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PUBLIC UTILITIES COKHiSSIOH OF THE STATR OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Enersy Branch 

RESOLUTION 

RESOLUTION G-2686 
Jul, 2. 19S6 

SOUTHERN CALIFORNIA GAS COMPANY (SoCal Gas) REQUEST FOR­
AUtHORITY 16 WITHDRAW FROM SERVICE RATE SCHEOULt MO. ~N-5A~ -
OPtIONAL NATURAL GAS SERVICE FOR UTILITY ELECTRIC GENERATION 
(UEG). 

By Advice Letter 1640-G. tiled June 2. 1986, SoCa1 Gas is 
_ re~uestirtg auth6ri~y tovithdrav Rate Schedule No. GN-SA • 

. ! 

BACIGROUND 

By DecisiortNo. ~~-06-630. da~edJun6 5. 19~$. the C6mmissi6ri 
. .,~proved a nevrate Schedu~e GN-_5A o_n an exp~ri.ertt8i basis. The 
. ~brpose 6f GN-SA was to allov UEG customers such as Southern 

Callt6tnia Edison (SCE) to pay for their iricremental.gas 
requirements at SoCal Gas' marginal cost. Thus the GN-SA 
Schedule enabled UEG customers to lower their energ7 cOsts and at 
the same time give SoCal Gas some contribution to margin. 

The GN-SA vas approved for an interim period and has alvays be~n 
examined concurrently ifi 1 84-04-019. Th~ u~i~u~ circumstart~e~ 6£ 
the UEG customers viiI continue to be examined in 011 84-04-079. _. 

On K~y 7, 1986.t~~ Commis.ion appioved Re~oluti6n G-~674 which 
authorized SoC~1 G~s to entei into a bbe year COntract withUEQ 
customers. This Resolution recognized that its approyai vo~~d . 
supersed~an existing sales agteem~nt with SCRand_ that other 
retail UEG custom.r* may vish to ~nter i~tb sl~i18r'cont~atts~ 
The URO ~ontratts have substantial monthly demand tharges with a 
three-tier commodity rate. The new contracts authorized under 
G-2674 appear to have superseded the GN-SA Rate Schedule. 

DISCUSSION 

Rate Schedule GN-SA was inaugurated to retain UEG customets on 
SoCsl Gas' sy*tem While providing certain benefits to each UEG 
customer. Sthedule GN-SA vas designed to in~ure that 
contribution to SoCalG~s' .8r8in would be accomplished through 
the initial tier of GN-SA gss sales. 
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The lower second tier of ON-SA then would allow VEG c~~t6.6ts to 
realize ~ ben&fit through a reduction of purchased p6wet- costs. 
While the optionAl t~te was successful fot ~ per16d6t "ti.~t the 
continued decline in the ptice of alternate fuel available to UEe 
customers necessitated negotiated one-Jear contracts between SoCal 
Gas a~d its UEG custOmers. Co~tracts have been ~lgned vit~ all 
UEG tustO_ers includin~ the Los Angeles DepArt.ent of Vater and 
Power (LADWP). $oCsl Gas began service under its nev One-Jear 
cOntract to LADWP on July I, 1986. 

SoGsl Gas believes" that Schedule GN-SA is no 1~n8et. a viable 
option lor UEG tustomer$ •. Invie~ of th~ ne~ orie-Jeat t6ntracts 
authorized by ResolutiOn G-2614, SoC*lGas believes Schedule 
GN-SA should be withdrawn. Fu~ther SoCal Ga8 b'lleve~ th~t' 
resolution of this issue is expected in Oil 84-04-019. SoC~l 
Gas, ther.tore, ~eque$ts that Ra~e S*hed~le ON-SA be withdrawn 
from service, effective on July 2, 1986. 

This Resblution is respOnsive to the nev regul~torJ str~te8Y 
outlined in D. 86-03-057. 

Public ~otltitatiOn of this tilirig ha~ b~~ri .ad' by ~~pplyi~~ . 
copies ot the filing t6 otb~t utlliti.s. ~overrime~t~l a8enci~'. 
and to All i~ter.~ted pattie~ vbo requeited such ~6titlc~ti6n~ 
The Commission staff has received nO protests in this .atter • 

FINDINGS 

, 1. Advice Lettet 1619-G and Resolution G-2674 Are approved and 
provide for one year contracts vith UEG tustom~rs. 

2. Tbe UEd cu~tomets Are identiti~ble ~nd have all *ig~ed 
contracts out~ide ot $chedul. GN-5A. 

3~ Resolution G-2674 h*. pio~lded f~i gAs cOfitract~ ~h~t 
supetsede" Rate Schedule No. GN-5A. 

THEREFORE 

1. Southerri Callfor6ia Gas C6mp~ny i~ ~~thorized t~ ~ithdrav 
Rate Schedule No. GN-SA from service a~ outlined in Advice Letter, 
No. 1640-G. 

2. This advice letter and t~tiff sheets shall be msrk"ed to show 
that they vere accepted for filing by Commissi6n Resolution G-
2686. This Resolution is effective today. ~" , ~ 

I 
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I certif, that this Resolution vas adopted by the Public Utilities 
Commission at its r~gulat acheduled .eeting on July 2, ,1986. The 
folloving CO •• issioners approved itl -
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