
, E-4 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION 

RESOLUTION G-2683 
June 2S, 1986 

PACIFIC GAS AND ELECTRIC COMPANY (FG&E) REQUEST FOR AUTHORlTY 
TO IMPLEMENT A NEW GAS TARIFF. SCHEDULE GC-S. 

~y Advice Lett~r 1358-0, filed May 21, 1986, PG~E has ~e4u~sted· 
authority to u.~ a nev t~titt Schedule CC-5 fo~ Short-Tetm 
TransportatiOri for Enhanced O~l Recovery (EOR). 

Th~ rapid de~line i~ v6rld 6il prites has result6d in the lO.~-6f 
P~&E's ~ale~,t6 th6 EOR ~ark~t undet Schedule C-Sg. "ov~ver, gAs 
remains the pref¢rred tuel fOr EOR m~rk~t As long as ,it ia~ bi_ 
delivered at a price competitive vith th~ crude oil alternatiye_, 
available to EOR customers. PG&E is proposing Sthedule-GC~5:t6 
promote gas ~etvlce to the EOR market to the benefit 6f all ~f 
PG&E1s rat~payeis. 

PG&E proposes to offer shOrt-term ttansp~rtation service for a 
contracttE!rm of six months. VOlumes tb'be transported mujt be 
at least iO.800 therms per month On aVer~8e. The rate under 
Schedule GC-5 is negotiable. and PG&E ptoposes a minimum rate of 
$0.0300 pet thermo 

PG&E realiz~s that rate design for transportation and sal~s . 
service is currently ~eifi~ e~a~ined tn several pioteedi~~s beto~e 
the CPUC and may u~derg6 s~bstafitl~l eha~&~~ byth~ e6d bfth~ ~. 
year. As a result I PG&E proposes that the CommissiQnree)Uulline' _­
the appropriateness of Schedule GC-5 before December 31, 1986 to' 
determine it it is appropriate to extend service under this 
sch~dule. 

DISCUSSION 

This Resolution is consi~tent vith'the existing ShOit-Ten~,_· _ :_ 
Transp()r t Rate Sehedule GC-4 for variOUS cus-tome-r classes .'-, Both 
short-teim r~te schedul~s require a contract vith P~&Eandt~e.~ 
same natural gas usage (number of therms pet mOnth on the iwetage) 
to qualify fot trarisportation jervice. This Sh()tt~Term Rate : 
Schedule GC-5 differs from the exiSting schedule In that it is 
aimed directly at the EOR customers. Because EOR customers have 
crude oil alterfiative fuel available. PG&E has proposed a 
negotiable rate vith a :loller minimum per thetm rate than that- fot 
the existing Schedule GC-4. 



-2-

The GC-4 has a minimu~ transport rate ~f $0.03500 per thera. while 
the EOR Schedule GC-5 is pr6posed to be $O~0300 pet therm. 

This Resolution is also cOnsistent with Commission b. 86~03~57 
which distusses competition from a1tetnativ. fuels, ufiburidlifig ~f 
gas rates in respOnse to the increased options avnllab1e to. gas 
users in today's fuel markets, and the authorization of Short-Term 
Gas Transportation. 

Public rtotltltatiOn of this filirtg has bee~ made by su~pl,tri* 
copies of the filing to other utilities. gOvernmenttll a-g~ncles. 
and to all ifitetested parties vho requested s~thnotifit~ti6~.' 
The Commission staff has reteived nO protests in this ma~ter~ 

We find this nev rate Sthedule to b~ just and te~sonable fot ih~ 
cOntr8ctperiod requested ifi thi~ 6~vite lettet •. The Commiss16~ 
~ill reexamine the appt6priateriess of Sthedule OC-$ belOre 
December 31, 1996 to determine the Approptiateness of EOR ~ates 16 
genetal. 

THEREFORE 
- . 

1. Pacific· GA. a~d ElettricCo~~afi1 is· authoriz~~ .to ~r6vi~e 
short-term transpOrtatio~ Service fOr Enhanted Oil Recovery 
tustomers u~det their new tariff Schedule GC-S. 

2. Advice Letter No. 135?-G is approved· fOr a six month term . 
utiti1 December 31, IgS6, Th~ Commissi6ri may .~~mine thiS.Seh~dule 
at any time todetarmi~e th6 appropriAterie~S of this ttafid~6Tt . 
service rate fot EOR. . 

3. The C6mDis~iofi shall be kept informed ~f~ll ri~jotiated 
contr*ct~ with EOR cu~t6m~r* .rtd notifi~d of th~m~rBi6· .. 
tonttibutiofi ~etured fiom each contiatt. ThlslhfOrm~ti6~ shAll' 
be sent to the Executive Ditector with A copy t6 W~lliam St~lder, 
Chief ot Fuels Bra6ch. 

4. This advice tetter a~d t'tiff she~ts*hall-be mark~d t6 ~h6~· 
th~t th~y were accepted for filirig by tommission Resolutio6 
G-2683. This Resolution is effective today. 
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I certiiy that this Resolution was adopted by the Public 
Utilities Commission at its regular scheduled meeting on June 25. 
1986. The following COmmissioners approved itt 
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DONALD VIAL "d' t '\ PreS1 en 
VICTOR CALVO. ~ 
PRISCILLA c. GR~W \ 
FREDERICK R; DUDA 
STANLEY w. HULETT 

~ . commissioners 


