PUBLIC UTILITIES CONHISSION OF THE STATR OF CALIFORNIA

EVALUATION & COMPLIANCE DIVISION RESOLUTIOH ~2686
Energy Branch July 2, 1986

RESOLUTION

SOUTHERN CALIFORNIA GAS COMPANY (SoCal Gas) REQUEST FOR
AUTHORITY TO WITHDRAW FRON SERVICE RATEB SCHEDULE NO., GN- SA.;
OPTIONAL NATURAL GAS SERVIGE FOR UTILITY ELECTRIC GEHERATION

(UE;).

By Advice Leétter 1640-G, filed June 2, 1986, SoCal Gas is
. requesting authority to withdraw Rate Schedule No. GN-5A.

BACKGROUND

By Decision No. 85-06-030, dated Juné 5, 1985, the COnniSSIOn
‘gpproved a név rate Schedule GN-5A on an experimeéntal basis. The

urpose 6f GN-5A was to allow UEG customérs such as Southérn
Cslifornia Edison (SCE) to pay for their incremental gas
requireménts at SoCal Gas' marginal cost., Thus the GN-SA :
Schedule énabléd UEG customérs to lowér their énergy costs and at
the same tlme give SoCal Gas someé contribution to margin.

The GN-SA was approved for an interim périod and has always been :
examined concurrently in I 84-04-079. The unique circumstances of
the UEG customeéers will continue to be examinéd in QII 84 04-079.

On May 7, 1986, the Commission approvéed Resolution G-2674 vhich ‘
authorizeéd SoCal Gas to enter into & oné yéar contract with UEG
customers, This Res6lution recognized that its approval would -
supersedé an existing sales agréemént with SCE and that other
retail UEG c¢ustomér$ may wish to enter iato similar contraéts,
Thé UEG contracts have substantial monthly demand chargés with a
thrée-tiér commodity rate. The néw contracts authorized under
G 2674 appear to have supéerseded the GN-5A Rate Schedule,

DISCUSSION

. Rate SChedule GN-5A was inaugurated to retain UEG customers on
- So0Cal Gas' system whilé providing certain benefits to éach UEG

. ¢ustomer, Schedule GN-5A was designed to insure that
contribution to SoCal Gas' margina would be accomplishéd through
the initial tier of GN-5A gas sales,




The lower second tier of GN-5A then would allow UEG custémérs to
realize a benefit through a reduction of purchased pover costs.
While the optional rate was successful for & peridod of time, the
continued dec¢line in the price o6f alternaté fuel availsble to UEG
customers necessitated negotiated one-year contracts between SoCal
Gas and its UEG ¢ustomers. Contracts have been signed vwith &1l
UEG ¢ustomers including the Los Angeles Department of Water and
Pover (LADWP). So6Cal Gas began service under its new one-year
contract to LADWP on July 1, 1986,

SoCal Gas believés that Schédule GN-5A is no longer a viable
option for UEG customers. 1In view 6f thé nev oné-year contracts
authorized by Resolution G-2674, SoCal Gas believes Schedule’
GN-5A should beé withdrawn., Furthér SoCal Gas bélieves that’
resolution of this issué is éxpected in OII 84-04-079. SoCal
Gas, therefore, requésts that Rate Schédulé GN-5A be withdrawn
from service, effective on July 2, 1986, .

This Resolution is respoénsivée to the new regulatory strategy
outlined in D, 86-03- 057.

Public notification of this filing has been made by eupplying
copies of the filing to other utilities, governmental agencies,

and to all interested parties who réquésted such notification,
Thé Comnmission staff has réceived no protests in this matter,

FINDINGS

1. Advice Letter 1619-G and Résolution G-2674 are approved and
provide for oneé yéar contracts with UEG ¢ustomers.

2. The UEG customers are identifiable and have all sigued
contracts outside of Scheduleé GN-5A. :

3. Resolution G- 2674 has provided for gas cOntracts that
supersede Rate Schedule No. GN-5A,

THEREFORE

1. Southeérn Callfornia Gas Conmpany is authorized to withdraw . :
Rate gchedule No. GN~5A from serviée as outlinéd in Advice Lettert
No. 1640-G,

2. This advice letter and tariff sheets shall be’ marked to shou
that they weérée accepted for filing by Commission Resolution G-
2686, This Resolution is éffective today. i
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