)' for BVE to supplement AL 175-E to corr~t crrors that Energy Davision has 
found in the foml of the tarifl'sheets submiUcd "ith the ad\ice lelter. For exaniple. shlX't 
numbers 1 085-E and 1 086-E both cancel sheet lOOO-E. which means that tariff larig1..Jage has 
be~n movoo relative to the cancelled sheet. However. no synibols are sho\\u in the right 
hand margin indicating that Ii'laterial has been relocated in the tariffs, i.e., designated by an 
ul/' in the right hand margin according to Scction 11.1\.(3) of 0.0. 96-A. This and other 
similar crrors need to be (orrcctt'd in the supplcmental filing. 

Findings 

1. SCWC doing busilicss as BVE filcd Advice Lellcr 175-E on February 4, 1998, reflccting a 
$112,000 hlcrease iii rates to fund IlCW R&D and Rcnewable programs. 

2. nVE's prOpOsal to incr\.'ase rates by $112,000 to fund new R&D and RCllewable programs is 
rc-asonabtc. This increase should be approvoo now so that the CEC may begin to administer 
these funds. 

3. AL 17S·E should be approyed, subject to Energy Division's review ora supplemental filing 
to com.x( errors found in the (onll of the tariff sheets. 
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Therefore it is ordered that: 

l. AI. 115·E is approvC'd to allow nVB to increase fates by $112,000 to fund ncw R&D and 
Rencwable Iltograms. Upon notiCe by the Energy Division, BVH shall supplenlent AI. 175·E 
to corr~t errors found in the fortlt (lithe -tarHfsh~ts. The supplemental filing shan be 
approved oner Encrgy Division has ensurcd that the supplemental tariffs arc in compliance 
\\ilh 0.0. 96-A. 

2. This resolution lS efl,,"'Cti\'c today. 
. \. ' "/ ... 

. 

'--' ;. 

I certify that the foregoing re-solution was duty introduced, passed. and adopted al~~'tonfe~~nic of -, " 
the Public Utilities Con'lmisslon ofthe State of California held on Juty :23, 1998, the (ollo_\\;og,-' ~,~-' 
comnlissiollers voting favorably thereon: M '- ',':- '_'-,.~.4 ~' ,,-":,:"-'.' -, 

4 

, . ' ',t.-~Za~.~.:~· •. 
~ Ir~~'~ 

WESLEV ~' . FRANKLIN • 
Executive Dit~tor 

RICHARD A. DILAS 
. President 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 


