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PUBLIC UTILITIES Ca-~nSSION Of TIlE STATE (IF CAl..tfORNIA 

EVALUATION & COMPLIANCE DIVISION 
ENERGY BRASCH 

RESOlUTION 0-2669 
April 2, 1986 

BACKGROUSD 

RESOLUTION 

SOUWERN CALIfORNIA GAS WIPANY (So Cal ) 
ORDER AUTHORIZING A Nrw TARIfF SCHEDULE 
NO. GN-S!-lR, FOR OO~TRACT RATE NAWRAL 
GAS SERVICE 

By Advice LEtter No. 16, 1, fiied Haren 6, 1986, and p;Jrsuant. to 
section~9' of the Public Utilities Code, SoCal req~ests authOrization t6 place 
into effect a new tariff' Schedule No. GN-SNR for contract rate natural gaS 
service tor non-resident.ial customers. Tois cOntract service is based on an 
average gas usage of 2O.0(X>" thernis or more per mOnth, cunuiative over tile six,;. 
month term of the cOntract. 

DISCUSSION 

SoCai propoSes to make service under Schedule GN-SNR ava~labieto nOn
residential custOmers wOose equipment is capable of burning, on a fUIl.;.tUne 
basiS, (No.6) fuel oil with a minimum viscosity of 32.6 Saybolt Seconds 
Universai (SSU) at 1000 F ar~ a maximurnof22° A.P.I. gravity a~ 600 F. 
petroleum co~e Or coal as an alternate fuel. A COntract and Affidavit of 
Alternative Fuel COsts are required to obtain service under this schedule. Tne 
affidavit will be attacned to the contract and filed with the California Public 
Utilities COmmission. 

Toe ~ity charge will be subject to semi-annual negotiation based 
upon the cuslanet's specific alternate fuel costs and t.he othefl.liSe applicable 
rate SChedule. In no case wili the negotiated rate be less toan the rateror c 

EOR customers under Schedule No. GN-7. Toe minllni.IU charge shall be the monthly 
customer charge- plus the negotiated charge- for 20,000 thenns. Toe minlnun 
charge is subject to adjustment in the event that interruption or curtailment 
of supply causes purchases to fail belowrnonthly contractual quantities, -._ 
Wnenever curtailment becomes necessary, it shall be done in reverse order t6 
contract commodity prices to the extent. practicable. The customer with the 
highest c<xmlOdity charge shall be entitled to 100 percent of the cOntract 

- quantity as long as service is provided to any other customer on this 
schedule. 

Wnere additional facilities other than standard metering and pressure 
regulating equipment are required, the additional costs, including any 
applicable ownership costs, will be bOrne by the customer. 



• 

Resolution 0-2669 
Page 2 

FINDlOOS 

1. Recent preoipitous deolines in 611 prices upOn ~11¢h alternate fuels 
are based nave increased the potential for large numbers of non-residential 
customers to quit natural gas use and switcn to fuel 011 operations. 

2. Authorization of Scnedule G!'l-SNR will help SOCal to avoid the loss Of 
market toat wvuld ~cur absent approval of this schedule. Sflould these _ 
customers discontinue use of natural gas. the fixed costs associated with the 
resulting revenue losses would probably fall 6n higher priority customers. . 

3. Speoial Coodit.ion 3 as it pertains to 660fidentlal tre-at.ment will not 
re ma:ie a part of Rate Schedule GN-SNR. Toese contracts will be available tor 
public inspection upon request. 

nIEREfORE, BE IT RESOlVED THAT: 

1. COnfidential treatment will be deleted ~ ~6ial Condition 3. 

2. Priority for curtaliment under -thIs schedule maybe negotIated 
between the cuStomer and the utility up t6 that of ti'le Otherwise 
applicable SChedule the customer may elect to take service 
under. 

3. Under the provisions of Public Utilities Code Seotions ~51 and 
491, SOcal is autoorized to piace into service Rate Schedule 
GN-St:R (Special Negotiated Rate). Contract Rate Natural Ga" 
service, effective April 2, 1986. 

4. TOis reSolution is effective tOday. 

I certify that this resolution was adopted by the Public Utilities 
Commission on April 2, 1986. Toe foilowing COmmissiOners approved it • 

DONALD VlAl 
Pres1denl 

VlCTOR CALVO 
PRlsaLLA C GREW 
FREDErucK R DUDA 
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